Agenda
Sacramento Suburban Water District
Regular Board Meeting

3701 Marconi Avenue, Suite 100 Monday, February 22, 2016
Sacramento, California 95821 6:30 p.m.

Where appropriate or deemed necessary, the Board may take action on any item listed on the
agenda, including items listed as information items. Public documents relating to any open
session item listed on this agenda that are distributed to all or a majority of the members of the
Board of Directors less than 72 hours before the meeting are available for public inspection in
the customer service area of the District’s Administrative Office at the address listed above.

The public may address the Board concerning an agenda item either before or during the Board’s
consideration of that agenda item. Persons who wish to comment on either agenda or non-
agenda items should fill out a Comment Card and give it to the General Manager. The President
will call for comments at the appropriate time. Comments will be subject to reasonable time
limits (3 minutes).

In compliance with the Americans with Disabilities Act, if you have a disability, and you need a
disability-related modification or accommodation to participate in this meeting, then please
contact Sacramento Suburban Water District Human Resources at 679.3972. Requests must be
made as carly as possible, and at least one full business day before the start of the meeting.

Call to Order
Roll Call
Announcements

Public Comment
This is the opportunity for the public to comment on non-agenda items within the Board’s
jurisdiction. Comments are limited to 3 minutes.

Consent Items

The Board will be asked to approve all Consent Items at one time without discussion. Consent
Items are expected to be routine and non-controversial. If any Board member, staff or interested
person requests that an item be removed from the Consent Items, it will be considered with the
action items.

1. Minutes of the January 25, 2016 Regular Board Meeting
Recommendation: Approve subject minutes.
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Items for Discussion and Action

2. SSWD Website Customer Payment Portal
Presentation by Annette O’Leary regarding the Customer Payment Portal.

3. 2015 Annual Audit Status
Receive written staff report and direct staff as appropriate.

4,  Groundwater Monitoring Wells Project
Receive written staff report and direct staff as appropriate.

E 5. Status of the San Juan Water District Reorganization Discussion
! Receive written staff report and direct staff as appropriate.

6. Water Conservation and Regional Water Efficiency Program Report
a. Drought Report

E b. Summary of Activities During January 2016 E
E c. Water Conservation Program and Results E

d. Upcoming Events

7.  District Activity Reports
a. Water Operations and Exceptions Report
b. Customer Service Report

¢. Community Outreach Report

8. Engineering Report
a. Major Capital Improvement Projects
b. County and City Projects/Coordination
c. McClellan Business Park

d. Groundwater Quality Projects
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e. Developer Projects

f. Water System Master Plan Update and 2015 Urban Water Management Plan

a. Draft Financial Statements — January 2016
b. Draft Investments Outstanding and Activity — January 2016

¢. Draft Cash Expenditures — January 2016

e. Draft Directors Compensation and Expense Accounting — Through January 2016
f. Draft Market Report Yields — January 2010 through January 2016

E d. Draft Credit Card Expenditures — January 2016
E g. Draft District Reserve Balances — January 2016

h. Information Required by Bond Agreement

a. Cal WaterFix Update

b. 2016 Resumption of Placer County Water Agency Delivery of Surface Water E
c. McClellan Cleanup Activities E

d. Regional Water Authority Status of Grant Awards

12. Long Term Warren Act Contract
13.  Water Statement Modifications

14. Update on the Emergency Conservation Regulations State Water Resources Control
Board

15. Succession Plan Report
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16. Fulton/El Camino Recreation and Park District Easement Update
17. Regional Water Transfer
18.  Upcoming Policy Review
a. Reasonable Accommodation & Interactive Process Policy (PL - HR 014)

Committee Reports

19. a. Facilities and Operations Committee (Director Locke)
Notes from the February 12, 2016 meeting.

b. Finance and Audit Committee (Director Thomas)
No report.

¢. Government Affairs Committee (Director Locke)
No report.

d. Ad Hoc Water Banking and Transfer Committee (Director Wichert)
No report.

e. Ad Hoc Water Rights Review Committee (Director Schild)
No report.

Director’s Reports (Per AB 1234, Directors will report on their meeting activities)

20. a. Regional Water Authority (Director Thomas)
No report.

Regional Water Authority Executive Committee (General Manager Roscoe)
Agenda from the January 27, 2016 meeting and the February 17, 2016 meeting

b. Sacramento Groundwater Authority (Director Schild)
Agenda from the February 11, 2016 meeting.

c. Water Forum Successor Effort (Assistant General Manager York)
No report.

Carryover Storage Working Group Meetings
No report.

Water Forum Dry Year Conference Meeting
No report.
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Water Caucus Meeting
No report.

d. Other Reports
Miscellaneous Correspondence and General Information
21.  Correspondence received by the District
22.  General Information
Upcoming Events

e 2016 ACWA Legislative Symposium
March 9, 2016
Sacramento, CA

o Creek Week Celebration Event — SSWD
March 9, 2016 11:00 a.m. —2:00 p.m.
Carmichael Park, Carmichael, CA

e 2016 Water Education Foundation — Executive Briefing
March 17, 2016
Sacramento, CA

e 2016 Cap To Cap — Metro Chamber
April 9-13, 2016
Washington DC

Director’s Comments/Staff Statements and Requests

The Board and District staff may ask questions for clarification, and make brief announcements
and comments, and Board members may request staff to report back on a matter, or direct staff to
place a matter on a subsequent agenda.

Closed Session (Closed Session Items are not opened to the public)

23. a. Public employee performance evaluation involving the General Manager
under Government Code section 54954.5(c) and 54957

b. Conference with Board negotiating committee (including Director Thomas)
involving the General Manager under Government Code sections 54954.5(f) and
54957.6.
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Adjournment

Upcoming Meetings

Monday, March 21, 2016 at 6:30 p.m., Regular Board Meeting

ok ok sk ok sk sk ok ok sk ok sk sk sk osk ok ok ok sk sk ok ok ok sk

I certify that the foregoing agenda for the February 22, 2016 meeting of the Sacramento
Suburban Water District Board of Directors was posted by February 18, 2016 in a publicly-
accessible location at the Sacramento Suburban Water District office, 3701 Marconi Avenue,
Suite 100, Sacramento, California, and was freely available to the public.

Robert S. Roscoe
General Manager/Secretary
Sacramento Suburban Water District



Minutes

Sacramento Suburban Water District
Regular Board Meeting
Monday, January 25, 2016

Call to Order
President Thomas called the meeting to order at 6:32 p.m.

Roll Call

Directors Present: Frederick Gayle, Craig Locke, Neil Schild, Kevin Thomas and Robert
Wichert.

Directors Absent: None.

Staff Present: General Manager Robert Roscoe, Assistant General Manager Dan York,
Dan Bills, Heather Hernandez-Fort, James Arenz, Greg Bundesen, David
Espinoza, Dave Jones, John Valdes, Lynne Yost and Josh Horowitz.

Public Present: Robert Swartz, Brenda Davis, Jim DeHart, Ted Costa, William Eubanks,
Avery Wiseman, Paul Stanbrough, Mitch Dion, Glen Jorgenson, Keith
Durkin, Ben Borba.

Announcements

»  Strategic plan meeting scheduled for Friday, February 19" at 4:00 p.m.
®*  Announcement of possible addition of closed session items.

President Thomas announced the desire to add Closed Session Items regarding the
performance evaluation involving the General Manager.

Director Wichert commented that the Ad Hoc General Manager Performance Review
Committee had meet and prepared a draft document that they would like to present to the full

Board in Closed Session.

Director Gayle commented that all Directors should be given an opportunity to provide input
to the draft document prior to a Closed Session meeting.

Josh Horowitz (Mr. Horowitz) clarified that the material could be provided to the other
Board members in preparation for a Closed Session Item, with no input solicited.

General Manager Robert Roscoe (GM Roscoe) stated that the Board could vote to have the
Item placed on the current Agenda for Closed Session.

GM Roscoe expressed that the Board President needed to appoint a labor negotiator.

Mr. Horowitz noted that the labor negotiator needed to be appointed in open session.
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President Thomas appointed himself as the labor negotiator; Director Locke concurred.

Director Wichert moved to add a Closed Session item to the current agenda regarding the
2016 General Manager’s performance review and plan, and to also include an Item to discuss
the terms with the labor negotiator; Director Locke seconded. The motion carried by
unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Public Comment

Director Schild commented that the Finance Corporation meeting is usually the first meeting in
January. GM Roscoe stated that the Finance Corporation meeting will take place in February
before the regular Board meeting.

Director Gayle requested further detail on the McClellan Business Park cleanup efforts to be
placed on the agenda.

GM Roscoe clarified that the restoration and cleanup of the McClellan Business Park is
frequently on the agenda under the GM Report items as it was for the current meeting.

Consent Items
1.  Revised Minutes of the November 16, 2015 Regular Board Meeting
2. Minutes of the December 21, 2015 Regular Board Meeting
3. Claims Processing Policy (PL — Adm 007)
4.  Capital Asset Policy (PL — FIN 002)
Director Wichert requested to move Item’s 10 and 12 from Action to Consent.

Mr. Horowitz commented that the request was not allowed as the Items have been
agendized as Action Item, allowing for public comment.

President Thomas requested Item 2 be pulled.

Director Locke moved to approve Consent Items 1, 3 and 4; Director Schild seconded.
The motion carried by unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:
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Regarding Item 2, President Thomas noted that the Minutes of the December Regular
Board Meeting needed to reflect that the meeting began at 6:30 p.m., not 6:00 p.m. as it
was presented in the report.

Director Locke moved to approve Item 2, accepting the change as modified; Director
Wichert seconded. The motion carried by unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Items for Discussion and Action

5.

Resolution No. 16-01 Honoring Richard M. Franz on His Retirement
GM Roscoe introduced the staff report. President Thomas recited the Resolution aloud.

Director Wichert moved to approve the Resolution; Director Locke seconded. The
motion carried by unanimous vote.

A framed copy of the resolution was presented to Mr. Franz.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Benefits Presentation from ACWA/JPIA

GM Roscoe introduced the staff report. He then introduced Andy Sells (Mr. Sells),
Chief Executive Officer for JPIA and Sandra Smith (Ms. Smith), Employee Benefits
Manager for JPIA.

Mr. Sells and Ms. Smith presented a PowerPoint presentation.
Discussion ensued relating to the presentation.

President Thomas requested the list of services that the Employee Assistance Program
offered.

Director Schild inquired if it’s a requirement for JPIA’s health benefits to have 100% of
the District’s employees insured. Ms. Smith clarified the health benefits options,
explaining that the District could allow for up to 25% of employees to opt out.

Director Wichert asked staff how the District compares the medical benefits package
options.

GM Roscoe explained that staff compares costs and will only offer the higher of the
lowest cost PPO or the lowest cost HMO plans as fully paid. Employee pay the
overage if a more expensive plan is selected.
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GM Roscoe further stated that the District is currently in the CalPERS medical benefits
plan and explained that if the District left CalPERS, there would be a mandatory 5 year
period where the District would not be allowed back.

Director Wichert inquired how JPIA differentiated themselves from CalPERS.

Mr. Sells expressed that once a District comes into their program, they generally don’t
leave.

Director Wichert requested a list from Mr. Sells of who JPIA provides medical benefits
to in the surrounding area.

Mr. Eubanks commented.

San Juan Water District Water Rights Review
GM Roscoe introduced the staff report.

Brenda Davis (Ms. Davis) presented the PowerPoint presentation.

Director Wichert inquired about reductions in year three of the presentation; Ms. Davis
clarified the amounts available.

President Thomas inquired if a reclamation M&I (Municipal and Industrial) shortage
plan would reduce water available.

Ms. Davis stated that the chart was not based on the reclamation M&I shortage plan;
rather it was based on the Water Forum Agreement.

Director Gayle questioned if the two Districts merged, would the new combined
District assume all prior contracts.

Ms. Davis explained that those contracts would still continue to be honored.

Director Wichert inquired if the WCA had a potential to show beneficial use of the
water provided to the wholesale agencies, and asked further questions about the WCA.

Ms. Davis explained that there are potential benefits.
Director Wichert inquired if there was a functional independent contractual relationship
to just buy and sell water to the San Juan Water District (SJWD), would that make the

District a wholesale agency.

Ms. Davis answered that it would not.
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Director Wichert further explained that the District could purchase water under a
transfer agreement from SJWD, and not be a wholesale agency.

GM Roscoe further explained Exhibit A and the CVP contract .
Mr. Eubanks commented.

Legal Services Contract for District General Counsel
GM Roscoe presented the staff report.

Mr. Eubanks commented.

President Thomas expressed that he believed that the District’s Legal Counsel is a great
value to the District.

Director Gayle moved to accept the staff recommendation, President Thomas seconded.

Director Wichert expressed that there is an irreconcilable conflict of interest. He further
stated that he would have moved to solicit for other proposals so that the District had
something to compare to.

Director Schild stated that he didn’t believe that the District was getting good service
and that he believes that the Board needs more control of the legal services contract. He
further stated that he agrees that the District should get more proposals.

President Thomas reiterated the motion to accept staff recommendation and retain BKS
as General Counsel updating the contract for legal services. The motion carried on a 3/2
vote.

AYES: Gayle, Locke and Thomas. ABSTAINED:
NOES: Schild and Wichert. RECUSED:
ABSENT:

Board Member Out of State Travel Request
GM Roscoe presented the staff report suggesting that the Board identify which Board
Director/s are approved.

Director Gayle moved to approve the staff report.

Director Gayle clarified that he wanted to attend the Cap to Cap Conference. Director
Locke expressed that he is interested in attending however is unable to attend due to a
work conflict. President Thomas echoed Director Locke’s interest in attending and
explained he is also unable to attend due to conflict.

Mr. Eubanks commented.

President Thomas moved that any Director interested in attending the Cap to Cap is
able to attend.
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10.

11.

12.

Director Schild commented that the Directors should decide very soon as the deadline
is approaching.

Director Wichert stated that he was willing to consider going on the trip.

Director Gayle moved to approve any Director to attend the Cap to Cap Conference;
Director Locke seconded. The motion carried by unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Resolution No. 16-02 Fixing the Employer Contribution Under the Public
Employees’ Medical and Hospital Care Act
A written report was provided.

Director Wichert moved to approve the Resolution; Director Locke seconded. The
motion carried by unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Execution of the Fifth Year of Existing Master Service Contracts for Main
Replacement Projects

Dave Jones (Mr. Jones) presented the staff report.

Director Schild inquired what the timeframe was for the contract.

Mr. Jones clarified that it covered contracts entered in 2016.

Director Schild moved to award the contracts; Director Wichert seconded. The motion
carried by unanimous vote.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Paving Partnership Agreement with County of Sacramento for 2015 Main
Replacement Projects
A written report was provided.

Director Wichert moved to approve the staff recommendation; President Thomas
seconded. The motion carried by unanimous vote.
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13.

AYES: Gayle, Locke, Schild, Thomas and Wichert. ABSTAINED:
NOES: RECUSED:
ABSENT:

Rules for Proceedings of the Board of Directors (PL — BOD 002)
GM Roscoe presented staff report.

Director Schild reminded the Board that they had an opportunity to make comments on
the Policy.

Director Wichert expressed that the comment to the Policy regarding the two votes idea
wouldn’t work as nothing can pass by only two votes.

Director Schild indicated that 3 Directors constitutes a quorum, and that they are able to
vote by majority.

GM Roscoe clarified that the Water Code states that no ordinance, resolution, or motion
shall be passed or become effective without the affirmative votes of at least a majority
of the board, not a majority of those present.

Director Wichert echoed GM Roscoe in stating that it was his interpretation of the law
as well. He further commented that he is not in favor of the comments to change rule 1
either.

GM Roscoe clarified that the staff recommendation was for Exhibit 2.

Director Wichert moved to approve the staff recommendation; Director Locke
seconded. The motion carried by a 4/1 vote.

AYES: Gayle, Locke, Thomas and Wichert. ABSTAINED:
NOES: Schild RECUSED:
ABSENT:

Information Items

14.

Water Conservation and Regional Water Efficiency Program Report
Greg Bundesen (Mr. Bundesen) presented the staff report.

Director Gayle requested verification that all areas in the District receive outreach
including Twin Rivers. He further requested to see a copy of the Twin Rivers Variance.

Mr. Bundesen explained that all areas of the District are included in District outreach,
and explained that he will provide that information to him.
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15.

16.

a. Drought Report
A written report was provided.

b. Summary of Activities During December 2015
A written report was provided.

c. Water Conservation Program and Results
A written report was provided.

d. Upcoming Events
A written report was provided.

District Activity Reports
Assistant General Manager York (AGM York) presented the staff report.

a. Water Operations and Exceptions Report
A written report was provided.

b. Customer Service Report
A written report was provided.

c. Community Outreach Report
A written report was provided.

Engineering Report
John Valdes (Mr. Valdes) presented the staft report.

Director Schild inquired about the status of the Rutland well and redundant power.
Mr. Valdes explained that staff is still working with SMUD.

Discussion ensued regarding redundant power and SMUD’s previous shortage plans of
rolling blackouts.

a. Major Capital Improvement Projects
A written report was provided.

b. County and City Projects/Coordination
A written report was provided.

¢. McClellan Business Park
A written report was provided.

d. Groundwater Quality Projects
A written report was provided.
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17.

18.

19.

20.

g

Developer Projects
A written report was provided.

Water System Master Plan Update and 2015 Urban Water Management Plan

A written report was provided.

Other

Financial Report
Dan Bills (Mr. Bills) presented the staff report.

Director Wichert expressed that he liked the extra detail that was included in the report.

da.

Draft Financial Statements
A written report was provided.

Draft Investments Outstanding and Activity — December 2015
A written report was provided.

Draft Cash Expenditures — December 2015
A written report was provided.

Draft Purchasing Card Expenditures — December 2015
A written report was provided.

Draft Directors Compensation and Expense Accounting — December 2015
A written report was provided.

Draft Market Report Yields — December 2010 through December 2015
A written report was provided.

Draft District Reserve Fund Balances — December 2015
A written report was provided.

Draft Information Required by Bond Agreement
A written report was provided.

2015 Final CIP Budget Reallocations
Mr. Bills presented the staff report.

Financial Markets Quarterly Report
Mr. Bills presented the staff report.

Year-to-Date Interest Expense Quarterly Report
Mr. Bills presented the staff report.
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21.

22.

23.

24.

25.

26.

Cal WaterFix Update
GM Roscoe presented the staff report.

General Manager’s Report
GM Roscoe presented the staff report.

a. State of the Basin Update
A written report was provided.

b. McClellan Restoration Advisory Board (RAB) Meeting Update
A written report was provided.

Director Wichert commented on the Hexavalent Chromium levels at McClellan
Business Park. Discussion ensued regarding the Hexavalent Chromium levels.

Director Gayle recommended more Directors attend the RAB meetings.
¢. Report on Website Review
Director Wichert commented that he has been unable to see the metered usage on

the Customer Portal.

d. Antelope North Road Property Purchase Update
A written report was provided.

e. ACWA Committee Appointments
A written report was provided.

[ Succession Planning
A written report was provided.

g. Regional Water Authority Board of Director Appointments
A written report was provided.

Prop. 84 Grant and O&M Agreement with City of Sacramento for Enterprise
Intertie Improvements

GM Roscoe presented staff report.

Legislative and Regulatory Update
GM Roscoe presented staff report.

Human Resources Quarterly Report
A written report was provided.

CIP Projects Quarterly Report
A written report was provided.
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27.

28.

29.

Environmental Compliance Annual Report
A written report was provided.

Long Term Warren Act Update
GM Roscoe presented staff report.

Preventive Maintenance Annual Report
A written report was provided.

Committee Reports

30.

a.

Facilities and Operations Committee (Director Locke)
Notes from January 8, 2016 meeting.

Finance and Audit Committee (Director Thomas)
No report.

Government Affairs Committee (Director Locke)
No report.

Ad Hoc Water Banking and Transfer Committee (Director Wichert)
No report.

Ad Hoc Water Rights Review Committee (Director Schild)
No report.

Director’s Reports (Per AB 1234, Directors will report on their meeting activities)

31.

a.

Regional Water Authority (Director Thomas)
Agenda from the January 14, 2016 meeting.

Regional Water Authority Executive Committee (General Manager Roscoe)
No report.

Sacramento Groundwater Authority (Director Schild)
No report.

Water Forum Successor Effort (Assistant General Manager York)
Agenda from the January 14, 2016 meeting.

Carryover Storage Working Group Meetings
No report.

Water Forum Dry Year Conference Meeting
No report.
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Water Caucus Meeting
Agenda from the January 13, 2016 meeting.

d. Other Reports
President Thomas provided oral reports regarding his meetings on December ot
and 28™ 2015 and January 15" and 21%, 2016 with GM Roscoe, AGM York and
Mr. Bills. President Thomas also provided oral reports regarding the Aerojet CAG
Meeting on January 20, 2016. Director Locke provided an oral report regarding his
meeting with GM Roscoe on December 22, 2016.

Miscellaneous Correspondence and General Information
32. Certain correspondence received by the District was provided.
Director Wichert commented on a letter written by District staff, suggesting that staff
correctly express that the District purchases water from PCWA which is treated by the
SJWD, not that the District purchases water from SJTWD.

33. General Information related to District business was provided.

Director’s Comments/Staff Statements and Requests
None.

Closed Session (Closed Session Items are not opened to the public)
The Board convened in closed session at 10:05 p.m. to discuss the following:

34. The Board Public employee performance evaluation involving the General Manager
under Government Code section 54954.5(e) and 54957

Return to Open Session
The Board convened in open session at 11:07 p.m. There was no reportable action.

Adjournment
President Thomas adjourned the meeting at 11:08 p.m.

Robert S. Roscoe
General Manager/Secretary
Sacramento Suburban Water District
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Agenda Item: 2

Date: February 10, 2016
Subject: SSWD Website Customer Payment Portal

Staff Contact:  Annette O’Leary, Administrative Services Manager

At the January 21, 2016 Board meeting, the Board expressed an interest in the District’s website,
specifically Customer Payment Portal. Exhibit 1 are screen shots showing the different pages on
the portal; particularly the conservation graphs which were introduced last summer.

The night of the Board meeting, Staff will provide a live demonstration of the Customer Payment
Portal.
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Agenda Item: 3

Date: February 16, 2016
Subject: 2015 Annual Audit Status

Staff Contact:  Daniel A. Bills, Finance Director

Discussion:

The Auditor’s have begun their audit of the District with inventory and interim testing work
completed thus far. However, year-end work, the majority of tasks, will be postponed due to
delays in receiving pension information from CalPERS.

As discussed with the Board in November 2015, the Government Accounting Standards Board
issued Statement No. 68, “Accounting and Financial Reporting for Pensions,” (GASB 68) which
is effective for all governments in 2015. CalPERS provides the majority of information needed
by the District to record and disclose its pension obligations. On February 16, 2016, CalPERS
announced that information needed by all the Special District’s in California would not be
available until the “Spring.” As a result, the auditors have postponed their year-end work by two
weeks and will need to come back a third time in late Spring to finalize the audit once CalPERS
releases the needed pension data.

Accordingly, the District will delay its Finance and Audit Committee meeting to go over the
results of the audit and the draft Comprehensive Annual Financial Report (CAFR) until May or
June.

Please be advised that the District is required under State law and its bond covenants to release
its CAFR with an unqualified audit opinion thereon by June 28, 2016.
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Agenda Item: 4

Date: February 16, 2016
Subject: Groundwater Monitoring Wells Project

Staff Contact:  John E. Valdes, Engineering Manager

Recommended Board Action:

Recommend approval of staff’s recommendation to award a contract to Roadrunner Drilling &
Pump Company for the construction of two groundwater monitoring wells consistent with the
project definition and the District’s Local Groundwater Assistance (LSA) grant.

Note: This report was presented to the Facilities and Operations Committee at their meeting on
February 12, 2016. The committee recommended that this item be brought before the full Board
for consideration.

Background:

As previously reported, the District received formal notification of a grant award via a
Commitment Letter dated July 15, 2013, from the Department of Water Resources (DWR)
Proposition 84 funds. As indicated in that letter, the District’s grant award amount is $157,135
which was approximately 63 percent of the amount originally requested ($247,500).

Due to the partial grant award, the project as originally proposed was scaled back. The scaled
back project includes the design and construction of two groundwater monitoring wells and
related tasks (CEQA/Permitting, Sampling, etc.). At the time the grant was awarded (2013), the
estimated total cost for the scaled back project was approximately $207,000. Therefore, the
District’s local cost share was estimated at approximately $50,000 and was provided in the
budget process.

The purpose of these wells is to assist in monitoring and modeling groundwater contamination
which would have severe impacts to the District’s water production capability. Specifically,
these monitoring wells are intended to be “sentry” wells to detect the moving edge of the Acrojet
groundwater contamination plume. This plume has two constiriutets, perchlorate and NDMA,
that are of particular concern.

Discussion:

Since project commencement, the planned monitoring well locations have had to be changed
from the orignial locations due to new information on the location of Aerojet’s groundwater
contamination plume. See the attached Exhibit 1 for the current location of the proposed
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Groundwater Monitoring Wells Project
February 16, 2016
Page 2 of 3

groundwater monitoring wells. Also, the Disrict had to obtain approval from the San Juan
Unified School District (SJUSD) to drill one of the wells on school property. In addition, the
depth of the wells was increased from what was proposed in the grant application.

The project was placed out to bid in November 2015 and opened in December with one bid at
$298.000 far exceeding the original (2013) engineer’s estimate of $121,435. Therefore, the bid
was rejected with a commitment to rebid. Additionally, it was thought that allowing the drilling
contractors to submit a proposed alternative start date would assist in mitigating the expensive
bidding climate created by the drought.

Bids were opened on February 3, 2016, and two bids were received. The apparent low bidder is
Roadrunner Drilling at $193,128. The second bid was from National EMP in the amount of
$338,216. A copy of Roadrunner’s bid is attached as Exhibit 2. As noted, Roadrunner provided
an alternate construction start date of April 4, 2016, with a scheduled completion date of June 3,
2016. Roadrunner Drilling has a good reputation and their bid appears to be responsive and
competive.

Note that there are a few reasons why the cost of the monitoring wells has increased from the
engineer’s estimate originally prepared in 2013. Well drilling contractors are extremely busy as
a result of the ongoing drought and their bid prices reflect that. In addition, the monitoring wells
were originally supposed to be completed to a depth of approximately 300 feet below ground
surface (bgs). As currently designed, both wells will be drilled to a depth of 552 feet bgs. The
extra depth results in increased drilling costs.

Fiscal Impact:

To date, a total of $32,039 has been spent on design and other engineering services for this
project. B&C’s total contract amount is $87,640. The remaining funds will be spent on bidding
services, construction management, water quality sampling/testing, and grant reporting.

The award of this project exceeds the initial estimate and the grant authorization. Also, when the
2016 CIP budget was prepared in August/September 2015, it was still anticipated that the
monitoring wells would be drilled in 2015. Rebidding after budget approval pushed the project
to 2016. Therefore, only $50,000 was included in the 2016 CIP budget to cover engineering
services and water sampling/testing. However, the wells were not drilled in 2015 and additional
funds are needed in the 2016 budget. The grant reimbursement will not take place until after the
wells are completed, so therefore, the entire project amount must be budgeted.

A budget of $250,000 is recommended for CY2016. This will cover the construction cost to drill
the new monitoring wells and engineering and construction management costs including the cost
for water quality sampling/testing. However, staff is not asking for additional budget. Funds can
be obtained from a re-prioritization of approved 2016 CIP budget funds. In combination with the
amount already spent on this project (approx. $32,000) the total project budget will increase to
approximately $282,000. Based on the grant amount of $157,135, the District’s cost share will
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increase to a total of approximately $125,000. Staff will continue to pursue additional grant
funding that may be available (Proposition 1) to partially offset additional District expenses.

Strategic Plan Alignment:

Facilities and Operations — 2.A. The District will utilize appropriate planning tools, identify
financial resources necessary, and prioritize system requirements to protect and maintain District
assets and attain water resource objectives incorporating resource sustainability into the

framework.
Water Supply — 1.E. Ensure the safety and security of the water supply system.

This project aligns with this goal because the groundwater monitoring wells are intended to be
“sentry” wells to detect the moving edge of the Aerojet groundwater contamination plume that
could potentially contaminate the District’s groundwater supply. Monitoring the water quality for
potential contaminants prior to a plume entering the District’s groundwater supply is a benefit
the District’s customers to assist in ensuring safe water supply is delivered.
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Exhibit 2

1.2 BID

TO:  Sacramento Suburban Water District, 3701 Marconi Avenue #100, Sacramento,
CA 95821

The undersigned states and declares as follows:

That the Bidder has carefully examined the location of the proposed work; that the Bidder
has examined the Contract Documents entitled: Construction of Two Monitoring Well Clusters;
that the Bidder has read the accompanying Instructions to Bidders; that the Bidder hereby
proposes to begin work and complete the project in accordance with the schedule and deadlines
in the Contract Documents; that the Bidder hereby proposes to furnish all labor, materials, tools,
and equipment, and to perform all work required, complete in place, in compliance with all terms
and condition and requirements of the Contract Documents; and that the Bidder will take in full
payment for the work the prices set forth in the accompanying bid schedule.

The Bidder acknowledges that the following quantities are approximate only, being given
as a basis for the comparison of proposals, that the District does not expressly or by implication
agree that the actual amount of the work will correspond therewith, and that the District reserves
the right to increase or decrease the amount of any class or portion of the work, as may be
deemed necessary or advisable by the Engineer.

The following surety or sureties have agreed to furnish payment and faithful performance
bonds to the Bidder if it is awarded the contract:

Faithful Performance Bond: Travelers Casualty and Surety Company of America

Payment Bond: Travelers Casualty and Surety Company of America

The undersigned hereby acknowledges the receipt and review of addenda nos.

N/A

Contractor’s License No.: 803908

Expiration Date: _06/30/2017

Type of license: C 57

Name under which license is held: Roadrunner Drilling and Pump Company, Inc.

Status of license: _Current and Active

Executed on February 2, 2016 , at 80 Bee Jay Way , Woodland, CA 95776

Rev. 2/09/2015 3



The Bidder's authorized officer identified below hereby declares that the representations
in this Bid are true and correct and of my own personal knowledge, and that these
representations are made under penalty of perjury under the laws of the State of California.

BIDDER

Company Name: _Roadrunner Drilling & Pump Company, Inc.

Type of Corporate Entity and State of Incorporation (e.g., corporation, partnership):

Corparation / California

Authorized Signaturew__ ( MMM‘

Printed Name: _Jim L. Brookshire

Title: President

Address: 80 Bee Jay Way

Woodland, California 95776

Phone: _ 530-406-8559

Fax: 530-666-7854

Email:  rdrunnerdrilling@aol.com

Rev. 2/09/2015 4



BID SCHEDULE

Bid items 1 through 13 include all work set forth under the contract. Bid prices shall include
everything necessary for the completion of the work including, but not limited to, providing the
materials, equipment, tools, plant and other facilities, and the management, superintendence, labor
and services. Bid prices shall include allowance for federal, state and local taxes.

Abbreviations used in the Bid Schedule are defined as follows:

LF -- linear feet
LS -- lump sum

EA -- each
tem | Estimated
No. Quantity Description Unit price Total Price
1 1 Mobilization — of  all  Project | Lump Sum $ 73,000.00
Equipment/Demobilization
2 1 Mobilization between Monitoring | Lump Sum $ 1,500.00
Well Cluster Sites
3 2,212 LF. | 7-inch Bore Hole $ 20.00 /LF | $ 44,240.00
4 12 Geophysical Logging $ 2400.00EACH | $ 4,800.00
5 2,080 L.F. | F&I Blank PVC Casing $ 6.00 /LE | $12,480.00
6 120 L.F. F&I Slotted PVC Casing $2400 /LF |$_2880.00
7 192 LF. F&I Gravel Pack Filter Materials $ 1900 /LF |$ 3648.00
8 30 L.F. F&I Bentonite Seals $16.00 /LF |$__ 480.00
9 1,990 L.F. | F&I Grout Surface Seal $ 1000 /LF | $19,900.00
10 |6 Well Development $ 3000.00EACH | $ 18,000.00
11 |6 Wellhead Completion $ 600.00 /EACH | $_3,600.00
12 |2 Clean Up $ 2500.00/EACH | $_5,000.00
13 | 12 Hours Authorized Drill Rig Standby Time | $ 300.00 /Hour | $_3,600.00
Total Price $ 193,128.00

(Written Total Price:

One Hundred Ninety Three Thousand, One Hundred Twenty Eight Dollars, and No Cents.

)

Rev. 2/09/2015
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A) The monitoring wells’ construction dimensions have been esiimated for proposal
purposes. Final monitoring well construction dunensions will be determined from test

hole data.

B) Where lump sum prices are in the bidding schedule, they shall include all labor, materials
and equipment necessary to produce a complete and funshed job.

2y When no specific item is listed in the bidding schedule for work required, the cost of such
work shall be included in the price bid for the item which most appropriately covers the

work.

D) Proposed Alternative Start Date: _April 4, 2016

Proposed Alternative Completion Date: June 3, 2016

Acknowledge Addenda
Addendum #: Signed:
Addendum #: Signed:
Addendum #: Signed:
Addendum #: Signed:

Rev. 2/09/2015 6



1.4  DESIGNATION OF SUBCONTRACTORS

In compliance with Public Contract Code section 4100 et seq. each bidder shall set forth
below the: (a) name, location of the mill, shop, or office, and California contractor’s license
number of each subcontractor who will perform work or labor or render service to the Contractor
in or about the construction of the work or improvement to be performed under these
specifications in excess of one-half of 1% of the Contractor's total bid, (b) description of the type
of work to be performed by each such subcontractor, and (c) portion of the work (expressed in
dollar amount) that will be performed by each such subcontractor.

If the Contractor fails to specify a subcontractor for any portion of the work to be
performed under the Contract, it shall be deemed to have agreed to perform such portion itself,
and it shall not be permitted to subcontract that portion of the work except under the conditions
hereinafter set forth.

Subletting or subcontracting of any portion of the work in excess of one-half of 1% of the
Contractor's total bid as to which no subcontractor was designated in the original bid shall only
be permitted in cases of public emergency or necessity, and then only after a making a written
finding as a public record of the District setting forth the facts constituting the emergency or
necessity.

Subcontractor (name, location . .
Description of Subcontractor Portion of Work ($)

and Subcontractor’s CSLB Work

Contractor’s License Number)

West Coast Well Logging
Rancho Cordova, CA Geophysical Logging $4,800.00
Contractor's License Not Required

Rev. 2/09/2015 7
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1.5 BID BOND Bid Bond Number: RDR-38

KNOW ALL MEN BY THESE PRESENTS, THAT WE, THE UNDERSIGNED

Roadrunner Drilling & Pump Company, Inc, , Contractor as Principal; and

Travelers Casualty and Surety Company of America , as SUI‘Cty, are hGI‘be held and
bound unto Sacramento Suburban Water District, hereinafter called the District, in the sum of
$ Not to exceed 10% of the bid amoung®*##e=s , which sum is equal to at least ten

percent of the total amount of the Bid, payment of which sum, well and truly to be made, we
hereby jointly and severally bind ourselves, our heirs, executors, administrators, successors, and

assigns.

The condition of the above obligation is such that whereas the Principal has submitted (o
the District a certain Bid, attached hereto and hereby made a part hereof, to enter into a Contract
in writing, for the construction of the following public works project:

Construction of Two Monitoring Well Clusters - Construct and develop two
monitoring well clusters consisting of three monitoring wells per cluster.

NOW, THEREFORE,
(a) If the Bid is rejected, or in the alternate,

(b) If the Bid is accepted and the Principal shall sign and deliver a Contract, in the
form of the Contract attached hereto and shall execute and deliver Performance and Payment
Bonds in the forms attached hereto and shall deliver proof of insurance (all completed in
accordance with the Contract Documents), and shall in all other respects perform the agreement
created by the acceptance of the Bid;

Then, this obligation shall be void, otherwise the same shall remain in force and effect; it
being expressly understood and agreed that the liability of the Surety for any and all default of
the Principal hereunder shall be the amount of this obligation as herein stated.

The Surety, for value received, hereby stipulates and agrees that the obligations of said
Surety and its bond shall be in no way impaired or affected by any extension of the time within
which the District may accept such Bid, and said Surety does hereby waive notice of any such

extension.

IN WITNESS THEREOF, the above bounded parties have executed this instrument
under their several seals this” Sﬁﬁay of _ February, 2016 , the name and
corporate seal of each corporate party being hereto affixed and those presents duly signed by its

undersigned representative, pursuant to authority of its governing body.

For Contractor as Principal:

Roadrunner Drilling & Pump Company, Inc.

Rev. 2/09/2015 9



Name: ~ \ L- . '

Titlers, %@ﬂﬂﬁ&_

Travelers Casualty and Surety Company of America

Name: W %W%/ o)

Erin Johnson
Title: Atrorney-in-Ffct

For Surety:

(Seal)

Rev. 2/09/2015 10



CALIFORNIA ALL-PURPOSE AC KNOWLEDGMéNT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA }

County of California

On 9,9“, Kﬂ before me, Sokha Evans , Notary Public,
"V pate Insert Name of Notary exactly as it appears on the official seal

personally appeared _Erin Johnson

Name(s) of Signer(s)

]

who proved to me on the basis of satisfactory evidence to
be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they
executed the same in his/her/their authorized capacity(ies),
SOKHA EVANS and that by his/her/their signature(s) on the instrument the
COMM. # 2125519 = person(s), or the entity upon behalf of which the person(s)
| \OTARY PUBLIC ® CALIFORNIA &3 acted, executed the instrument.

SACRAMENTO COUNTY =%

Comm. Exp. AUG. 30, 2019

{ certify under PENALTY OF PERJURY under the laws of
the State of California that the foregoing paragraph is true
and correct.

Witness my hand and official seal.

Signature %Q\W\A\

Place Notary Seal Above Signature of Notary PUblic

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of the form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Erin Johnson Signer's Name:

[ Individual ] Individual

[J Corporate Officer — Title(s): (7] Corporate Officer — Title(s):

O Partner  [lLimited [_I General O pPartner [ Limited [ 1 General

M Attomney in Fact RigHT THUMBPRINT SRS RIGHT THUMBPRINT

] Trustes - OF SIGNER - ] Trustee ., OFSIGNER - -
{7] Guardian or Conservator Top of thumb here [ Guardian or Conservator Top of thumb here
[T} Other: [] Other:

Signer is Representing: Signer is Representing:

Travelers Casualty and

Surety Company of

America
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WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER
POWER OF ATTORNEY

TRAVELERS ‘J Farmington Casualty Company St. Paul Mercury Insurance Company

Fidelity and Guaranty Insurance Company Travelers Casualty and Surety Company
Iidelity and Guaranty Insurance Underwriters, Inc. Travelers Casualty and Surety Company of America
St. Paul Fire and Marinc Insurance Company United States Fidelity and Guaranty Company

St. Paul Guardian Insurance Company

catnceno. 006374342

Attorney-In Fact No. 228806

KNOW ALL MEN BY THESE PRESENTS: That Farmington Casualty Company, St. Paul Fire and Marinc Insurance Company, St. Paul Guardian Insurance
Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surcty Company, Travelers Casualty and Surety Company of America, and United States
Fidelity and Guaraunty Company are corporations duly organized under the laws of the State of Connecticut, that Fidelity and Guaranty Insurance Company is a
corporation duly organized under the laws of the State of lowa, and that Fidelity and Guaranty Insurance Underwriters, Inc., is a corporation duly organized under the
laws of the State of Wisconsin (herein collectively called the “Conipanies™), and that the Companies do hereby make, constitute and appoint

Sharon 1, Rusconi, Sandra R. Black, Erin Johnson, and Sokha Evans

of the City of ____CoOncord , State of California , their true and lawful Attorney(s)-in-Fact,
cach in their separate capacity if more than one is named above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and
other writings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of
contracts and executing or guaranteeing bonds and undertakings required or permitted in any actions or proceedings allowed by law.,

IN WITNESS WHEREOF, the Companies have caused this mstrumcnr to be sxgned and then cmporate seals to be hereto affixed, this 29th
day of ay } ~2()1 5 o :
Farmington Casualty Company o L St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance (‘omp'my Travelers Casualty and Surcty Company
Fidelity and Guaranty Insurarice Underwnters, Inc. Travelers Casualty and Surety Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

St. Paul Guardian Insurance Company

State of Connecticut By: ¢ ﬁ/

City of Hartford ss. Robert L. Raney, §nior Vice President
20th
On this the i day of May 2015 , before me personally appeared Robert L. Raney, who acknowledged himself to

be the Senior Vice President of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., St. Paul
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casuaity and Surety Company, Travelers
Casualty and Surety Company of America, and United States Fidelity and Guaranty Company, and that he, as such, being authorized so to do, executed the foregoing
instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

Nawr €. A Fweult

Mdﬂ( C. Tetreault, Notary Public

In Witness Whereof, I hereunto set my hand and official seal.
My Commission expires the 30th day of June, 2016.

58440-8-12 Printed in U.S.A.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




WARNING: THIS POWER OF ATTORNEY {S INVALID VWHOUT THE RED BORDER

This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Corapany, Fidelity
and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance
Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States
Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows:

RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and Agents to act for and on behalf
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company’s name and seal with the
Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any
of said officers or the Board of Dircctors at any time may remove any such appointee and revoke the power given him or her; and it is

FURTHER RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that cach such delegation is in writing and a copy
thereof is filed in the office of the Secretary; and it is

FURTHER RESOLVED, that any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking
shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice
President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the
Company’s seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant o a written delegation of authority; and it is

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President,
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any Power of Attomey or to any
certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secictaries or Attorneys-in-Fact for purposes only of executing and attesting bonds
and undertakings and other writings obligatory in the nature thereof, and any such Power of Attorney or certificate bearing such facsimile signature or facsimile seal
shall be valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on
the Company in the future with respect to any bond or understanding to which it is attached.

1, Kevin E. Hughes, the undersigned, Assistant Secretary, of Farmington Casualty Comipany, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance
Underwriters, Inc., St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casualty and
Surety Company, Travelers Casualty and Surety Company of America, and United States Fldehty and Guaranty Company do hereby certify that the above and foregoing
is a true and correct copy of the Power of Attorney executed by said Compames -which is in fuli foue and effect and has not been revoked.

IN TESTIMONY WHEREOF, I have hereunto set my hand and afﬁxcd the ﬂcals of saxd Compdmcs this gn d day of %MW ,20 [_(_ﬂ

2 /M

l Kevin E. Hughes, Assistant Secxgtary

PSSRy

)
[93
i u‘.ﬂ‘“\(\ seé®

To verify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.travelersbond.com. Please refer to the Attorney-In-Fact number, the
above-named individuals and the details of the bond to which the power is attached.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




1.6 EXPERIENCE QUALIFICATIONS

The Bidder has been engaged in the contracting business, under the present business
name for 11 years. Experience in work of a nature similar to that covered in the Bid extends

over a period of 38 ___ years.
The Bidder, as a contractor, has never failed to satisfactorily complete a contract awarded

to it, except as follows:

N/A

The following contracts have been satisfactorily completed in the last three years for the
persons, firm or entity indicated:

Year Owner Type of Work Contract Amount
Redwood Valley Company
2014 Water District Triple Completion MW $52,914.50
2014 Millview Water District Single Completion MW $75,507.00
2015 City of Piltsburg Triple Completion MW $48,401.50
2015 Santa Nella Investors Single Completion MW $64,766.40
2014 Sacto Cty Water Agency Single Completion MW $36,045.00
2014 City of Roseville Single Completion MW $38,820.00

Rev. 2/09/2015 11




The following is a list of plant and equipment owned by the Bidder, which is definitely
available for use on the proposed work as required.

Name, Type, and
Capacity

Condition Location

Quantity

Failing 1500 Mud Rotary
1 Drill Rig Good Woodland, CA
1 Tuisa Iron Rig Shaker Good Woodland, CA
2 CAT 4300D Backhoe Good Woodland, CA
1 Isuzu 45KW Generator Good Woodland, CA
1 International Flatbed Truck Good Woodland, CA
2 Sterling Water Trk 4000 gal Good Wocdland, CA
2 CAT Forklift RC80 Good Woodland, CA
600' 4.5" x 20" Drill Pipe Good Woodland, CA
Executed on February 2, 2016 at 80 Bee Jay Way , Woodland, CA
BIDDER
Company Name: _Roadrunner Drilling & Pump Company, Inc. N

Authorized Signatum?\_l LA ﬁﬂ-@'éﬂ%ﬂ Q

i

Printed Name: Jim L. Brookshire

Title: President

Rev, 2/09/2015 12



1.7  NONCOLLUSION DECLARATION TO BE EXECUTED BY
BIDDER AND SUBMITTED WITH BID (PUBLIC CONTRACT CODE SECTION 7106)

The undersigned declares:

I am the _President (Title)
of Roadrunner Drilling & Pump Gompany, Inc. (Bidder), the
party making the foregoing bid.

The bid is not made in the interest of, or on behalf of, any undisclosed person,
partnership, company, association, organization, or corporation. The bid is genuine and not
collusive or sham. The bidder has not directly or indirectly induced or solicited any other bidder
to put in a false or sham bid. The bidder has not directly or indirectly colluded, conspired,
connived, or agreed with any bidder or anyone else to put in a sham bid, or to refrain {from
bidding. The bidder has not in any manner, directly or indirectly, sought by agreement,
communication, or conference with anyone to fix the bid price of the bidder or any other bidder,
or to fix any overhead, profit, or cost element of the bid price, or of that of any other bidder. All
statements contained in the bid are true. The bidder has not, directly or indirectly, submitted his
or her bid price or any breakdown thereof, or the contents thereof, or divulged information or
data relative thereto, to any corporation, partnership, company, association, organization, bid
depository, or to any member or agent thereof, to effectuate a collusive or sham bid, and has not
paid, and will not pay, any person or entity for such purpose.

Any person executing this declaration on behalf of a bidder that is a corporation,
partnership, joint venture, limited liability company, limited liability partnership, or any other
entity, hereby represents that he or she has full power to execute, and does execute, this
declaration on behalf of the bidder.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct and that this declaration is executed on
February 2, 2016 , at 80 Bee Jay Way A, Woodland, CA

Authorized Signaturds

Printed Name: Jim L. Brookshire

Rev. 2/09/2015 13



1.8  ACKNOWLEDGMENT OF INSURANCE REQUIREMENTS

By signing below Bidder acknowledges the insurance requirements as listed in the
General Conditions, section 5.54 “Insurance”. By this acknowledgment, the Bidder and its
insurance provider(s) and surety(ies) certify that they have read and understand the insurance and
bonding requirements in their entirety, including limits of coverage, additional insureds and
endorsements, and bonding requirements, and that the Bidder can provide the insurance coverage
and bonds as required in the Contract documents without exception.

Bidder understands that if the insurance coverage provided in section 5.54 of the General
Conditions and the Contract Bonds cannot be provided, its bid is subject to rejection by the
District as non-responsive.

BIDDER

Company Name: Roadrunner Drilling & PuanLCompany, Inc. N

Authorized Signature? . Mﬂ >

A4

Printed Name: Jim L. Brookshire

Title: President

Date: February 2, 2016

INSURANCE PROVIDER/SURETY REPRESENTATIVE

[nsurer/Surety Name:

Authorized Signature:

Printed Name:

Title:

Date:

Bidder Must Provide a Signed Acknowledgment for Each Insurer or Surety Providing
Insurance Coverage or a Bond under this Contract

Rev. 2/09/2015 14



1.8 ACKNOWLEDGMENT OF INSURANCE REQUIREMENTS

By signing below Bidder acknowledges the insurance requirements as listed in the
General Conditions, section 5.54 “Insurance”. By this acknowledgment, the Bidder and its
insurance provider(s) and surety(ies) certify that they have read and understand the insurance and
bonding requirements in their entirety, including limits of coverage, additional insureds and
endorsements, and bonding requirements, and that the Bidder can provide the insurance coverage
and bonds as required in the Contract documents without exception.

Bidder understands that if the insurance coverage provided in section 5.54 of the General
Conditions and the Contract Bonds cannot be provided, its bid is subject to rejection by the
District as non-responsive.

BIDDER

Company Name: Roadrunner Drilling & Pump Gompany, Inc.

Authorized Slgnature\ ip/f/t/\ %@I}WM

Printed Name: Jim L. Brookshire

Title: President

Date: February 2, 2016

INSURANCE PROVIDER/SURETY REPRESENTATIVE

Insurer/Surety Name: Travelers Casualty and Surety Company of America

Authorized Signature: é/uﬂ \/}

7
Printed Name: _Erin Johnson /

\J

Title: _Accorney-in-Fact

Date: February 2, 2016

Bidder Must Provide a Signed Acknowledgment for Each Insurer or Surety Providing
Insurance Coverage or a Bond under this Contract

Rev. 2/09/2015 14




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfuiness, accuracy, or validity of that document.

STATE OF CALIFORNIA

County of California

)

2o

On

before me, Sokha Evans

, Notary Public,

T Date

personally appeared Erin Johnson

Insert Name of Notary exactly as it appears on the official seal

Name(s) of Signer(s)

SOKHA EVANS
COMM. # 2125519
} NOTARY PUBLIC ® CALIFORNIA
SACRAMENTO COUNTY
Comm. Exp. AUG. 30, 2019

£ 4
@
Q
-

Place Notary Seal Above

OPTIONAL

who proved to me on the basis of satisfactory evidence to
be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/shefthey
executed the same in his/hertheir authorized capacity(ies),
and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s)
acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of
the State of California that the foregoing paragraph is true
and correct.

Witness my hand and official seal,

<o UG paun

Signature of Notary Public

Signature

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of the form to another document.

Description of Attached Document

Title or Type of Document:

Document Date:

Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Erin Johnson
(7] Individual
[ Corporate Officer — Title(s):

[ Partner [ Limited [] General N

W Attorney in Fact ‘RIGHT THUMBPRINT -
[] Trustee - OF BIGNER

[J Guardian or Conservator Top of thumb here

] Other:

Signer is Representing:

Travelers Casualty and
Surety Company of

America

Signer's Name:

3 Individual

[ Corporate Officer — Title(s):

O partner [ Limited [] General _ A
[ Attorney in Fact RIGHT THUMBPRINT -
] Trustee - OF SIGNER "
(] Guardian or Conservator Top of thumb here

1 Other:

Signer is Representing:




1.8  ACKNOWLEDGMENT OF INSURANCE REQUIREMENTS

By signing below Bidder acknowledges the insurance requirements as listed in the
General Conditions, section 5.54 “Insurance”. By this acknowledgment, the Bidder and its
insurance provider(s) and surety(ies) certify that they have read and understand the insurance and
bonding requirements in their entirety, including limits of coverage, additional insureds and
endorsements, and bonding requirements, and that the Bidder can provide the insurance coverage
and bonds as required in the Contract documents without exception.

Bidder understands that if the insurance coverage provided in section 5.54 of the General
Conditions and the Contract Bonds cannot be provided, its bid is subject to rejection by the
District as non-responsive.

BIDDER
Company Name: Roadrunner Drilling & Pumpﬁompa.:lx Inc.

Authorized Signatures,, dAA/\); 7 i mm&

Printed Name: Jim L. Brookshire

Title: President

Date: February 2, 2016

INSURANCE PROVIDER/SURETY REPRESENTATIVE
Insurer/Surety Name: M Kvépo ﬁb 6’&014;9 ,/ Toreefers ‘Juc:’»end/ug
Authorized Signature: / /L____.___.—a

Printed Name: él«,&\gy JHlettees.
Title: /{-%.wf’ “* sl89z2¢6C
Date: 4—/ Z-;/ 1L '

Bidder Must Previde a Signed Acknowledgment for Each Insurer or Surcty Providing
Insurance Coverage or 2 Bond under this Contract

Rev. 2/05/2015 ) 14
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Agenda Item: 5

Date: February 16, 2016
Subject: Status of the San Juan Water District Reorganization Discussion

Staff Contact:  Robert Roscoe, General Manager

Recommended Board Action:
Provide staff direction.

Background:

At the June 25, 2015 Joint Board Meeting between SSWD and San Juan Water District (SJWD),
two motions by SSWD Directors passed. Paraphrasing, the first was to pay the Phase 2A
Consultant, but not accept the Phase 2A report. The second motion was to suspend all work on
consolidation with SJTWD until SSWD coordinates with SJTWD Wholesale Agencies and SSWD
can evaluate the independent legal research SSWD commissioned.

Staff met with management personnel of Citrus Heights Water District (CHWD), Fair Oaks
Water District (FOWD) and the City of Folsom (Folsom). All confirmed that the questions and
concerns they had were represented in the written comments they provided prior to the June 25,
2015 Joint Board Meeting. Orangevale Water Company represented that they had no issues. The
comment letters received from CHWD, FOWD and Folsom are attached as Exhibit 1.

At the January 25, 2016 Board meeting, the independent legal review of SJTWD’s water rights
and contracts were summarized for the Board by the Brenda Davis Law Group. The conditions
placed to suspend work on consolidations have been met.

During preparation of the 2016 Budget for SSWD, the board discussed whether or not to budget
money to continue to Phase 2B. The decision was made to place a $100,000 item on the budget,
title that item “special projects,” and direct the General Manager not to spend that money without
prior Board approval.

In December 2015 when President Thomas was making Committee appointments, assignments
to the previous 2x2 Committee with STWD were specifically postponed. A 2x2 Committee does
not exist today.

Staff is now seeking direction from the Board. Options include at least the following:


hhernandez
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Status of the San Juan Water District Reorganization Discussion
February 16, 2016
Page 2 of 2

1. Direct staff to report to SJWD that SSWD is not interested in pursuing additional
consolidation discussions at this time.
2. Direct staff to reinitiate consolidation discussions with SJWD and develop a scope and

budget for Phase 2B.
3. Appoint Directors to a 2x2 Committee and reinitiate discussions with STWD.

Staff has consistently maintained that a decision to consolidate public agencies is a policy
decision to be made by the officials elected to represent District customers. As the conditions
placed on suspending consolidation discussion with STWD have been met, staff is now seeking
guidance from the Board.

Fiscal Impact:
Unknown at this time.

Strategic Plan Alignment:
Consolidation with a neighboring water utility would touch all aspects of the goals and principals
in SSWD’s Strategic Plan; Water Supply, Facilities and Operations, Customer Service, Finance

and Leadership.

The benefit to District customers is not reported, as there is no staff recommendation.
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EXHIBIT 1

june 2, 2015

Mr. Edward . Costa, President
Board of Directors

San Juan Water District

9935 Auburn-Folsom Road
Granite Bay, CA 95746

Mr. Neil W. Schild, President

Board of Directors

Sacramento Suburban Water District
3701 Marconi Avenue #100
Sacramento, 95821

Re:  Public Review Draft Report - Phase 24 Study: Analysis of
Reorganizing San Juan Water District and Sacramento Suburban
Water District, March 26, 2015

Dear President Costa and President Schild:

Thank you for the opportunity for Citrus Heights Water District (“CHWD”) to
provide comments to San Juan Water District’s (“SJWD”) and Sacramento
Suburban Water District’s (“SSWD”) Boards of Directors regarding the
“Public Review Draft Report - Phase 2A Study: Analysis of Reorganizing San
Juan Water District and Sacramento Suburban Water District, March 26,
2015”, (Draft Phase 2A Study). In addition to the comments in this letter, nine
bound copies of the Draft Phase 2A Study of with additional CHWD
comments and edits are included for your Board Members, staff and
consultants. For purposes of clarification in this letter, “SJWD” means both
SJWD-Wholesale {("SJWD-W") and SJWD-Retail (“SJWD-R").

As you are aware, the history of CHWD and that of SJWD are very much
interrelated. Orange Vale Water Company (“OVWC”), Fair Oaks Water
District (“FOWD"”) and our agency served as keystones leading to the
formation of SJWD in 1954. Indeed, the Citrus Heights community’s use of
water from the American River predates the 1920 formation of CHWD.

We look forward to working closely with the entire SWD and SSWD Boards
of Directors and assigned staff to answer any questions regarding our
comments and edits and to address our comments and concerns and to
implement our suggested resolutions.

Key to CHWD's support of the proposed reorganization center around the
District’s agreement for surface water supplies, a governance or
representation plan of proposed successor agency’s Board of Directors and
recognition of the prior investments in SJWD-W’s water treatment, water
storage and water delivery infrastructure.
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It is CHWD’s request that the Districts’ detailed comments, questions and concerns
provided below be responded to in writing and/or included/addressed in the Final Phase
2A Study (with written intention to include in the Final Phase 2B Study). Our comments are
organized into the following subject areas:

Phase 2A Study Content ~ General
SJWD Wholesale Service Area Boundary
Water Supplies
Water Supply Agreements
QOther Agreements
Operations
Facilities
Finances
Water Rates
Board of Directors / Governance
Organizational Structures
JPA Option
Closing

DRAFT PHASE 2A STUDY CONTENT - GENERAL

In reviewing this document, CHWD notes many areas to improve the Draft Phase 2A Study
for readability and understanding by the general public. Many of these areas are contained
in the comments and edits provided as noted above. CHWD recommends that an
independent editorial and technical review be performed prior the issuance of the Final
Phase 2A Study due to its potential for impact to such a large population.

Not on the table during these discussions has been the concept of SJWD-W as an
independent “wholesale only” organization with its own Board of Directors, relinquishing
its retail water service responsibilities to other providers of retail water service, forming an
independent retail service area or a combination of both. Such a concept would provide
assured demarcation between the finances, assets and operations between the current
wholesale and retail businesses of SJWD. As this and other studies take place to determine
if reorganization of SfWD and SSWD should occur, it is of utmost importance to CHWD that
SJWD-W’s business plan, including but not limited to, finances, assets, and operations, be
clearly stated and differentiated from that of SJWD-R.

Areas throughout the Draft Phase 2A Study contain many subjective statements rather than
definitive statements regarding potential outcomes or advantages of the reorganization.

LI (4

Statement containing the words “may”, “might”, “could”, “potential” or “we believe that” do
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not lend them to providing a high level of confidence to CHWD that the projected outcomes
are expected, realistic or attainable.

The Draft Phase 2A Study, Chapter 2, Page 19, ltems 5 through 9, at the top of the page
referencing water service delivery, customer service, human resources policies, salaries
and benefits, meshing of finance, accounting, information technology, combined district
budget/total cost of operation and short/long term debt in the “paper” new merged
district, are not addressed. These are important items worthy of detailed analysis and
discussion.

The Draft Phase 2A Study, Chapter 1, Page 19, Items 1 through 5, in the upper middle of the
page referencing impacts to wholesale and retail water rates, water supply availability,
water quality, impact on existing capital improvement plans, existing water rights for
existing customers, and drought operations have not been addressed. These are important
issues raised by different stakeholders through the outreach process and require analysis.

The Draft Phase 2A Study, Chapter 9, “Lessons Learned from Arcade/Northridge
Consolidation” consistently refers to a lack of detail. How will these lessons learned be
incorporated into the reorganization process going forward? This Chapter concludes with
the identification of a need for an evaluation process whereby operational parameters are
prioritized and thoroughly analyzed in a timely manner. Will the Phase 2B Study provide a
guide and suggested timeline for such an evaluation? What are the areas, unlike the
AWD/NWD effort, that should be fully assessed and analyzed prior to reorganization?

Consider incorporating the mission statements of San Juan Water District and Sacramento
Suburban Water District immediately prior to the Table of Contents.

References to SJCSD are confusing, especially inasmuch as SSWD is not referred to as
SSCWD. What is the purpose or intent of said reference?

For consistency throughout the report please standardize terms or language such as:
Folsom Reservoir or Folsom Lake; groundwater or ground water; State or state; merger or

reorganization.

For the lay reader, some of the quantity or rate-of-flow based terms or acronyms used in
the Draft Phase 2A Study are not easy to comprehend. Please consider the inclusion of
additional references that would be more relevant to a typical customer.
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SJWD WHOLESALE SERVICE AREA BOUNDARY

Reference is made in the Draft Phase 2A Study that the service area/boundary of San juan
Water District is coincidental with that of the Wholesale Customer Agencies. CHWD is of
the opinion that a westerly portion of the CHWD service area, approximately 950
connections in Sections 22 and 27 of Township 10 North, Range 6 East, MDB & M, is outside
of SJWD, both physically and electorally. Inasmuch as a legal description of the service
boundaries of both SJWD and SSWD are likely to be required when applying to LAFCo, now
would be an opportune time to research the boundary lines of SJWD at formation and other
annexations or detachments to date thereto.

This comment may also apply to the Place of Use (“"POU") of SJWD’s Central Valley Project
(“CVP”) water supply contract with the United States Bureau of Reclamation (“USBR”).
CHWD understands that SJWD’s CVP POU is not predicated on legal description but rather
by a map that accompanies the contract. Said map needs to be attached as an Appendix to
the Final Phase 2A Study to provide a definitive boundary of SJWD’s CVP POU. The original
CVP contract, along with its revisions and amendments, should also be attached as an
Appendix.

The aforementioned SJWD boundary research should also evaluate the status of the North
Ridge Country Club property located in the southeast quadrant of Madison and San Juan
Avenues. While said property is not annexed to CHWD or FOWD, it may be within the
SJWD boundary.

WATER SUPPLIES

In commenting on State and federal oversight and interest in local water management, the
Study asserts on page 7, [tem 4, that “The greatest risks to local water supply reliability are
external to local purveyors. Actions by State and federal agencies, beyond the control of
local agencies, create challenges best met with increased flexibility in water supply
options.”

CHWD disagrees with this statement, especially in light of the current mandates handed
down by the State Water Resources Control Board (“SWRCB”). The greatestriskis
prolonged drought which has and may warrant in the future additional State and federal
restrictions in spite of flexible water supply options being already in place. The second
greatest risk is potential contamination of the groundwater basin, which significantly
impacts the flexibility in water supply options.
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San Juan Water District - Wholesale:
See comment above regarding inclusion of a map more detailed than the one provided on
page 66 as an Appendix to the Final Phase 2A Study delineating SJWD-W'’s POU of CVP

water.

More discussion and analysis is needed in the Final Draft 2A Report regarding how recent
drought-related actions by the SWRCB impact, negatively or positively, SJWD’s ability to
fully utilize the surface water supplies for which it has rights or contracts. If the long-term
ramifications of the SWRCB’s requirements are to manage customer water use to a Gallons
Per Capita per Day (“GPCD”) number, how might that impact the ability to fully utilize the
diverse surface water and groundwater supply investments of SJWD, the Wholesale
Customey Agencies and SSWD.

Sacramento Suburban Water District:

Attach maps more detailed than the one provided on page 66 as Appendices to the Final
Phase 2A Study delineating SSWD’s POU of its Area D and Placer County Water Agency
(“PCWA”} water supplies.

SSWD'’s 2010 LAFCo Municipal Services Review states that it “has existing capacity to
implement conjunctive use water supply solutions for neighboring water purveyors” but
“does not have excess water to provide for other agencies on a continuous basis.” Are these
statements still valid and if so, they are in conflict with statements in the Study (page 5)?

SSWD has groundwater supply wells that are either offline due to contamination or could
be threatened by contamination. This affects the supply, reliability and ultimately the price
of water from these sources. Will remediation and return to service be made a higher
priority for the reorganized agency since more customers will be relying on that water, ora
lower priority since each reorganized District service area could use water from another
area to circumvent the problem? In either case, groundwater contamination or the threat
thereof or associated treatment technology costs have to be identified as liabilities, not just
for SSWD but throughout the region. More discussion than what is currently provided on
page 84 in the Draft Phase 2A Study is needed in the Final Phase 2A Report.

WATER SUPPLY AGREEMENTS

CHWD requires the means to ensure, the guarantee of, the quantity and quality of surface
water from SJWD-W and that it will be available for use by the District.

CHWD greatly appreciates the inclusion of the “Wholesale Customer Agencies Principles” in
the Draft Phase 2A Study (see pp. 38 and 39) as these principles reflect the heart of CHWD’s
concerns. These principles must be embodied with appropriate and valid assurance
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mechanisms in a modified Water Supply Agreement (“WSA”) between CHWD and SJWD
prior to finalization of the Phase 2A Study. We recommend that a process to address this
item be made a priority.

The modified WSA must include:

. Confirmation of the SJWD-W’s pre-1914 water rights priority to CHWD’s customers
over any new customers in an expanded service area.
. Acknowledgement and confirmation of CHWD's reliance on existing reliability of

SIWD-W surface deliveries as has been articulated in various SJWD planning
documents and as has resulted in CHWD'’s past and planned investments in
managing, with groundwater, SJWD-W surface delivery shortfalls.

. The basis for determining CHWD’s current and future charges for the purchase of
surface water from SJWD-W.
. Mechanisms for decision-making and dispute resolution between and among SJWD-

W and the Wholesale Customer Agencies.

Securing a modified WSA incorporating these assurances will be paramount to CHWD’s
ability to support SJWD’s and SSWD’s continued reorganization investigation process and
path to combine the two agencies.

OTHER AGREEMENTS

Identification is needed of any and all agreements, including but not limited to those
pertaining to the Cooperative Transmission Pipeline and the PCWA Water Treatment
Agreement by and between SJWD and SSWD. These public documents need to be included
as Appendices to the Final Phase 2A Study, which needs to include discussion and analysis
of how these Agreements come into play with the annexation of SSWD into SJWD.

Identification needed of any and all SSWD agreements to which SJWD, by virtue of
becoming successor to SSWD, would become a party. These public documents need to be
included as Appendices to the Final Phase 2A Study, which needs to include discussion and
analysis of how these agreements would specifically pertain to a reorganized SJWD
wholesale business and/or expanded SJWD retail business.

OPERATIONS

The Draft Phase 2A Study fails to provide any representation of existing and projected
reliability for SJWD-W and its Wholesale Customer Agencies under a “no-reorganization”
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condition, such that a key claimed benefit of the reorganization, providing improved
reliability, can be demonstrated. The Final Phase 2A Study needs to detail and describe:

1) plausible water delivery operations, 2) plausible scenarios to depict the sharing of water
supplies between SJWD and SSWD, 3) the anticipated frequency and magnitude of surface
water deliveries to SSWD using pre-1914 water rights proposed, 4) the anticipated
frequency of SSWD’s reverting to their groundwater supplies, and 5) the frequency and
magnitude of returned groundwater pumping to SJWD.

FACILITIES

San Juan Water District - Wholesale:

SJWD has assets, including but not limited to, water treatment, water storage, pump
station, power generation, water transmission and distribution, fleet and real property
assets, that can be categorized as pertinent to its business of providing wholesale water
service, to its business of providing retail water service, and in some instances both. CHWD
requests documentation showing: 1) the separate detailed asset accounting for SJWD-W
and SJWD-R showing how each functional division of SJWD currently values these assets,
and 2) the identification of which of these assets would become part of a reorganized
SJWD-W assets to serve a larger retail service area upon annexation of SSWD to SJWD.

CHWD requests documentation regarding the financing of the Peterson Water Treatment
Plant and related storage and transmission infrastructure, including cost, financing
method(s) and sources of funds.

The final sentence on page 33 of the Draft Phase 2A Study needs to identify how many
miles of transmission pipelines are parts of the SfWD-W system and how many miles of
pipelines are parts of the SJWD-R system.

Sacramento Suburban Water District;

SSWD has assets, including but not limited to, water production, water storage, pump
station, water transmission and distribution, fleet and real property assets, which
heretofore have been categorized as pertinent to its business of providing retail water
service. Similar to the information provided in SSWD’s Municipal Services Review
prepared for Sacramento LAFCo, a detailed accounting must be provided, showing the
current value of these assets. Under a reorganized agency, what assets of SSWD are
proposed to become part of reorganized SJWD wholesale assets?
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The last paragraph on page 50 refers both to SSWD's acquisition of “ownership rights” and
“capacity interest” in a portion of the City of Sacramento’s 54-inch transmission main. Are
these terms meant to be used interchangeably?

FINANCES

CHWD recommends that the Phase 2B Study be structured and financed to include an
independent financial consultant to evaluate the proposed reorganization’s impact on
operating and capital budgets and rates for both wholesale and retail customers with or
without reorganization. The Draft Phase 2A Study presents inadequate financial
information to substantiate a claim for reduced costs through economies and efficiencies

(page 92, paragraph 3).

The Final Phase 2A Study must include an analysis of “buy-in” to existing water supply
infrastructure to address historic financial commitments and expenditures by customers
within both SSWD and the SJWD wholesale customer agencies.

San Juan Water District Wholesale Connection Fees:

SJWD-W collects wholesale connection fees from “all agencies that purchase water from
San Juan Water District on behalf of the San Juan wholesale agency”. These fees apply to all
new connections within SJWD-W service area in CHWD, FOWD, OVWC, SJWD-R and Folsom
except for new connections for non-enterprise public entities.

“The wholesale connection fee ensures that new customers pay their proportionate share
to “buy in” to water system facilities. Wholesale capital facilities fees were previously
financed through General Obligation bonds and reimbursements were formerly collected
with taxes, however those bonds are now paid in full and this new funding mechanism has
been established” (see Exhibit B for SfWD’s Wholesale Connection Fee Transmittal Form).

The reorganization of SJWD to include SSWD means that there are 46,112 new connections
to the San Juan wholesale agency that need to “buy in” to SfWD’s water system facilities if
these new connections are to have the same rights and access to said wholesale facilities as
the existing Wholesale Customer Agencies. SSWD is similar in nature to CHWD as an
essentially built-out residential community. The percentage mix of water service sizes
across each agency’s customer base is likely to be similar. Using this assumption, CHWD
estimates that the wholesale connection fees due SJWD-W by SSWD to be between $26.5
and $32.6 million dollars (see Exhibit A for the calculation methodology). An exact
calculation will need to be performed based upon SSWD’s actual quantities of various
water service sizes.
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If the aforementioned new SSWD connections to the San Juan wholesale agency are to have
different rights and access to said wholesale facilities as the existing Wholesale Customer
Agencies, the Phase 2A Study needs articulate same and further financial consideration
given to the value of the wholesale facilities benefitting the new SSWD connections.

SJWD Property Tax Revenues:

As noted on pages 59 and 60 of the Draft Phase 2A Study, SJWD as a Community Services
District (“CSD") receives a share of property tax in both Sacramento and Placer Counties
from properties in its wholesale service area. By policy attributable to the sources of the
property tax revenues, CHWD understands that SJWD currently allocates approximately
50% of these funds for SWD-R projects and approximately 50% of these funds for SfJWD-W
projects. Discussion in the Final Phase 2A Study needs to address whether or not any
property tax revenues from customers in SSWD would be forthcoming to the reorganized
District. Assuming not, a clear statement must be made that the property tax revenues
received by SJWD will be used only for the direct benefit of customers in SJWD’s current
wholesale service area.

WATER RATES

Wholesale Water Rates:

With its wholesale customer base increasing by 48% from 50,202 connections to 96,314
connections for a reorganized SJWD-W business, the Final Phase 2A Study must address
the cost impacts (reduce, status quo, increase) to administration and operation of the SJWD
water treatment, storage and transmission system that treats and delivers to CHWD.

The Final Phase 2A Study needs to restate that cost of service principles for determining
wholesale water rates will continue to be applied separately to all of the agencies receiving
water from SJWD-W,

Retail Water Rates: As a wholesale customer agency of SJWD-W, water rates for a
reorganized SJWD-R service area are not germane to CHWD’s comments.

BOARD OF DIRECTORS / GOVERNANCE

Should reorganization occur, CHWD fully and strongly supports the concept of a nine (9)
member Board of Directors, qualifying and elected by divisions from communities of
interest in a reorganized SJWD. This will provide a balanced representation on the
reorganized SJWD Board of Directors from wholesale and retail constituents on SJWD.
CHWD commits to support a legislative resolution in this regard.
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The nine (9)-member proposed successor agency’s Board of Directors is one of the key
components of the process for CHWD's receptivity to the proposed reorganization. Provide
details and documentation of the efforts undertaken thus far to lay the groundwork for
legislative action in this regard, as well as the plan and schedule for going forward. Are
there recent legislative actions of a similar nature that have met with success or failure?
Lacking any clear direction and likelihood for success in such an endeavor, CHWD would be
hard-pressed to support the election of a smaller “at large” Board of Directors for the
reorganized agency.

The population information provided at the top of page 68 of the Draft Phase 2A Study
needs refinement as it does not include portions of the Carmichael community served by
CHWD and SSWD. Furthermore, the population value stated for Citrus Heights is the
population for portions of the five communities served by CHWD and not inclusive of the
portion of Citrus Heights served by SSWD. CHWD'’s estimated populations for communities
that it serves are as follows:

Citrus Heights 52,768
Orangevale 7,100
Fair Oaks 5,075
Carmichael 1,140
Placer County (unincorporated) 850
Roseville 400
Total 67,333

ORGANIZATIONAL STRUCTURES

The current organizational chart for SfWD provided on pages 41 and 70 of the Draft Phase
2A Study depicts the organization as a whole; combining wholesale and retail functions.
The Final Phase 2A Study should include an additional version of this organizational chart
or denoting assignment of full time equivalent (“FTE”) personnel to SJWD-W in all of the
functional areas.

Similarly, both the transitional organizational chart provided on page 72 and the
reorganized district organizational chart provided on page 73 of the Draft Phase 2A Study
depict the transitional and reorganized organization as a whole; combining wholesale and
retail functions. Again, the Final Phase 2A Study should include additional versions of these
organizational charts to denote assignment of FTE personnel to a new SJWD-W in all of the
functional areas. The Final Phase 2A Study should address how the number of positions for
the new SJWD-W business differs, if at all, from the present.
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PA OPTION

Another mechanism for achieving the benefits of consolidation, the creation of a joint
powers agency or authority ("JPA"), needs to be examined. A joint powers agreement is a
contract between two or more public agencies to exercise, jointly, all power(s) common to
each of them, for the purpose of accomplishing specific goals they may have in common.
The California Government Code sections 6500-6537 provide the authority for public
agencies to enter into JPAs. They may be formed between local entities for reasons such as,
but not limited to, acquisition of land, construction, maintenance, and operation of facilities
by e.g., regional water districts, energy agencies, cities, counties or any other entity
described in Government Code section 6500. JPAs can also be used by agencies for the
purposes of determining fiscal agents and sharing regional responsibilities.

A'JPA would provide the framework for all the board members of the SJWD member
agencies to be represented. An eleven or possibly fourteen member JPA board is not an
unreasonable size to address pressing issues under consideration for over 330, 000 people
and the economy of the region.

A JPA would enable sharing of resources and combining services so that the member
agencies--and their customers--save time and money. The JPA would conduct the thorough
vetting of the benefits and pitfalls of consolidation of any of the member agencies, while
developing the vision and preliminary components of the strategic plan and form the body
for the successor agency. Once these elements are achieved, the fulfillment of the LAFCo
elements of consideration would be addressed as a nominal course of effort.

CLOSING

In conclusion, the Phase 2A Study cannot be finalized until, SJWD-W and CHWD (or all its
wholesale customers) enter into a modified WSA, addressing water rights priority, water
supply, water rates, decision-making, and dispute resolution.

In addition, the Final Phase 2A Study must include the following: (presented in the order
addressed in this letter):

1. Map of SJWD’s CVP POU.
2. Analysis of impact on SJWD-W of recent drought-related actions by the SWRCB.

3. Analysis regarding groundwater contamination and associated treatment
technology costs.
4. Agreements: Cooperative Transmission Pipeline, the PCWA Water Treatment

Agreement between SJWD and SSWD, and all SSWD agreements to which SfWD, by
virtue of becoming successor to SSWD, would become a party.
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All agreements entered into by SfWD-W with its wholesale customers.
6. All other agreements entered into by SSWD that may have an effect on SJWD-R, as
well as SJWD-W and its wholesale customers.

7. Analysis of the cost impacts to administration and operation of the SJWD Water
Treatment Plant and transmission system.

8. Analysis of how the cost of service principles for determining wholesale water rates
will continue to be applied separately to all of the agencies receiving water from
SJWD-W.

0. Separate detailed accounting for SJWD-W and SJWD-R showing how each functional
division of SJWD currently values these assets, and the identification of which of
these assets would become part of reorganized SJWD-W assets to serve a larger
retail service area.

10.  Documentation regarding the financing of the Peterson Water Treatment Plant and
related storage and transmission infrastructure, including cost, financing method(s)
and sources of funds.

11.  Identification of the number of miles of transmission pipelines that are part of the
SJWD-W system and the number of miles of pipelines that are part of the SJWD-R
system.

12.  Adetailed accounting of the current value of SSWD’s assets and identification of
assets proposed to become part of SfWD’s wholesale assets?

13.  Analysis of “buy-in” to existing water supply infrastructure to address historic
financial commitments and expenditures by customers within both SSWD and the
SJWD wholesale customer agencies.

14.  Regarding property tax revenues from customers in SSWD: a clear statement is
needed that the property tax revenues received by SJWD will be used only for the
direct benefit of customers in SJWD’s current wholesale service area.

15.  Population information: needs refinement.

16.  The 9-member reorganized SJWD Board of Directors: need details and
documentation of the legislative efforts and schedule for going forward.

We appreciate the opportunity to comment on the Draft 24 Study and look forward to
addressing our concerns so we can cooperatively achieve our desired assurances and
outcomes.

Securing these assurances in a modified water supply agreement, balanced representation
on a new Board of Directors and infrastructure equity will be paramount to CHWD’s ability
to support SJWD’s and SSWD’s continued reorganization investigation process and
intended path to combine the two agencies.

Please feel free to contact General Manager Robert A. Churchill at (916) 725-6873 or
rchurch@chwd.org with any questions that you might have.
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Sincerely,

Allen B. Dains
President

/

Caryl F. Sheehan
Vice President

Raynfond A. Riehle
Director

Cc

Shauna Lorance, General Manager: San Juan Water District
Rob Roscoe, General Manager: Sacramento Suburban Water District
Board of Directors, Fair Oaks Water District
Tom Gray, General Manager: Fair Oaks Water District
Board of Directors, Orange Vale Water Company
Sharon Wilcox, General Manager: Orange Vale Water Company
City of Folsom City Council
Evert Palmer, City Manager: City of Folsom
Marcus Yasutake, Environmental and Water Resources Director:
City of Folsom
City of Citrus Heights City Council
Henry Tingle, City Manager: City of Citrus Heights
Roberta MacGlashan, Supervisor District 4: Sacramento County Board
of Supervisors
Susan Peters, Supervisor District 3: Sacramento County Board
of Supervisors
Steve Nugent, General Manager: Carmichael Water District
Richard D. Plecker, Director of Environmental Utilities: City of Roseville
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EXHIBIT B
San Juan Water District

P.O. Box 2157 - Granite Bay, California 95746
9935 Auburn Folsom Road - Granite Bay, California 95746
Phone 916.791.0115 - Fax: 916.791.7361 - www.siwd.org

SAN JUAN WATER DISTRICT
WHOLESALE CONNECTION FEE TRANSMITTAL FORM

A wholesale connection fee shall be collected by all agencies that purchase water from San Juan Water
District on behalf of the San Juan wholesale agency. Collected fees will be forwarded to SJWD by the
agency no less frequently than monthly.

The wholesale connection fee ensures that new customers pay their proportionate share to “buy in” to
water system facilities. Wholesale capital facility fees were previously financed through General
Obligation bonds, and reimbursements were formerly collected with taxes however those bonds are now
paid in full and this new funding mechanism has been established. Wholesale connection fees are
evaluated and established by the San Juan Water District Board of Directors. Wholesale connection fees
for non-enterprise public entities are to be waived.

Current wholesale connection fees are outlined in the following table.
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WHOLESALE CONNECTION FEE SCHEDULE

Calendar Year 2015

Meter Size Capacity Factor Fee

Meter 0.60 $ 33
Meter 1.00 $ 633
Meter 2.00 $ 1,269
Meter 3.20 $ 2,029
Meter 6.40 $ 4,055
Meter 10.00 $ 6,339
Meter 25.00 $ 15,845
Meter 36.00 $ 22,818
Meter 58.00 $ 36,763
Meter 86.00 $ 54,511

Date of Application:

Transmitted to SIWD by: _

Service Location/Description:

Project Description:

(Address, Lot, Block, Tract #, APN, etc.)

Applicant:

Applicant's Address:

Number of Connections:

Phone #:
(No. & Street) (City) (Zip Code)
Q@ % 'each = $
@ 3 each = 3
@ 3 each = $
Total = $

Make checks payable to San Juan Water District




CITRUS HEIGHTS WATER DISTRICT
JUNE 2, 2015

COMMENTS ON PUBLIC REVIEW DRAFT REPORT

Phase 2A Study
Analysis of Reorganizing
San Juan Water District and
Sacramento Suburban Water District
March 26, 2015
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FAIR OAKS

WATER DISTRICT

Received

JUN 05 2015

June 5, 2015 SSWD

Mr. Edward J. Costa, President
Board of Directors

San Juan Water District

9935 Auburn-Folsom Road
Granite Bay, CA 95746

Mr. Neil W. Schild, President

Board of Directors

Sacramento Suburban Water District
3701 Marconi Avenue #100
Sacramento, 95821

Dear President Costa and President Schild:

Thank you for the opportunity for Fair Oaks Water District (FOWD} to provide
comments to San Juan Water District’s (SJWD} and Sacramento Suburban Water
District’s (SSWD} Boards of Directors regarding the Phase 2A Report (Report). We
look forward to working closely with the SSWD and SJWD boards and assigned staff
to address our concerns and implement resolutions to those concerns.

Providing Assurances

First, we greatly appreciate the inclusion of the “Wholesale Customer Agencies
Principles” (Report Principles) in the Report (see Report pp. 38 and 39) as these
principles reflect the heart of our concerns. As discussed in this letter, however, we
want to embody these principles into reasonable and valid assurance mechanisms -
such as modified water supply agreements - prior to you proceeding into Phase 2B
of the proposed merger analysis.

Securing these assurances will be paramount to FOWD’s supportive engagement in
SJWD’s and SSWD'’s investigation process into the impacts of possible reorganizing
the two Districts into one. Assurances must address the following:

1. Continued priority to existing pre-1914 water rights for existing SJWD
customers over any new customers in an expanded service area;

2. Defined and predictable surface water reliability for existing SfWD
customers; thereby allowing for proper planning and investments in
supplemental water assets by the existing Wholesale Customer Agencies

(WCA’s);

10326 Fair Oaks Boulevard
P.0. Box 640
Fair Oaks, CA 95628-0640
Tel: (916) 967-5723

Fax: (

916) 967-0153

wver Fanird Ao



3. Protection from rate increases for SJWD surface water supplies attributable
to SSWD debt or other cost-of-service increases resulting from the merger;

4. Defined “buy-in” for SSWD customers to obtain access to treated surface
water supplies through rights, contracts, facilities and infrastructure that
have been invested in over decades by the existing SJWD wholesale
customers;

5. Expanded autonomy between all SJWD served Retail Water Agencies and
SJWD wholesale; including a separate board for the new expanded SJWD
retail area that would include SSWD's existing service area; and

6. Balanced representation on the expanded SJWD Wholesale Board.

FOWD would like to immediately identify a date for a managers’ workshop to begin
developing these assurances. Our manager, Mr. Tom Gray, will contact Ms. Shauna
Lorance to identify a mutually agreeable date. We hope you prioritize this effort and
direct your staff accordingly so this workshop occurs before the end of June. We
have specific requests prepared on each of the assurance topics ready for discussion
at that workshop. On behalf of the existing customers that you serve, it is reasonable
to request that these assurances be developed prior to moving forward with Phase
2B of your proposed merger analysis.

Specific Report Comments

We have reviewed the Report in its entirety, but are not providing specific page-by-
page comments. It is more productive to articulate our concerns by commenting on
concepts and representations of the Report. As such, comments are organized into
the following primary themes:

1. Concern that the Report Principles cannot be assured: Inconsistencies
within the Report and among the Report and other SJWD and/or SSWD
materials do not provide confidence that the Report Principles will be
satisfied. There is no mechanism guaranteeing that principles documented
in the Report will be upheld under a newly proposed Board.

2. Water supply reliability issue not demonstrated: The Report does not
discuss existing and projected reliability for SJWD and its wholesale
customer agencies under a “no-merger” condition. Absent this information,
the Report’s premise that the merger will improve water supply reliability
has no basis from which to compare.

3. No analysis depicting plausible water management operations: The
expansion of SJWD-W and associated Retail Agencies conjunctive use
program to include SSWD would seem beneficial to the region in concept.
However, the Report does not provide detail or describe any plausible
scenarios to depict the sharing of water supplies between SJWD and SSWD.
This leaves readers guessing about the frequency of surface water deliveries

Page 2 of 8



to SSWD using SJWD pre-1914 water rights, or the frequency and magnitude
of returned groundwater pumping. Absent this information, FOWD is unable
to assess the potential benefits or impacts that could occur under the
proposed merger.

4. No discussion of asset ownership: The Report provides inadequate
information regarding the assigned ownership of SJWD’s and SSWD’s existing
facilities and assets. Absent this information, the WCA'’s are not given any
information relative to this fundamental business concept.

5. Proposed governance structure is biased to a single “retail” provider:
The Report does not clearly indicate whether the “annexation” of SSWD into
SJWD would have SJWD-retail customer base expanded to include SSWD, or if
the SSWD service area is formed into another retail entity that will contract
with SJWD-wholesale. Without some balanced representation of all retail
service areas, the proposed 9-member governing board could be biased
towards the larger entity. Assuming that the SJWD-retail service area and
SSWD service area were to combine into one larger retail service entity, the
report indicates that new retail entity would have a five member majority on
the proposed 9-member governing board.

Concern that the Report Principles will be assured

As described in the opening comments, we are pleased that the Repaort includes
specific Report Principles. However, the confidence that the Report Principles will
be adequately incorporated into various approving processes is concerning (e.g.
LAFCo initiating documents, legislation to create a new board, etc.). The following
examples and citations below are a sampling of these concerns:

1. The Report states “the cost and reliability benefits of the pre-1914 water rights
would remain with the existing WCAs” (Report, p. 9), yet the same list then
states “[i]t is expected that a merging...will allow a future Board additional
flexibility in water supply options which may result in additional reliability for
both districts.”

2. The Report states: “...the merger...be cautioned to not handcuff the new board
and General Manager by imposing conditions or adopting principles that
inhibit effective and efficient operations.” (Report, p. 26).

3. The Report states: “[t]he future Board must retain the right to establish rates
that are necessary for the fiscal stability of the District.” (Report, p. 78) This
statement is preceded by “...when the amount of debt service becomes similar

for all customers, the rate structure will likely be consolidated.” (Report, p. 77).

4. The SSWD Municipal Service Review and Sphere of Influence Update
(submitted to Sacramento LAFCo, May 4, 2011) describes significant
deferred maintenance for groundwater wells and infrastructure, with a pay-
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as-you go financing program utilizing customer rates as the primary source
of revenue.,

5. Ina February 5, 2015 staffreport from Ms. Lorance and Mr. Roscoe (Agenda
Item 2), the bulleted item under the heading “3. Financial” states: “Both
districts current bond covenants require maintaining separate books of each
predecessor district until such time as the bonds can be refinanced or retired.
At this point the earliest feasible refinancing period is 2019-2022."

While the Report Principles seems to encourage carrying forward assurances, and
these quoted excerpts could be interpreted in the positive, the statements regarding
the new Board’s needed flexibility and that it “not be handcuffed” concern FOWD.
Absent the discussed assurances, these statements suggest that the continued
benefits of the pre-1914 water right for existing SJWD customers could be at risk
under management of a future Board.

Water supply reliability issue not demonstrated

The Report’s premise is that a merger will improve water supply reliability for all.
As detailed throughout the Report, and as a key theme of the “statistically valid
phone survey,” it is a primary concern that water supply reliability absent the
merger is at risk; whereas the merger provides “more water supply flexibility for
better water management.” (Report, p. 5).

A list of principles to address stakeholder concerns was included in the Report’s
initial findings - Chapter 10. In particular, one principle states: “For all customers,
retail and wholesale, there will be improved water management, dependability, and
reliability.” (Report, p. 90, bullet #6).

Yet, the Report never demonstrates current risks due to the stated lack of water
supply reliability or any reasonable analysis of how the merger will solve the stated
problem.

Recently adopted and published planning and reporting documents from both
SSWD and S]WD have historically indicated 100% water supply reliability - even in
the dry and driest years. Therefore, the Report’s premise seems counter to other
published representations. For instance:

1. The 2007 SJWD Wholesale Master Plan Phase Il states:
“The General Managers of the Family of Agencies established the
following reliability goals:

»  Water supply equal to 100 percent of annual average demand
during drier and driest years. Available water supply should
consider well capacity de-rated to 80 percent of actual to
account for mechanical outages, declining production, etc. This
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capacity should be de-rated further to 75 percent to account for
only part of the year being available for pumping during Drier
and Driest Years scenarios.” (Master Plan, TM4-11)
and: “This District is currently in compliance with the first goal...”
(Master Plan, p. TM4-11)
2.SJWD’s 2010 UMWP, adopted in June 2011, includes representation of
SJWD-retail and wholesale supply and demand conditions, indicating zero
shortfall under normal, single-dry and multiple dry year conditions (2010
UWMP, Section 5.4). Interestingly, the Report states that discussions
regarding the merger began between SJWD and SSWD in 2011 (Report, p.
15}, which would imply that concerns over reliability likely would have been
flagged within the 2010 UWMP, yet no indication of any concern was
represented.
3. SSWD’s May 2011 Municipal Service Review and Sphere of Influence
Update states: “The District has the capacity to meet 100% of the demands of
its customers from its groundwater well system both today and in all future
water demand project scenarios to the year 2035.” (MSR, p. 9).

As represented by these references and the lack of detail within the Report, there is
no conclusive evidence to demonstrate why the merger would benefit water supply
reliability - and more importantly - that a water supply reliability issue even exists
for all of the WCAs and specifically FOWD customers

To understand the risk to FOWD customers, the Report needs to present a more
discernable representation of the degree and frequency of the purported reliability
concerns, outlining current water supply reliability issues and detailing anticipated
improvements resulting from the merger. Absent this information, the FOWD Board
is unable to assess whether the merger provides any additional benefit to its
customers - merely stating that a problem exists and will be solved by a merger is
not reasonable analysis.

Further, the Report’s emphasis on improving supply reliability creates uncertainty
with regard to FOWD use of current SJWD representations for our water shortage
contingency planning and investments. FOWD has prudently planned, funded and
implemented sufficient groundwater infrastructure to address previously
represented risks to surface supply reliability. If this condition has changed, the
Report, as well as other planning documents, must provide significantly more detail
to aid WCAs future planning.

We strongly suggest that a depiction of historic, present and projected water
reliability forecasts be provided for each WCA so that respective Boards and
customers can better understand the basis for this primary Report objective.
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No analysis depicting plausible water management operations

The Phase 1 Report included one graphic describing possible water supply
scenarios (Phase 1 Report, Appendix C), yet no discussion regarding triggers,
quantities, banking arrangements or other water management details was included.
In this graphic, three scenarios are depicted, including one that has SSWD
groundwater returning the SfWD at the same time pre-1914 surface water flows to
SSWD.

The latest Report, however, seems to promise some analysis: “This Phase 2A Report
identifies and addresses issues raised...How would a combined district operate in a
drought and would current customers be negatively impacted?” (Report, p. 19)

Yet, this Report also lacks any analysis of plausible water supply operations. This
leaves us guessing as to the possible triggers for when pre-1914 water supplies will
flow to SSWD and when SSWD groundwater will be pumped back to the WCAs and,
thus, guessing at what might be the affects.

At a minimum, the Report needs to provide three or more plausible scenarios - each
combining a range of hydrologic conditions ~ to indicate the timing and magnitude
of flows. For instance, given that existing SJWD surface water would only be
delivered to SSWD’s North Service Area (NSA), how much of the NSA annual
demand would/could be met with the pre-1914 water? How much “credit” would be
established for the new district within the Sacramento Groundwater Authorities’
water banking protocols that could be called upon to pump back? If 10,000 to
15,000 acre-feet of pre-1914 water were delivered to SSWD customers for three
consecutive years, would the existing WCAs have a three-fold credit in the
groundwater bank to leverage? There are several questions that may easily be
addressed by illustrating several 20- or 30-year hydrologic sequences with differing
timing, quantity and credit scenarios. This would significantly help FOWD staff
assess the purported benefits of the merger.

No discussion of proposed ownership of assets
The report is silent on the basic business analysis of assignment of capital assets

under a merger of YWD and SSWD. Addressing this issue, at least at a conceptual
and summary level, is fundamental to reasonable business analysis. Given a merger
of the Districts: Who will own and operate existing SJWD wholesale and retail
assets? Who will own and operate existing SSWD assets? What assets will be
financially shared with the WCA’s? What assets will not be financially shared with
the WCA’s? Will existing customers of SSWD “buy-in” to SJWD’s existing surface
water treatment and delivery infrastructure currently paid for by existing SJWD
customers?
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At a minimum, the Report needs to provide a conceptual plan that summarizes the
assignment of the ownership of the existing capital assets of each District under the
proposed merger; along with a general summary of the proposed future financial
responsibly for the capital assets and discussion of equity for existing infrastructure
and assets.

Proposed governance structure is biased to a single “retail” provider

The Report states “a reorganization of the two districts by which the service area of
SSWD is annexed to SJWD and at the same time, the SSWD is dissolved” is a valid
conclusion. (Report, p. 59). The Report also states that the purpose of Chapter 6 is
“to define the existing customer statistics...then to provide a summary of the customer
statics and demographic profile of a consolidated agency.” (Report, p. 62). However
the Report’s table presenting “Combined District: Population, Connections, Users”
(Report, p. 65) fails to distinguish whether all of the SSWD customers are treated as
“wholesale customer agencies” or “retail.”

As a result, it is not clear how the interests of customers may align under the
proposed Board governance structure. As suggested by the Report, elections would
be by division, with each division representing a generally equal community
population. An example of the number of directors by associated community under
a 9-member Board is provided (Report, p. 68). Under a scenario where the SSWD
customers are aligned with the existing SJWD-retail customers, forming one large
retail agency (with a population of over 200,000 people), 5 of the 9 Board members
would represent communities served as “retail.” This results in a Board with an
automatic 5-member majority that would likely be biased to “retail” interests over
WCA interests. This would be unreasonable and unfair to the customers of the
existing WCAs, However, if the new SSWD service area were similar in form to the
other WCAs - with a water supply agreement in place for surface water - biasedness
would be unlikely - securing SSWD customer’s individual representation and
ownership of their existing assets.

Summary and Conclusion

Details were promised at public meetings that were not included in the Report. The
FOWD Board requests that you revise the Report to 1) include tangible
representations of water supply reliability concerns, 2) include information on
assignment of existing capital assets and the financial impact to existing customers,
3) provide a few realistic water management scenarios to understand timing and
magnitude of intended sharing of surface water and groundwater assets, 4) revise
the governance structure to eliminate majority representation by one retail service
entity, and 5) include guarantees that existing SSWD debt will not be transferred to
the existing WCA'’s through future debt consolidation or board action. With these
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revisions, FOWD and the other WCAs can adequately assess the potential benefits
and impacts from this proposed merger.

We also request that assurances be pursued immediately, in the form of
modifications to existing contracts and other appropriate formats, to ensure that a
potential future Board will not renege on the Report Principles.

We will follow this comment letter with a letter specifically detailing our suggested
assurance mechanisms and requesting an immediate workshop to quickly formulate
contract language and other assurance measures so as to minimize any impact on
your longer-term schedule to complete your merger assessment process.

On behalf of the entire Board, we appreciate the opportunity to comment on the
Report and look forward to you cooperatively implementing our requests to achieve
our desired assurances that the Report Principles are secured for the future.

Please feel free to contact Tom Gray, our General Manager, at any time with any
questions that you might have.

Sincerely,

4

Michael McRae
Board President ]
Fair Oaks Water District

c: CHWD Board of Directors
OVWC Board of Directors
City of Folsom City Council
Rob Roscoe, General Manager SSWD
Shauna Lorance, General Manager SJWD
Bob Churchill, General Manager CHWD
Sharon Wilcox, General Manager OVWC
Marcus Yasutake, Environmental & Water Resources Director City of Folsom
Steve Nugent, General Manager CWD
John Woodling, Executive Officer Regional Water Authority
Peter Brundage, Executive Officer Sacramento LAFCo
Susan Peters, Supervisor District 3: Sacramento County Board of Supervisors
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cCITY OF : 50 NATOMA STREET
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DISTINCTIVE BY NATURE

March 10, 2015

Edward Costa

San Juan Water District Board President
9935 Auburn-Folsom Road

Granite Bay, CA 95746

Neil Schild

- Sacramento Suburban Water District Board President
3701 Marconi Ave., # 100

Sacramento, CA 95821

SUBJECT: San Juan Water District and Sacramento Suburban Water District Proposed
Re-Organization

Dear Mr. Costa and Mr. Schild:

The City of Folsom (City) appreciates the presentation provided by Shauna Lorance to the
Folsom City Council on January 27, 2015 regarding the proposed Re-Organization of San Juan
Water District (SJWD) and Sacramento Suburban Water District (SSWD). The City writes to
both boards to provide input and comments to the proposed Re-Organization as discussed in the
Phase 2A analysis prepared by John O’Farrell & Associates.

During the Phase. 2A Study, John O’Farrell & Associates was hired to review various elements
of a proposed “consolidation” of the two agencies. This work included the type of
“consolidation” that would occur (merger vs, re-organization. vs. consolidation), develop an
outreach strategy for the two agencies, meet with key stakeholders, and provide proposed
management and Board level organization charts. The City understands that the Phase 2 analysis
will be completed in early 2015 and will be presented to both Boards for a recommendation of

the next phase of analysis.

In reviewing the Phase 2A Study, the City requests additional studies, clarification, and/or
analysis of the topics listed below, What is not clear in the Phase 2A Study are any potential
affects to the City, either financially or from a water supply reliability standpoint. These are two
critical components the City requests to be addressed prior to a Board récommendation of
moving forward with any “Re-Organization” of the two Districts. The proposed “Re-
Organization™ brings into question other potential affects to current wholesale water service



customers in Ashland and retail water service customers in American River Canyon and these
are described below.

1. Water Supply Reliability

a. How will existing water rights water be allocated to the wholesale and retail
customers?

b. How will existing CVP water be allocated to each of the wholesale and retail
customers?

c. What will be the water supply shortage contingency plan be when combining the
opportunity for groundwater from SSWD?

d. What are the potential affects to current contracts SSWD has with PCWA and the
City of Sacramente for surface water diversions?

e. Given that existing wholesale water agencies within SJWD have access to
groundwater, the new structure will need {o address water shortage contirigency
planning,

f. How will STWD address potential water quality requirements when moving treated
groundwater into the existing surface water setvice area of SJTWD?

2. Deébt/Finances
a. How will debt be distributed amongst current and future customers in each district?

Will the debt be merged? Will debt be paid by each agency until the debt can be
combined?

b. What affect will the proposed “Re-Organization™ have on current and future water
rates?

3. Capital Needs
a. Whatis proposed infrastructure needs to move surface water from SJWD to SSWD?

b. What is the proposed infrastructure needs to move groundwater from SSWD to
SIWD?

c. Given existing water treatment plant capacity at SYWD, what is the impact of adding
SSWD to the service area? Does SSWD “buy-in” to some of the previous capital
costs to treat and deliver surface water?

d. What is the capacity of existing groundwater production of SSWD wells? Does
SIJWD have to- “buy-in” to some of the previous capital costs to treat and deliver
groundwater?

4. Administrative
a. On page 77 of 103 (Preliminary Draft of the Phase 2A Study dated December 11,
2014), what does an “expansion to the existing wholesale service area” define? Does
this mean a new connection or annexed properties?
b. Will there be any costs impacts due to the new groundwater legislation?

5. Folsom Dam
a. [Is theré capacity. to the existing M&I intake at Folsom Dam? What volume and rate of

flow do existing contracts allow for as SIWD portion of the M&I intake on the dam?
b. I SIWD anticipates diverting more surface water at Folsom Dam, will STWD rety on
use of Roseville or Folsom’s allocation from the diversion facilities?



c. If SIWD anticipates use of its CVP water supply to serve the combined districts,
which does not have a notable Historic Use record, what will be the impacts to
carryover storage in Folsom Reservoir?

d. Are there risks to Folsom (south of the American River) in trying to increase surface
water diversions from the same pool of water to meet the demands of SSWD?

e. Indry-year conditions where Reclamation proposes to install a “floating barge” pump
station to delivery M&I water, will STWD propose to use capacity of the “floating
barge” to serve SSWD? What are the impacts, if any, to other direct diverters?

Although there are some concerns with the proposed “Re-Organization” and the potential
financial impacts to existing water customers north of the American River, it is too early in the
process to identify fatal flaws that would harm the City’s existing water customers in Ashland
and American River Canyon. Any proposed next steps recommended by the Board of Directors
of both agencies should include a detailed analysis and/or study, at a minimum, of the topics
identified above. Additional concerns from other agencies within the region should also be
included in the work.

The City appreciates the time your Districts have provided in explaining the proposed “Re-
Organization” during the Phase 2A Study prepared by John O’Farrell & Associates and
understands the reasoning for the proposed “Re-Organization”. In moving forward, the City
requests a more detailed analysis and/or study that clearly shows the potential impacts to existing
and future water customers in Ashland and American River Canyon.

Sincerely,

Marcus Yasutake
Environmental and Water Resources Director

CC:  Evert Palmer, City Manager
Shauna Lorance, San Juan Water District General Manager
Rob Roscoe, Sacramento Suburban Water District General Manager
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Date: February 8, 2016
Subject: Water Conservation and Regional Water Efficiency Program Report

Staff Contact:  Greg Bundesen, Water Conservation Supervisor

Background

As previously reported, on April 1, 2015 the Governor of California issued Executive Order B-
29-15 calling on the State Water Resources Control Board (SWRCB) to impose restrictions on
urban water suppliers to achieve a 25% reduction in statewide water use by the end of February
2016. The SWRCB met on May 5, 2015 and passed its Emergency Regulations for meeting the
Governor’s 25% reduction. The District has been assigned a 32% reduction target from the
SWRCB. Water utilities are mandated to reduce their total water production, not Gallons Per
Capita per Day (GPCD), by the amount of their assigned tier. GPCD was only used to set the
water utilities target reduction tier.

a. Drought Report

The District did not meet the SWRCB mandatory water conservation reduction target of 32%
in January 2016. The District reduced its water use by only 12% (see Exhibit 1) when
compared to January 2013. Cumulatively (June — January) the District has reduced its water
use by 31% and is now missing the former mandatory reduction target. The District has
saved 91% (2,809 Million Gallons (MG)) of its February 2016 goal of 3,081 MG).

The SWRCB noted in their February 2, 2016 media release fact sheet (see Exhibit 2), that
Californians reduced water use statewide by 18.3% in December 2015, missing the state’s
25% reduction mandate. The Statewide cumulative water savings since June 2015 remains
just above the 25% mandate at 25.5%. Also noted in this release were compliance statistics
for the 401 water suppliers who reported water production totals for the month of December
2015. Of the reporting water suppliers, 60% met or were within one percentage point of
meeting their standard, 18% were between 1 and 5 percent of their compliance standard, 19%
were between S and 15 percent of their compliance standard, and 2% were greater than 15
percent of their compliance standard.

In response to California Governor Jerry Brown’s Executive Order B-36-15 calling for an
extension of urban water use restrictions until October 31, 2016, the SWRCB has passed an
update to the Emergency Drought Regulations (Update) that were signed into law in May
2015. The Update (see Exhibit 3) outlines the next steps in water conservation regulations
for 2016. The Update proposes changes that primarily focus on:
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e Credits and adjustments to urban water suppliers’ conservation standards that
consider the differences in climate affecting different parts of the state; growth
experienced by urban areas; and significant investments that have been made by some
suppliers toward creating new, local, drought-resilient sources of potable water
supply (see Exhibit 4).

e Penalties for homeowners’ associations or community service organizations impeding
homeowners from reducing or eliminating the watering of vegetation or lawns during
a declared drought emergency, as described in existing Civil Code provisions.

o Further defining what agricultural uses may be subtracted from a supplier’s potable
water production total.

e Updates to compliance and reporting timelines.

Once the Update is passed through the Office of Administrative Law (assuming it is not
adjusted), the District’s Water Conservation Standard would reduce from 32% to 29% based
on our regional climate beginning March 1, 2016 through October 31, 2016 (See Exhibit 5
for the new Water Conservation Tiers).

The Regional Water Authority (RWA) published its December 2015 water conservation
results for its member agencies. According to the RWA’s December 2015 report (see
Exhibit 6) the region reduced its water consumption in December by 29.5% and has reduced
its consumption by 32.7% cumulatively from June 2015 through December 2015. The RWA
monthly reports are published after Board Meeting agenda packet deadlines and summarize
data from the previous month.

The Department of Water Resources released its second Snow Survey Report of the season
on February 2, 2016 (see Exhibit 7). The February 2, 2016 Snow Survey found a snow depth
of 76.2 inches, 130% of the February 1% average for the Phillips Station site. Electronic
readings from around the State showed a Statewide snowpack of 20.4 inches of snow water
content, 114% of the Statewide February 1% average. Although the snow pack is above
average for this time of year, water storage in the State’s six largest reservoirs remains low as
those lakes are currently only holding between 107% (Lake Folsom) and 28% (New Melones
Lake) of their historical averages for this time of year.

b. Summary of Activities During January 2016

In response to the SWRCB mandatory 32% water reduction target, the District has
implemented a very aggressive Water Conservation Program. The District has taken the
following Demand Management Measures (DMM) approach to meet the SWRCB reduction
target:

DMM 1 — Water Loss Control

The District’s water loss control program continued in January 2016. Utility Services
Associates has completed approximately 160 miles of the 200 miles of contracted leak
detection services.
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Staff has updated the District’s Work Order system to begin tracking specific leak data to
ensure compliance with Senate Bill 555. Signed into law in October 2015, SB 555 requires
that all urban water suppliers submit a validated Water Loss analysis by October 1, 2017 for
the previous calendar year. Staff has begun developing new data collecting features that will
make the data collection and analysis process more streamlined when the initial reporting
period begins in 2017. The new work order data collection features were fully implemented
as of January 1, 2016.

DMM 2 — Water Metering
The District retrofitted 76 water meters in January 2016.

DMM 3 — Community Outreach

In November 2015 the Board approved a winter message that was distributed to customers in

December 2015 and January 2016. The message asked customers to voluntarily turn off their

sprinklers during the winter months and leave them off until the spring. Staff developed the

following methods to distribute the new voluntary request:

a. Online Advertising — Staff ran the “Off Till Spring” and the “Good Weather for Ducks™
advertisements on Google websites (side bar advertising) generating 43 clicks and 65,346
impressions. Staff also ran the same advertisements on Facebook which generated 190
clicks, 185,805 impressions and reached 28,355 people. An example of the
advertisements can be seen in Exhibit 8, Figures 1a and 1b.

b. Local Newspapers — Staff submitted an editorial to the local newspaper, Antelope News,
regarding the District’s winter water conservation messaging. The editorial was picked up
and ran by Antelope News throughout January. An example of the editorial that was sent
out can be seen in Exhibit 8, Figure 2.

Staff also ran the “Good Weather for Ducks” advertisement on the newspaper rain bags
in January. An example of the bag can be seen in Exhibit 8, Figure 3.

c. District Website Update — The District’s Outdoor Water Conservation webpage was
updated with information regarding the washing of vehicles, irrigating a sloped
landscape, and rebates. Staff also updated the Drought Information page to include
information regarding gray water use.

DMM 4 — Education Programs

District staff conducted a lecture for approximately 150 Jesuit High School students as part
of their Social Justice Summit regarding Environmental Justice. Staff’s presentation covered
such topics as the earth’s water supply, California’s water supply, the California Drought and
its effects on California’s surface and ground water, urban water conservation methods, and
what the students can do to increase their water use efficiency both at home and on their
campus.
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DMM 6 — Residential Programs

Southwest Environmental continues to solicit local multi-family customers located in
disadvantaged communities regarding the high-efficiency toilet Direct Installation Program.
The Direct Installation Program is funded in part by the CalFed Grant program and managed
by the Regional Water Authority.

On January 13, 2016 staff used the District’s Advanced Metering System to identify 47
customers that had 72 hours of continuous water use indicating the strong possibility that a
leak existed at the location. Using this information, staff sent out a post card notifying both
the location and the property owners of the suspected leak (see Exhibit 8, Figures 4a and 4b).
Staff ran the same report on January 27, 2016. Of the 47 customers identified with
continuous use on January 13, 2016, 28 customers did not reappear (60%) and 19 (40%)
customers were again identified with continuous use. There were 24 new customers
identified on the January 27" report. Staff again sent out post cards to the customers
identified on January 27, 2106. The repeat customers will be contacted to ensure they are
aware of their situation and a request to repair their leak will be presented.

DMM 7 — Commercial, Industrial, and Institutional Programs
The District did not have any contact with Commercial, Industrial and Institutional customers
other than the Community Outreach programs outlined in DMM 3.

DMM 8 — Large Landscape Irrigation Customers

The current Modified Stage 3 — Water Crisis states “Except where non-potable water is used,
all CII must cease all turf irrigation. Non-ornamental turf, such as the active playing
surfaces of sports fields, may be irrigated provided the overall system water use is reduced
by greater than 30%.” Staff has been meeting with the District’s CII customers to convey
the new regulation and solicit feedback regarding the new regulation. Some customers have
begun submitting variances to the current Water Crisis Stage. The General Manager has been
granted the authority to make exceptions to the Water Crisis Stage enforcement on a case by
case basis. Staff has developed a new Large Landscape Customer Alternate Services
Agreement that may allow park districts an alternative method of compliance to ceasing all
ornamental turf irrigation. The General Manager has granted seven such variances. Five of
the approved agencies have met and exceeded their reduction target. Two agencies have not
met their reduction targets. Staff has reached out to the agencies that have not achieved their
reduction target requesting that they make efforts to achieve their reduction target or risk
having their Watering Day Variance revoked.

¢. Water Conservation Program and Results

District staff continues to promote water conservation directly to the District customers. To
date, District staff and our contract company performed 13 indoor residential Water-Wise
House Calls and 14 outdoor residential Water-Wise House Calls in January 2016. Staff
received 33 notifications of water waste and issued 31 Notices of Water Waste and 10 Notice
of Violations for Water Waste in January. Staff also conducted one (1) Commercial audit in
January.
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Through the District’s rebate program customers were provided four (4) cash for grass
rebates ($2,245) that were carried over from 2015, two (2) hot water pump rebates ($300),
and one (1) Weather Based Irrigation Controller rebate ($100). Exhibit 9 provides a
breakdown of how many of each rebate was distributed in January 2016.

The RWA was successful in attaining $1,757,000 in grant funding from Round 3 of the
Proposition 84 Integrated Regional Water Management program (see Exhibit 10). The Grant
funds will provide funding for projects pertaining to leak detection and repair, advanced
customer systems, and public outreach. The District has signed up for both the leak detection
and repair and advanced customer system funding opportunity. The District spent $50,000
on leak detection in CY2015. The District has developed an advanced customer system that
allows customers to view their current and past water use history which will be eligible for
grant funding. Total funding has not yet been allocated by the RWA. Staff will continue to
inform the Board about the grant funding amounts as they are made available.

d. Upcoming Events
1. California Urban Water Conservation Council Board Meeting — February 16, 2016 —
Fountain Valley, CA.
2. Creek Week Celebration Event — April 9, 2016 — Carmichael Park, Carmichael, CA from
11:00 am — 2:00 pm.
3. California Urban Water Conservation Council Plenary Meeting — April 13, 2016 — Chino
Basin Water District, CA.
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Exhibit 2

December 2015 Statewide Conservation Data

December Conservation Summary

December marks the seventh month that the state’s 400-plus urban water suppliers must be in
compliance with the emergency conservation standards. This fact sheet summarizes the
results for December and illustrates the progress made since June when urban water suppliers
were first required to submit monthly conservation reports. The current report is posted here.

The percentage of water saved collectively by the state’s large urban water suppliers
decreased from 20.4 percent in November to 18.3 percent in December, as compared to the
same time in 2013, which serves as the baseline for determining water savings. As expected,
monthly water savings has declined in the cooler winter months when outdoor water use is
low; however cumulative savings efforts since June 2015 have led California to meet the
Governor’s 25 percent conservation mandate for the seventh straight month.

Furthermore, the actual amount of water saved remains strong, with almost 1.1 million
acre-feet of water saved since June 2015 — more than 91 percent of the February 2016 goal.
Despite 2015 being one of the hottest years of record, average statewide water use continued
to decline for the fifth month in a row, with 67 residential gallons per person per day reported in
December; a significant decrease from the 76 residential gallons per person per day in
November. Continued water savings in the January and February will be critical to maintaining
the cumulative 25 percent goal.

Conservation Standard Compliance June to December 2015

500
aep w209 5(1%) 6(1%) 7(2%) 8 (2%) 6% 100w
é 72 (17%) 46 {11%) 53 (13%) 54 (13%) 59 {14%) 76 (18%) 77 (19%)
g 00 s5(13%) 61(15%) 56 (14%) 53 (13%) 58 (14%) .
P St - - s sstsn) 72 (18%)
§_ 200 o ‘ o o .
b S o e : i . ;
£ (e 00U 207072%)  298(2%)  287(10%) 65 (65%) leox
S 100 G Lo L e el 242 (60%}
S ‘ ey : S .
0 ; :
Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15
# 1 Greater than 15 percentage points from meeting standard 2 Between five and 15 percentage points from meeting standard

3 Between one and five percentage points from meeting standard = 0 Met or within one percentage point from meeting standard

COAL R SOUREN LA BN VR GOUENGM GBS N T AL PURIOSTE COT L 0N AV GUE N CY

STATE WATER RESOURCES CONTROL BOARD W
” 1001 | Street, Sacramento, CA 85814 » Mailing Address: P.O. Box 100, Sacramento, CA 85812-0100 - www.waterboards.ca.gov Wates Bovercts




Overall compliance by water suppliers decreased from November to December by

5 percentage points due to lower monthly savings With 401 water supplier reports submitted
for December, 242 suppliers (60 percent) met, or were within one percentage point of their
conservation standard; 72 suppliers (18 percent) were between one and five percentage points
of meeting their conservation standard; and 77 suppliers (19 percent) were between five and
15 percentage points of meeting their conservation standard. Ten suppliers (two percent) were
more than 15 percentage points from meeting their conservation standard.

The State Water Resources Control Board continues to work closely with water suppliers to
implement the regulation and to support improved local efforts where conservation savings are
falling short. Information about the Board’s compliance actions is located here.

Water Savings by Hydrologic Region June 2014 to December 2015

As stated above, statewide monthly savings for December 2015 was 18.3 percent, with
hydrologic region monthly savings for December 2015 ranging from 5.0 percent to

25.8 percent. In December 2015, three of the ten hydrologic regions reported higher monthly
savings than they did in November 2015. Despite the lower statewide savings, six of the ten
hydrologic region reported higher monthly savings in December 2015 than they did in
December 2014. The table on the following page provides the monthly savings (i.e., the
percent saved during a one-month period) by hydrologic region for June 2014 to

December 2015.

30.6% 31.9% 28.1% 26.9% 24.1% 27.3%
134.0% 24.7% 17.2% 24.7%  21.7%

Central Coast 9.5% 13.5% 15.2% 15.9% 14.4% 216% 29.2% 94% B.8% 9.4% 19.1% 30.5%
Colorado River 3.1% 7.0% 6.9% 5.4% 6.7% 7.4% 12.2% -0.9% 7.3% 11.9% 19.
NorthCoast  4.0% 108% 13.1% 95% 22.0% 19.6% 159% 15.7% 7.4% -4.0% 22.8% 2838
North Lahontan | 0.0%: 1.4% 13.9% 5.3%) -0.9% 0.8%) 12.7%

32.5% 19.7% 20.0% 16.8% 18.0% 20.5%
132.4% 25.0% 16.2% 10.0%] 12.9%  18.8%
38.4% 34.5% 28.2% 26.6% 32.7% 25.8%
7'32.3% 30.5% 25.3% 23.4%) 26.8% 23.7%

0% 26.7% 26.8% 31.0% 21.2%
126.7% 20.6%  14.2% 15.8%

88% 119% 98% 168%
SacramentoRiver  14.0% 19.7% 22.1% 17.1% 18.8% 259% 21.6% 6.0% 14.1% 11.5% 23.5%
San Francisco Bay | 10.3% 12.9%) 15.1%| 15.4%| 14.9% 17.8%, 20.9% 2.4%. 7.9% 6.6% 19.9% 31.
' " 67% 12.5% 13.4% 104% 10.0% 20.8% 18.3% 12.3% 13.6% 11.4% 20.0%

| 2.3%, 84% 8.1%| 18% 3.4% 23.8% 6.2% -2.6% 0.6% 9.0% 258
45% 11.0% 85% 0.6% 15% 6.9% 10.8% 3.3% 10.1% 12.0% 25.8% 22.9% 18.8% 5.0%
| 8.6% 14.4% 116% 6.3% 16.5% 26.2% 8.7% 9.9% 4.3% 17.2% 125.9%22.1% 28.3% 21.7%

7.5% 12.0% 10.7% 6.8% 10.0% 22.3% 6.6% 2.5% 3.9% 13.7% 29.0% 27.5% 31.4% 27.0% 26.2% 22.4% 20.4% 18.3%

san Joaquin River
South ycéast i
Sﬁdfh Lahontan
Tulare Lake
IStatewide

R-GPCD by Hydrologic Region June 2014 to December 2015

As stated above, average statewide residential gallons per capita per day (R-GPCD) for
December 2015 was 67, the lowest reported R-GPCD since June 2015 and the second lowest
R-GPCD since the State Water Resources Control Board began requiring reporting due to the
drought. Although December 2015’s residential water was slightly higher than it was in
December 2014, statewide residential water use has declined significantly since December
2013 (estimated R-GPCD of 86).
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The table above provides the average R-GPCD by hydrologic region for June 2014 to
December 2015.Average hydrologic region R-GPCDs for December 2015 range from 51 to
112. Despite the slightly higher residential water use in December 2015, eight of the 10
hydrologic regions reported lower R-GPCDs in December 2015 than they did in December

2014 - including the North Lahontan Hydrologic Region which reduced per person water usage

by more than 10 gallons per day.

Caring for Trees While Conserving Water

Saving trees is important for cooling city streets and public safety, and watering them is
essential and requires some care. That is why the Save Our Water campaign has partnered
with California RelLeaf to provide residents with tips on how to maintain trees while reducing
outdoor water use. Information is available at: www.saveourwater.com/trees.

Rebate Programs for Turf Removal and Toilet Replacement

Inefficient toilets and turf grass use large volumes of water, and present opportunities for
significant water savings. Rebates are now available at: hitp://saveourwaterrebates.com/.

(This fact sheet was last updated February 2, 2016)
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State Water Board Adopts Extended Emergency
Water Conservation Regulation

Extended Regulation Gives More Flexibility to Water Suppliers to Meet
Conservation Targets

FOR IMMEDIATE RELEASE Contact: George Kostyrko
Feb. 2, 2016 gkostyrko@waterboards.ca.gov

SACRAMENTO - With California still experiencing severe drought despite recent rains, the
State Water Resources Control Board (State Water Board) today adopted an extended and
revised emergency regulation to ensure that urban water conservation continues in 2016.

The regulation extends restrictions on urban water use through October 2016 while providing
urban water suppliers more flexibility in meeting their conservation requirements. It also
directs staff to report back on additional flexibility once more complete water supply information
is known in April. The action follows Governor Edmund G. Brown Jr.’s Nov. 13, 2015,
Executive Order directing the State Water Board to extend the emergency water conservation
regulation should drought conditions persist through January 2016.

“After four years of extreme drought, there is still a need for Californians to keep up their stellar
conservation practices,” said Felicia Marcus, chair of the State Water Resources Control
Board. “This updated regulation acknowledges that need, while making adjustments in
response to feedback from water suppliers and others. If we continue to receive a lot of rain
and snow in February and March, we may scale back the conservation requirements further,
drop them, or move to another approach.”

Under the revised regulation, statewide water conservation is expected to exceed 20 percent
compared to 2013 water use. The revised regulation responds to calls for greater
consideration of certain factors that influence water use in different parts of the state, including
hotter-than-average climate, population growth, and significant investments in new local,
drought resilient water sources such as wastewater reuse and desalination.

Due to the severity of the water deficits over the past four years, many of California’s
reservoirs and groundwater basins remain depleted, and the need for continued water
conservation persists. Today’s action serves as the fourth iteration of the emergency regulation

since the State Water Board first instituted statewide conservation requirements in July 2014.
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The State Water Board will continue to track water conservation efforts for each of the state'’s
urban water suppliers (those with more than 3,000 connections) on a monthly basis.
Compliance with individual water supplier conservation requirements will continue to be based
on cumulative savings since June 2015. Cumulative tracking means that conservation savings
will be added together from one month to the next, including conservation achieved under the
Board’'s May 5, 2015, emergency regulation, and compared to the amount of water used
during the same months in 2013.

Summary of Conservation Regulation Adjustments

The updated emergency regulation continues to specify how much water communities must
conserve based on their residential gallons per capita per day (R-GPCD) data (from July
through September 2014), and provides recognition for certain factors affecting water use,
along with other changes detailed below:

o Credits and adjustments to urban water suppliers’ conservation standards are now
available. They range from 2 percentage points to a maximum of 8 percentage points.
In some cases, water suppliers are automatically credited based on conditions in their
service areas. In other cases, water suppliers must supply specific information to
support and determine the size of an adjustment.

¢ The regulation provides credits in three ways:
1) Considering the differences in climate affecting different parts of the state;

2) Providing a mechanism to reflect water-efficient growth experienced by urban areas;
and

3) Recognizing significant investments made by suppliers toward creating new, local,
drought-resilient sources of potable water supply.

¢ The regulation creates penalties for homeowners’ associations or community service
organizations that block, stifle or threaten homeowners from reducing or eliminating the
watering of vegetation or lawns during a declared drought emergency in violation of
existing law.

This regulation extends the original framework that has resulted in a statewide water
conservation rate of 25.5 percent over a seven-month period, according to December
conservation data released earlier today. Even assuming all of the 400-plus water agencies
receive the applicable credits offered in this regulation, the statewide cumulative conservation
rate is still projected to exceed 20 percent.

“‘We expect a savings rate greater than 20 percent, but perhaps not quite achieving the prior
call for 25 percent,” said Marcus. “We anticipated this might occur with any tweaks to our
existing regulation. This regulation should still allow this state to save more than 1 million acre-
feet of water through October 2016 — which is enough water to serve an average of two million
California families. While we are hopeful that we are turning the corner on this drought, the



truth is that it’s just too soon tell. Any additional water we can conserve to today will serve us
well tomorrow if the drought continues.”

For additional information and examples of how the credits would be calculated and applied,
please see the fact sheet.

Next Steps

The regulation will now be submitted to the Office of Administrative Law, which will review and
approve or deny the regulation. If approved by the Office of Administrative Law, the regulation
will take effect immediately and remain in effect for 270 days from the approval date.

For more information, please visit the Emergency Water Conservation website.

To learn more about the state's drought response, visit Drought. CA.Gov.

Every Californian should take steps to conserve water. Find out how at SaveQurWater.com.

i
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Exhibit 5

DRAFT Urban Water Supplier Conservation Standard for Extended Emergency Regulation Rulemaking - 2016 Last Updated January 22, 2016
Adjustments to Supplier Conservation Standards

Ramaona Municipal Water District 165.9 9 6.65 5% 0% 28%
Rancho California Water District 260.3 6 5.84 -8% 0% 36%
Red Bluff City of 294.5 14 7.38 16% 3% 33%
Redding City of 253.7 14 7.38 16% 3% 33%
Redlands City of 274.5 9 6.65 5% 0% 36%
Redwood City City of 63.4 6 5.84 -8% n/a 8%
Reedley City of 126.9 12 6.86 8% 2% 22%
Rialto City of 132.2 9 6.65 5% 0% 28%
Rincon Del Diablo Municipal Water District 179.2 6 5.84 -8% 0% 32%
Rio Linda - Elverta Community Water District 278.1 14 7.38 16% 3% 33%
Rio Vista, city of 260.9 14 7.38 16% 3% 33%
Ripon City of 257.2 12 6.86 8% 2% 34%
jRiverbank City of 1914 12 6.86 8% 2% 30%
Riverside City of 1211 6 5.84 ~8% 0% 24%
Riverside Highland Water Company 253.9 El 6.65 5% 0% 36%
Rohnert Park City of 81.0 5 5.63 -11% 0% 16%
Rosamond Community Service District 158.3 17 8.40 33% 4% 24%
Roseville City of 145.1 14 7.38 16% 3% 25%
Rowland Water District 9%.3 6 5.84 -8% 0% 20%
Rubidoux Community Service District 158.0 6 5.84 -8% 0% 28%
Rubio Canyon Land and Water Association 220.8 9 6.65 5% 0% 36%
Sacramento City of 146.4 14 7.38 16% 3% 25%
Sacramento County Water Agency 161.5 14 7.38 16% 3% 25%
Sacramento Suburban Water District 181.9 14 7.38 16% 3% 29%
San Bernardino City of 1311 17 8.40 33% 4% 24%
San Bernardino County Service Area 64 190.4 14 7.38 16% 3% 29%

1 Based on REVISED R-GPCD and Climate Adjustment
? Zone Map - http://wwweimis. water.ca.gov/App_ Themes/images/etozonemap.jpg
2 un/a" if supplier conservation standard cannat drop below 8% or is in 4% tier Page 22 of 26



Exhibit 6

RWA Drought Summary December 2015

REDUCTION BY VOLUME (Million Gallons)

Jan. Feb. | March | April May June July | August | Sept. Oct. Nov. Dec. Total
2015 | 6,714 | 6,179 8,781 9,282 | 10,536 | 12,419 | 13,789 | 13,866 | 12,560 | 10,759 7,131 6,217 | 118,233
2013 | 6,958 | 7,228 | 10,087 | 12,100 | 17,433 | 19,488 | 22,418 | 20,859 | 17,316 | 14,836 | 10,649 | 8,433 | 167,806
% 3.5% | 14.5% | 13.0% | 23.3% | 39.6% | 36.3% | 385% | 33.5% | 275% | 27.5% | 33.0% | 26.3% 29.5%

STATE WATER BOARD WATER SAVINGS TRACKING (Million Gallons)

Jan. | Feb. | June July August Sept. Oct. Nov. Dec. Total
2015/16 12,419 | 13,789 13,866 | 12,560 | 10,759 6,217 76,740
2013 19,488 | 22,418 20,859 | 17,316| 14,836 | 10,649, 8,433 113,999
% 36.3% 38.5% 33.5% 27.5% 27.5% 26.3% 32.7%
REDUCTION BY AGENCY (Data compared to 2013)

Water Agency Conservation Target | Dec. 2015 Reduction | June-Dec. 2015 Reduction
California American Water 20% 27.4% 35.6%
Carmichael Water District 36% 33.0% 34.5%
Citrus Heights Water District 32% 25.9% 36.1%
City of Davis 28% 22.5% 27.3%
City of Folsom 32% 16.4% 28.0%
City of Lincoln 32% 28.6% 33.3%
City of Roseville 28% 26.1% 35.9%
City of Sacramento 28% 21.3% 30.7%
City of West Sacramento 28% 21.2% 33.9%
City of Woodland 24% 30.2% 31.3%
City of Yuba City 32% 29.5% 28.2%
Del Paso Manor Water District 25% 40.6% 35.1%
El Dorado Irrigation District 28% 35.3% 30.3%
Elk Grove Water District 28% 35.6% 36.1%
Fair Oaks Water District 36% 33.5% 36.1%
Golden State Water Company 36% 17.2% 33.0%
Orange Vale Water Company 36% 36.4% 37.7%
Placer County Water Agency 32% 32.7% 31.5%
Rancho Murieta CSD 25% 31.2% 27.7%
Rio Linda/Elverta CWD 36% 25.2% 33.8%
Sacramento County Water Agency 32% 24.9% 37.0%
Sacramento Suburban WD 32% 30.5% 32.1%
San Juan Water District 36% 26.4% 36.6%
Average 30.5% 28.3% 33.1%
Minimum 20.0% 16.4% 27.3%
Maximum 36.0% 40.6% 37.7%
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Water Agency

2015 Residential Gallons Per Capita Per Day (R-GPCD)*

Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.
California American Water 105 | 109 | 129 | 81 82 106 | 106 | 110 | 101 | 86 65 59
Carmichael Water District 73 78 114 | 126 | 162 | 136 | 192 | 200 | 203 | 172 | 99 79
Citrus Heights Water District 85 | 83 | 108 | 117 | 129 | 163 | 176 | 172 | 160 | 140 | 82 76
City of Davis 60 | 62 80 87 88 | 101 | 108 | 112 | 114 | 103 | 68 51
City of Folsom 85 | 8 | 107 | 139 | 143 | 176 | 195 | 195 | 186 | 154 | 101 | 88
City of Lincoln 76 | 78 | 111 | 88 | 110 | 145 | 142 | 175 | 152 | 127 | 84 59
City of Roseville 53 56 69 85 84 97 119 122 | 118 | 101 { 60 52
City of Sacramento 64 | 62 87 85 | 100 | 117 | 136 | 136 | 115 | 104 | 69 63
City of West Sacramento 57 | 67 74 | 100 | 106 | 110 | 118 | 119 | 110 | 103 | 100 | 82
City of Woodland 60 | 65 59 65 84 | 103 | 101 | 104 | 104 | 87 72 57
City of Yuba City 90 | 94 | 113 | 123 | 128 | 142 | 147 | 143 | 130 | 123 | 85 64
El Dorado Irrigation District 79 | 71 | 104 | 102 | 134 | 169 | 231 | 169 | 224 | 117 | 79 73
Elk Grove Water District 57 | 60 79 85 93 | 105 | 114 | 112 | 112 | 93 63 57
Fair Oaks Water District 85 | 85 | 125 | 136 | 156 | 201 | 227 | 225 | 214 | 172 | 96 77
Golden State Water Company 122 | 108 | 104 | 115 | 125 | 155 | 158 | 163 | 164 | 144 | 109 | 97
Orange Vale Water Company 100 | 100 | 151 | 159 | 179 | 238 | 269 | 267 | 243 | 189 | 108 | 90
Placer County Water Agency 77 | 83 | 115 | 151 | 145 | 168 | 183 | 203 | 162 | 126 | 97 82
Rancho Murieta CSD 91 | 118 | 126 | 138 | 132 | 210 | 213 | 237 | 218 | 172 { 139 | 85
Rio Linda/Elverta CWD 98 | 101 | 113 | 141 | 169 | 216 [ 229 | 219 | 199 | 155 | 99 82
Sacramento County Water Agency 82 81 109 | 118 | 117 | 122 | 127 | 127 | 121 | 108 | 73 65
Sacramento Suburban WD 73 | 66 | 100 | 87 94 | 136 | 132 | 141 | 126 | 90 55 63
San Juan Water District 106 | 113 | 191 | 233 | 283 | 334 | 359 | 363 | 338 | 272 | 148 | 111
Sacramento Regional Average 78 | 77 | 102 | 102 | 112 | 135 (149 149 | 140 | 114 | 76 67

*R-GPCD = Residential Gallons Per Capita Per Day




Exhibit 7

February 2, 2016

Contacts:

Doug Carlson, Information Officer — (916) 653-5114
Doug.Carlson@water.ca.gov

Ted Thomas, Information Officer — (916) 653-9712

Ted. Thomas@water.ca.gov

Elizabeth Scott, Information Officer — (916) 712-3904 (mobile at survey site)

Elizabeth.Scott@water.ca.gov

California Snowpack Holds More Water than Last Year,
But Drought Conditions Continue and So Should Conservation

SACRAMENTO - Results of the winter's second media-oriented manual snow survey
by the Department of Water Resources (DWR) confirmed what Californians have been
saying for weeks: It’s raining and snowing much more this winter than last.

Rainfall and the Sierra Nevada snowpack’s water content are both markedly improved
this water year, and storage in the state’s major reservoirs also has increased
significantly since January 1. Rainfall in the three regions tracked continuously by DWR
was 123 percent of the historical average between October 1 and January 31.

While precipitation this water year is improved over last year, that’s not to say
California’s long drought is over. Most of the state’s major reservoirs still hold much less
than their historical averages for early February. Californians are encouraged to
continue their water conservation.

DWR conducted its second media-oriented manual snow survey of the winter today at
the Phillips snow course 90 miles east of Sacramento just off highway 50. Surveyors
found the snowpack’s water content there much improved compared to the early-
February survey last year.

Led by Frank Gehrke, chief of the California Cooperative Snow Surveys Program, the
team found a snow water equivalent of 25.4 inches, which is 130 percent of the
February average of 19.5 inches at Phillips since 1966 (see http:/bit.ly/20nuQUV).

last year, Gehrke recorded a water content of just 2.5 inches in the February survey.
Both the depth and water content at Phillips today were the highest since 2005, when a
depth of 77.1 inches and water content of 29.9 inches were recorded.

VIDEO NOTE: Raw video will be available for downloading at approximately 1 p.m. today here:
https:/ /fts.water.ca.gov/owncloud /public.php?service=files&t=fc4e021c1b358145addead401107ac19
Edited video will be posted around 2 p.m. here: https://vimeo.com/calwater




More informative than a survey at a single location are DWR’s electronic readings from
102 stations scattered throughout the Sierra Nevada. Statewide measurements indicate
the water content in the mountains is 20.4 inches, 114 percent of normal for February 2.

The water content of the northern Sierra Nevada snhowpack is 22.7 inches, 120 percent
of average for the date. The central and southern Sierra readings are 21.6 inches (116
percent of average) and 16.6 inches (106 percent) respectively. One year ago, the
statewide, north, central and south readings respectively were 4.1 inches (22 percent of
the February 2 average), 4.1 inches (21 percent), 4.3 inches (22 percent) and 3.9
inches (25 percent).

Each water year begins on October 1 and ends on the following September 30. DWR
conducts five media-oriented snow surveys in the Sierra Nevada each winter — near the
first of January, February, March, April and May — at the Phillips Station plot (elevation
6,800 feet).

In normal years, the snowpack supplies about 30 percent of California’s water needs as
it melts in the spring and early summer. The greater the snowpack water content, the
greater the likelihood California’s reservoirs will receive ample runoff as the snowpack
melts to meet the state’s water demand in the summer and fall.

Electronic snowpack readings are available on the Internet at:
http://cdec.water.ca.gov/cdecapp/snowapp/sweq.action For earlier readings,
click the calendar icon below the map, select a date, then Refresh Data.

Results of today’s manual readings by DWR near Echo Summit are as follows:

0 -
. . Snow Water 7o of Long
Location |Elevation Term
Depth Content
Average
Alpha 7,600 feet| 75 inches | 27.5 inches 129
Phillips 1 ¢ $00 feet | 76.2 inches | 25.4 inches 130
Station
Lyons 6,700 feet| 81 inches | 25.5 inches 120
Creek
gf‘;lamk 6,550 feet| N/A N/A N/A

Four and one-third years of drought have left a water deficit around the state that may
be difficult to overcome in just one winter season. Among the eight reservoirs with




capacities of 1 million acre-feet (MAF) or more that DWR tracjs at the website below, all
are currently below average storage for this date, from New Melones (28 percent) to
Lake Shasta (77 percent). The only major reservoir shown at the website with current
storage above its historical average on this date is Lake Folsom (107 percent).

Detailed information on major reservoir storage is found here:
http://cdec.water.ca.gov/cdecapp/resapp/getResGraphsMain.action

Governor Edmund G. Brown Jr. declared a drought State of Emergency on January 17,
2014 and directed state officials to take all necessary actions to prepare for water
shortages. On April 1, 2015, when the statewide snowpack’s water content was
historically low at 5 percent of that date’s average, Governor Brown mandated a 25-
percent reduction in water use across the state.

Californians largely have complied with the mandate; from June through November
2015, water consumption was down 26.3 percent statewide compared to the same
period in 2013, according to the State Water Resources Control Board.

Conservation — the wise, sparing use of water — remains California’s most reliable
drought management tool. Each individual act of conservation, such as letting the lawn
go brown or replacing a washer in a faucet to stop a leak, makes a difference over time.

Water Year 2016 precipitation is found at: http://cdec.water.ca.gov/snow rain.html
Look in the right-hand column for the Northern Sierra 8-station index for updated rainfall
readings in the critical northern portion of the state, as well as the San Joaquin 5-station
and Tulare Basin 6-station links

For a broader snapshot of current and historical weather conditions, see DWR’s “Water
Conditions” and “Drought” pages:

Water Conditions Page:
http://www.water.ca.gov/waterconditions/waterconditions.cfm

Drought Page:
http://www.water.ca.gov/waterconditions/index.cfm

Everyday water conservation tips at Save Our Water:
http://www.saveourwater.com

Information on the State’s turf and toilet rebate program:
http://lwww.saveourwaterrebates.com/

—-30-

Visit SaveOurWater.com to find out how everyone can do their part, and visit
htto://drought.ca.gov to learn more about how California is dealing with the effects of the
drought. The Department of Water Resources operates and maintains the State Water
Project, provides dam safety and flood control and inspection services, assists local
water districts in water management and water conservation planning, and plans for
future statewide water needs.




Exhibit 8

Figure 1a — Online Advertisements for Google and Facebook

Figure 1b — Online Advertisements for Google and Facebook

When It's Rainy Out
sswd.org




Figure 2 - Antelope News Editorial for January 2016
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Water-Wise Tips for the New Year

Looking for extra resclutions for 20167
Crensidesthese tipsfrom Sacramento Suburban
Water District, Thev've easyioimplement and
can help make a big difference in reducing
water use over the winter months

13y Give Yout Sprinkders a Winter Break

Totn off your sprinklers this winter
season and leave them off until spring, "With
winter’scooler and shovter Jays aswell asthe
articipated rains, your var d wont need much
of any supplement al watering,

2) Be A Leak Detective

It’sestirnated that household leaks waste
merethan 1 trillion gallons of water annuatly
nationwide that’sequaltothe amennt of water
ugedbymorethan llmillionhomes each year,
YVisuallyinspect all yout faucets, showesheads
and water using appliances, If you find a feak,
make sure 1o fix it assoon as poesible,

3) Collect Water It omthe Showet or Sink

The water you collect can be used to
provide water for Fido, o to make sure your
trees and plantsstay green. S5WD hashandy
shower buckets availabie,

4y Take Shorter Showets

The average shower £ estimated to be
around 8 minuteslong andusesupt o2l gallons
of water, By shottening your shower by just
three minutes you can save over 50 gallons
of water a week and reduce your energy Bl

51 Look for the WaterSense label

Water Sense was created by the
Environmental Protection Agency to protect
mir nation’s water supply by offeting the
public & simple way to use water more
efficiently theugh products and services,
Watey Sense labeled appliances and fixtures
aeindependentivoertified tobemaorethan 20
percent water-efficient than average products
without sacyificing perfoemance,

r’s nice weather :ior‘(ylucks.v..v »

sprinklers time off.




Figure 4a - Possible Leak Notification (Front)

You may have a LEAK. A recent review

of your water meter shows continuous use of
water at all times of the day.

Contact us today to schedule a free Water Wise
House Call. We can help you evaluate your
water uge indoors and outside.

916.972.717 1 or conservation@sswd.org

3701 Marconi Avenue, Sufte 100
Searamento, CA g5 821

How to identify the source
of the leak on your own

° Visually inspect all fauoets,
shoveerheads and your outdoar
irrigation systern.

= Walk around your house and
look for signs ofleaks, such as
mald, disestoration or soggy and
abnaormally green spots inyouryard.

o Takethe toilet test — Add a couple
af drops of food coloring to the tardk,
wait 20 minutes, chack to see if the
color of the water has changed in
the bowdl

This notice has been sent as a courtesy.
Residents are responsible for resolving plurbing
leaks on their property irt a timely manner.




ERERD
SACmo

SUBURBAN

WATER
DISTRICY
CLEARLY REFRESHING SERVICE!

2016 BMP Activity Report

Month Year
Foundational BMPs - No Measurable Water Savings January 2016
1.1-1  Conservation Coordinator * Yes
1.1-2  Water Waste Prevention * Yes
1.1-3  Wholesale Agency Assistance N/A N/A
1.2 Water Loss Control N/A Yes
1.3 Metering/Commodity Rates 76 76
1.4 Retail Conservation Pricing * N/A
2.1 Public Information * N/A
2.2 School Education * N/A
Programmatic BMPs - Demonstrated Water Savings
3 Residential Audits - Indoors 13 13
3 Residential Audits - Outdoors 14 14
4 Cll Audits 1 1
5 Large Landscape Audits 0 0
3 Water Conservation Kits 14 14
3 High Bill Investigates 11 11
3 Leak Notifications 47 47

Current Rebates

Monthly Total YTD Total

Rebates - Cash for Grass $2,245 $2,245
Rebates - Pool Covers $0

Rebates - Hot Water Pumps $300

Rebates - WBIC $100

Rebates - Rain Sensors $0

Rebates - Irrigation Upgrdaes $0

Rebates - Clothes Washers $340

Rebates - HET Toilets $0

Water Waste Calls and Notifications

Water Waste Calls 20 20
Water Waste via Website 13 13
Notice - Information Only 31 31
Notice of Violation 10 10
Warning Notice of Violation 0 0
1st Violation - Water Waste 0 0
2nd Violation - Water Waste 0 0
3rd Violation - Water waste 0 0

* Not all BMPs are quantifiable. Of those that are not, if the District is implementing them, they're noted as "Yes."
If the District is not implementing them, they are noted as, "N/A."



Exhibit 10

Final Awards

Proposition 84 - IRWM 2015 Implementation Grant Solicitation

January 13, 2016

Funding Area/

IRWM Region Grantee Grant Award
North:Coast -
North Coast County of Humboldt $11,047,939
$11,047,939
San Francisco Bay ; :
San francisco Bay Area Association of Bay Area Governments $41,305,435

$41,305,435

Central Coast

San Luis Obispo County Flood Control and Water Conservation District

$3,702,762

San Luis Obispo
Santa Cruz County Regional Water Management Foundation $1,234,254
$4,937,016
Los Angeles-Ventura i : 3 L
Watersheds Coalition of Ventura County County of Ventura $12,296,380
Greater Los Angeles County Los Angeles County Flood Control District $27,742,975
$40,039,355
Santa Ana L i : S
Santa Ana Watershed Project Authority Santa Ana Watershed Project Authority $64,267,686
$64,267,686
San Diego SR . i
San Diego San Diego County Water Authority $31,131,415
South Orange County Watershed Management Area Orange, County of $4,949,368
Upper Santa Margarita Rancho California Water District $2,754,121
$38,834,904
River : T
American River Basin Regional Water Authority $1,757,000
Cosumnes American Bear Yuba The Sierra Fund $945,510
Westside (Yolo, Sotano, Napa, Lake, Colusa) Yolo County Flood Control and Water Conservation District $2,212,085
Upper Sacramento-McCloud City of Mt. Shasta $3,000,000
Upper Pit River Watershed North Cal-Neva Resource Conservation and Development Council, Inc. $951,745
Yuba County Yuba County Water Agency $1,262,938

$10,129,278

San loaauin S o G
East Stanislaus City of Modesto $5,005,829
Yosemite-Mariposa Lake Don Pedro Community Services District $1,001,547
East Contra Costa County Contra Costa Water District $667,062

$6,674,438

I_x_x_!are-Kem: G o o Sl Sl e = Epae
Kern County Buena Vista Water Storage District $3,036,000
Poso Creek North Kern Water Storage District $1,018,299

$4,054,299

tahontan T __ L e T L
Mojave* Mojave Water Agency $794,231
Inyo-Mono Desert Mountain Resource Conservation & Development Council $1,816,943
Tahoe-Sierra Tahoe Resource Conservation District $1,562,048
Lahontan Basins City of Susanvilie $1,943,585

$6,116,807

Colorado River = T ]
Mojave* Mojave Water Agency $1,813,373
Coachella valley Coachella Valley Water District $2,361,627

$4,175,000

Total:

$231,582,157

Footnotes:
*Spans Multiple Funding Areas
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Agenda Item: 7

Date: February 8, 2016
Subject: District Activity Report

Staff Contact: Dan York, Assistant General Manager

Described below are significant District Activities and milestones over the past month. The
report is separated into the following sections: Water Operations and Exception Report, and
Customer Service Report, and Community Outreach Report.

a. Water Operations And Exceptions Report

i. Monthly Water Production — Exhibit WO-1

This indicates the amount of water produced, both ground and surface water, in
the District’s North Service Area (McClellan Business Park, The Arbors at
Antelope, and portions of North Highlands, Antelope, Carmichael, and Citrus
Heights) and South Service Area (Portions of Arden Arcade, Carmichael, and
City of Sacramento) for Calendar Year 2015 and 2016. Due to the continuing
drought conditions, surface water supplies were unavailable in both the North and
South Service Areas; therefore, the District relied in January solely on its
groundwater sources.

il. Water Wheeled to Other Purveyors — Exhibit WO-2
This indicates the amount of water the District served to other water purveyors in
Calendar Year 2016. The amount is indicated in Million Gallons (MG) and Acre
Feet (AF).

iii. Water Operations Activity — Exhibit WO-3
This shows the types and number of activities that are conducted daily in the
Production, Distribution and Field Services Departments.

iv. Claims Update — Exhibit WO-4
This is a summary report of claims received by the District that are less than
$10,000, and approved or rejected by the General Manager.

V. General System Discharges by Category — Exhibit WO-5
This report quantifies the amount of water discharged to waste for each discharge
type. In January 2016, the total volume of water flushed was 0.262 MG or 0.06%
of the total water produced for the month.


hhernandez
Text Box
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District Activity Report
February 8, 2016

Page 2 of 15

vi.

Exception Report for January

In 2015, the District received water from, and pumped water back to, San Juan
Water District during testing performed on the new Antelope Pump Back Facility.
The water was exchanged on a drop for drop basis. On January 19 and 20, 2016,
SSWD delivered 13.058 AF of groundwater to San Juan Water District to achieve
a net zero exchange in the quantity of water moved between agencies as a result

of the testing.
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Exhibit WO-2

SACRAMENTO SUBURBAN WATER DISTRICT
Water Wheeled To Other Purveyors

2016

Month

California American
Water Company

Citrus Heights
Water District

City of
Sacramento

County of
Sacramento

Rio Linda/Elverta
Water District

San Juan Water

District

(AF) | (MG)

(AF) | (MG)

(AF) | (MG)

(AF) | (MG)

(AF) | (MG)

(AF)

(MG)

January

0.000] 0,000

0.000] 0000

0.000;  0.000

0.000;  0.000

0.000,  0.000

13.08

4255

February

March

April

May

June

July

August

September

October

November

December

YD

0.000]  0.000

0.000]  0.000

0.000]  0.000

0.000{  0.000

0.000]  0.000

13.058

4.255

Note: Water wheeled to other purveyors includes water sold.
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Exhibit WO-3

Water Operations Activity

Production Department
Service Orders
Preventive Maintenance: Work Orders Completed

Corrective Maintenance: Work Orders Completed
Water Quality

Complaints

Inquiries

Distribution Department
Service Orders

Main Leaks

Service Line Leaks

Locate & Expose (L&E)

Determine Responsibility (DR)
Water Main Shutdown

-- Emergency

-- Scheduled

Preventive Maintenance Program
Fire Hydrants inspected

Fire Hydrant Valves Inspected

Fire Hydrant Valves Exercised
Mainline Valves Inspected

Mainline Valves Exercised
Underground Service Alert
Reviewed

Marked

After Hours Activity (On-Cali Technician)
Calls Received

Calls Responded

Average Call Time Hours

Overtime Hours

Field Services Department

Meters

Preventive Maintenance - Meters Tested
Preventive Maintenance - Meters Replaced
Preventive Maintenance - Meter Re-Builds
Customer Service

Shut Off (non-payment)

Restore Service

Customer Pressure Inquiries

Field Operations Department
Service Requests Generated
Work Orders Generated

January Monthly cYy
2016 Average 2016
872 872 872
5 5 5
0 0 0
40 40 40
4 4 4
8 8 8
15 15 15
45 45 45
3 3 3
1 1 1
95 95 95
91 91 91
91 91 91
2 2 2
2 2 2
1558 1558 1558
357 357 357
80 80 80
45 45 45
2 2 2
80 80 80
3 3 3
1 1 1
1 1 1
232 232 232
199 199 199
9 9 9
1646 1646 1646
1193 1193 1193
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Exhibit WO-4
Date: February 8, 2016
Subject: Claims Update

Staff Contact:  Jim Arenz, Operations Manager

On December 21, 2009, the District adopted a Claims Processing Policy. The Policy requires
any claim in excess of $10,000 be brought before the Board for approval or rejection of said
claim. The General Manager has the authority to approve or reject claims up to $10,000. The
Policy further requires that all claims less than $10,000 be reported to the Board as an
information item.

The following information provides an overview of the claims that have been submitted to the
District:

CLAIMS APPROVED/REJECTED BY GENERAL MANAGER

Auburn Blvd. and Winding Way — Auto Accident

Claim — On January 8, 2016, staff received a District Claim Form from State Farm requesting
reimbursement of $6,825.78. State Farm is alleging that District staff is at fault for an auto
accident which occurred on July 1, 2015.

On July 1, 2015 at approximately 2:00 pm., District staff was stopped in the northbound #2 lane
of Auburn Blvd. at Winding Way. When the light turned green staff proceeded into the
intersection, and then checked his rear-view mirror to view the de-chlorination trailer he was
towing. While staff’s attention was temporarily diverted, the right side front bumper made
contact with the right rear quarter panel of a Toyota Sienna minivan that had entered into the
intersection from the southbound left-hand turn lane on Auburn Blvd. making a left onto
eastbound Winding Way. From the circumstantial evidence provided by an eyewitness, a staff
member that was following behind the District vehicle that was involved, and the District’s
Accident Investigation, it appears the driver of the Toyota Sienna did indeed run through a red
light. However, since the California Highway Patrol was not contacted by staff, no Collision
Report is available to determine or validate the actual cause of the accident.

Upon receipt of the claim, District staff provided a report and recommendation to the General
Manager that this claim be denied so that ACWA/JPIA can move forward with their on-going
investigation relative to this accident.

The rejection letter was mailed to State Farm Mutual Automobile Insurance Company on
January 19, 2016.

Claim Amount — $6,825.78
Date of loss — July 1, 2015
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4405 Hazelwood Avenue

Claim — On January 27, 2016, staff received a District Claim Form from Robert Mehrsaz
requesting reimbursement of $596.98. Mr. Mehrsaz is alleging that District staff and/or their
contractor damaged his sewer lateral line during the Beyerford Heights Water Main Replacement
project in 2008. The original claim form submitted by Mr. Mehrsaz on January 8, 2016 was
returned to him as it did not contain sufficient documentation in support of his claim.

During the boring of the 2” PVC in-tract line to 4405 Hazelwood Avenue, GM Construction
intercepted the top portion of the 4™ existing sewer line in 2008. Since only the top portion of
the sewer line was intercepted there was no immediate evidence that it had been compromised.
However, over time roots invaded the sewer line obstructing flow and resulting in the sewer line
backing up. The roots were removed by “snaking out” the line on three separate occasions. A
camera inspection of the sewer line eventually identified the compromised section and the in-
tract line installation was identified as the culprit once it was excavated.

Upon notification of the issue, GM Construction immediately responded to repair the damage at
no cost to the District despite having no contractual requirement to do so, given the time that had
elapsed since the installation.

Upon receipt of the claim, District staff provided a report and recommendation to the General
Manager that this claim be approved for payment since the damage to the homeowner’s property

was done during the period to file a claim and the contractor who performed the original work
has already made the repair without cost to the District.

Claim Amount — $596.98
Date of Loss — 2008, but identified in December 2015

CLAIMS UNDER REVIEW/INVESTIGATION
There are no claims under review or investigation at this time.
CLAIMS IN LITIGATION

There are no claims in litigation at this time.
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Exhibit WO-5

General System Discharges
by Category

From 1/1/2016 to 1/31/2016
Report Group

Distribution Flushing (18 detail records)

Sub Total

Total Gallons Flushed for all Types of Discharges:

Total Monthly Production for January 2016 (MG):

Percent of Total Production Discharged to Waste:

Water Used (MG)

0.262

0.262

466.299

0.06%
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b. Customer Service Report

i. Customer Service Monthly Activity - Exhibits CS-1 & CS-2
1. Customer Service Activity Report shows Customer Service activity for the month of

January 2016.
2. Call Volume Report shows number of calls received, abandoned calls, and queue

times.

ii. Customer Service Exceptions
There were no exceptions in the month of January.
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Exhibit CS-1

Customer Service Department

Billing

Water Connections - Total Active
Active Flat w/o Meter
Active Flat w/Meters
Active Meter Non-Residential
Active Meter Residential

Water Connections - Suspended
Owner/Tenant Billing Agreement
E-billing

Water Statements Mailed
Monthly Calls

Customer Changes

Collections

15-Day Notices

48-hour Door Tags Generated
Lock-off Door Tags Generated
Bankruptcy Processed

Payments

Cash/Check Payments (Front Office)
Credit Card Payments (Front Office)

SSWD Customer Web Payments

Direct Payment Service (Auto Pay-Checking)
Direct Payment Service (Auto Pay-Credit Card)

IVR (Automated Phone System)

Electronic Payments (Online Banking)*

LockBox (Checks)

Total Payments

*Electronic payments have been combined into one

category

January

2016

46,517

9,899

1,825

6,994

27,799

540

1,260
2,521

39,544

4,023

222

1,482

904

261

10

1,596

4.2%

Calendar
Year

2015

n/a
n/a
n/a
n/a
n/a

n/a
n/a
n/a

39,544
4,023

222

1,482

904
261
10

1,596

4.2%

857

2.3%

857

2.3%

3,542

9.4%

3,542

9.4%

4,824

12.8%

4,824

12.8%

2,054

5.5%

2,054

5.5%

1,357

3.6%

1,357

3.6%

11,497

30.6%

11,497

30.6%

11,903

31.6%

11,903

31.6%

37,630

100.0%

37,630

100.0%
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Exhibit CS-2

Date Ranges : 01/01/2016 - 01/31/2016
Time Ranges : 08:00 a.m. - 04:30 p.m.

Average Max
Calls Calls % of Calls Wait Wait Average
on
Date Accepted | Abandoned | Abandoned | On Queue Queue | Call Time
1/4/2016 473 147 31.08% 0:02:53 0:13:08 0:03:07
1/5/2016 254 38 14.96% 0:01:45 0:09:46 0:03:26
1/6/2016 153 7 4.58% 0:02:18 0:13:08 0:03:14
1/7/2016 171 12 7.02% 0:01:22 0:06:52 0:03:19
1/8/2016 114 8 7.02% 0:01:43 0:08:40 0:02:48
1/11/2016 206 29 14.08% 0:01:56 0:11:04 0:03:22
1/12/2016 209 22 10.53% 0:01:49 0:10:36 0:02:51
1/13/2016 218 38 17.43% 0:03:55 0:27:56 0:03:11
1/14/2016 145 7 4.83% 0:02:22 0:19:33 0:02:56
1/15/2016 152 8 5.26% 0:01:42 0:09:20 0:02:51
1/19/2016 257 32 12.45% 0:02:18 0:10:44 0:03:30
1/20/2016 284 32 11.27% 0:01:38 0:09:11 0:02:45
1/21/2016 167 26 15.57% 0:02:15 0:10:36 0:03:22
1/22/2016 145 11 7.59% 0:01:43 0:06:43 0:02:46
1/25/2016 243 20 8.23% 0:01:41 0:07:05 0:03:07
1/26/2016 222 32 14.41% 0:02:57 0:19:55 0:03:07
1/27/2016 191 21 10.99% 0:02:11 0:11:44 0:03:07
1/28/2016 188 12 6.38% 0:01:27 0:05:22 0:02:36
1/29/2016 231 24 10.39% 0:01:59 0:11:06 0:02:48
Group Total 4023 526 13.07% 0:02:18 0:27:56 0:03:04
500
450
400
350
300
250
200 mCalls
150 - = Abandoned
50
\,9“50 \,@(o \o'\'b \o“'%
NN R RN
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c. Community Qutreach Report

i. March Bill Insert
The March bill insert will begin on February 20, 2016 and continue until March
25,2016. The bill insert includes the following articles:

o Fix a Leak Week — March 14-20

e Tuning Up Your Yard for Spring

e March Drought Champ

¢ Antelope Booster Pump Station Update
o Creek Week

The bill insert is scheduled to be posted on the District’s website at the end of
February 2016. A sample of the bill insert has been included with this report.

il. March Envelope Message
The February envelope encourages customer to Fix Those Leaks! The envelope
will begin on February 20, 2016 and continue until March 25, 2016.

ik Community Meetings/Events
Staff, representing SSWD, attended the following agency meetings, conference
calls, community meetings, and events in January 2015:

Date Meeting Staff
1/11/2016 ARD Water User Meeting Dan York
1/12/2016 Regional Water Transfer Meeting Dan York
1/13/2016 Water Caucus Rob Roscoe
1/14/2016 Water Forum Plenary York/Roscoe
1/20/2016 ACWA Region 4 Board Meeting Rob Roscoe
1/27/2016 RWA Executive Committee Meeting Rob Roscoe
1/27/2016 Bureau of Reclamation LTWAC Dan York
1/28/2016 ACWA Board Workshop Rob Roscoe

1/29/2016 ACWA Board Meeting Rob Roscoe
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DOTSELIY

CWATER
plsTRICY

There are some easy $tEPs you can
take to get your vard ready for
spring and make sure @ doesny

need as much water.

4. Aerate vour soil. Compacted
sl reakes it hard for warer
and air to get to a plant’s
roat system. By punching
small holes in vour fawn ar

breaking up hard soil around
vour plants and trees you van

make sure more water gets

tr where it's needed. You can
rent an aerator from your local
hardware store or if vou have s
smatler lawn or planting area
dir s0 with a hand aerator,

2. Add amendments. Adding
sord amendments will enrich
vour soil and provide your
plams with the nutrienis they
need o thrive. Some common
amendments are: sphagnum
peat moss, humus, compost
and manure.

sswdl.org

"

Qi

Phone: 9

Fax: 916.9/2./639

i

'O Marcord Avenue, Suite 100

Sacramento, TA 95821-5340

Houyrs: M-F, 800 a0 to 430 oo,

March 2016

| March14-20

s that time of vear again when our nation's attention tarns to fixing that
lealty favcer, stopping that running wiler, and searching for leaks wherever

H

they may be,

an accound for more

It's estimated that the average household's leaks
than 10,000 gallons of water wasted, more than enough to do 270 loads
of laundry, and that household leaks waste more than 1 erillion gallons
of warer annually nationwide, thats equal to the amount of water used by
more than 11 million homes cact

1 Yyear.

Some of the most common culprits inside the home are worn 1oilet
fluppers, old and worn out faucel washers and gaskets, and toose
showerhead connections, Quiside, sources of leaks can be broken sprinkier
heads, cracked pipes, or leaky spigos and garden hoses.

How to Check for Leaks
P Make sure no water is being used inside or oweside of vour home.

- Check vour water meter and record the reading. Wait 15 minutes and
check it again. f the meter shows usage. vou probably have a leak. The
meter alse has 3 biue or red flow indicator that turns when water 13
wserd Hall water is off) this flow indicator shoukd not move,

¥ Visually examine all of your fancets and showerheads. Even a slow
dripping favcet can waste more than 1000 gallons a vear

# Check vour tlet with a simple dye test. Place dye 1ablets or a couple
of drops of foed coloring 1o the tank. i the colored water appe
the bowl within 15 minutes, there is a leak in the fupper valve S5WD
has dye tablers available at the Administration Ofhe.

|

3 111

P Wall vour vard and kook for soggy areas. A soft spot can indieate vou

Faio

have a leal i vour service line or sprinkler sysrem.
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farch 14=30, 2016

3. Add plenty of mulch. é ‘ Fix i Leak Week p Turnon m:m i ﬂ'm]dmrx!cme .:_q;n;? ata tme
S]H‘tﬁﬁdiﬂg 1w o three Higterterse arud visuahy inspect each springler.
mches of mulch around the B Setupa Water Wise house call by contacting the SSWTY athee online or
bases of vour plants and ke calling the Customer Service Team at $916.972.7171. One of our water

trees will help to moderate ethciency professionals will evaluate the water use on your property and
sorl temperarure and reduce make recommendations on ways you can use water moee efficiently
the amount of evaporation.

| B And remember, fiving leaks shouldn't be confined to only one week a year
le weill alse cut down on the ADNA PeMEnDer, NXIg 1eaxs si ant pe conimed 1o only one LA yean
amount of weeding vou Check your faucets, toilets, sprinklers and other water using appliances
need 10 do. - on a vegular basis to make sure there aren’t any problems, and fix them ag

scomn 18 you And ther.

Our March Drowght Champ Sacramento Suburban Water Disirict and the San fusn Water Dastric (SPW D)
Jove Smith-Steward wanted to have completed construction on the Antelope Pump Back Booster Pump

findd et how he could conserve Station, which enables SSWD w0 pump up o 10,000 gallons per minute {gpo}
more a1 home and set up a free of excess groundwater supphes, when available, to WD in emergency or

WaterWise House Call o get droughe situations.
some expert advice.

SEWD is benefuting from the Pump Station by being sble w pump up w

Based upon the SSWD 2000 gpm of water from the northern-most portion of SSWIs North Service
water-elliiency experts Area {NSA), where the Station is located, to the southern portion of the NSA
recommendations, foe took fand vice versa) to improve the water supply reliabiliey within each area.

acdvantage of three of the \ ‘
) The entire project was designed amd completed in less than rwo years.
rebate programs. He installed : “ ’

a reairenlating hot water pump I was fimished on time and on budget with s portion of the project paid for
w0y make sure his house had by gram funds. We were able ro use existing ifrastructure to help minmmize
hot water at the turn of the ap, 15 and support such an aggressive completion schedule, SJWD paid for

a Waterhense weather-based approximately 80 percent of the total costs of the 3.5 million dollar pump

irrygation controller 1o rake station, with SSWD paying for the roughly remaining 20 percent.
the guess work out of when w
run his sprinklers, and did an

Y
wrigation efficiency upgrade and "

swapped out his old sprinklers Come join SSWE on Saturday, April 9th from
for more water-elficient rotator 900 am to 12:00 noon in the countywide effort

heads. 1o clean up and restore our ereeks during Creek
Weel 2006, Wolunteers will help clear trash

By taking these actions and ’
: ’ [rom numerous creek sites and learn abow

other steps around his home, joc )
tuced hi . ; : protecting our local waterways and agquatie life,
rechuced his warer use by over - :

25 percent compared to 2013 And then make sure to attend the celebration
event in Carmichael Park for a fun afternoon of
comedy, activities, and contests for the whole
family. The celebration runs from 12:00 noon
ta 2:00 prn. SSWD will have a booth there, so
please be sure w stop by,

Are vou a drought champ?
Share your story online on
Facehaok with the hashtag
#DroughiChamp or comact the
SSWI effice with your Lales of
water efficiency. You could be Found out maore details at creekweek net

fearured in our next bill insers.
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Fix Those Leaks!
¢ Household leaks can account tor X

more than 10000 gallons ol wasted water ‘F!X a Leak Week
€ Check for leaks inside and ouside the home and save!

& Set-up a Waeer-Wise House Call by contacting 916.972.7171 woday

@4 March/14-20, 2016
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Agenda Item: 8

February 8, 2016

Subject: Engineering Report

Staff Contact: John E. Valdes, Engineering Manager

Described below are significant engineering department activities and milestones over the past
month. The report is separated into the following sections: Major Capital Improvement Projects,
County and City Projects/Coordination, McClellan Business Park, Groundwater Quality Projects,
Developer Projects and Other.

A. Major Capital Improvement Projects

i.

Production

Rutland Well (#¥N39) Pumping Plant Design and Construction

The District’s contractor, Koch & Koch, is now fully mobilized on site. Surveying and
staking has been performed and an Encroachment Permit has been received from the
County of Sacramento. A required pre-construction meeting with the County’s inspector
was held on site on February 8". Excavation for the pump station building footings is
now underway. A new storm drain will be constructed during the week of February 15™
and then a new water main in Rutland Drive will be installed the following week and
connected to the District’s existing distribution system. Even with some time lost to wet
weather, the project is still on schedule.

Various Well Investigation and/or Rehabilitation Projects
Some of the ongoing projects are discussed in more detail below:

- Well #2A, El Prado/Park Estates — Staff is currently reviewing the 75% design plans
from Luhdorff & Scalmanini (LSCE) and will be submitting any recommended
changes back to LSCE by February 12" Staff is also reviewing the proposed
specifications for the project.

- Well #59A, Bainbridge/Holmes — Well rehabilitation has been completed at Well
#59A. Brown and Caldwell (B&C) is currently preparing a summary report that
documents the downhole work. Loewen Pump will soon be installing the new 300 hp
water-lubricated line-shaft well pump.

Verner Well Manganese Treatment Project
Well and pump testing was delayed until February. The District’s consultant, Luhdorff &
Scalmanini, has three objectives for this task: (1) summarize factors associated with
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ii.

manganese occurrence; (2) evaluate other Verner Well downhole modifications; and (3)
evaluate the potential of installing additional wells on the site to meet District’s source
capacity and water quality objectives. A District operator will be made available to assist
with the well and pump testing.

Redundant Power Supply to District Wells and Other Water Supply Facilities

At the October Board Meeting, an inquiry was made about the engine generator
compliance budget item for CY2016. The District typically budgets some funds each
year for maintenance (engine overhauls) and/or replacement of engine generators for the
various 30+ well sites that currently have them. It was requested that staff research
whether SMUD can provide dual power sources to well sites and other facilities.
Therefore, staff asked SMUD to evaluate the feasibility and cost to provide dual,
redundant power feeds to the new Rutland Well (#N39) pumping plant facility. Note that
for the Rutland Well (#N39) pumping plant, the low bidder’s (Koch & Koch, Inc.) unit
price bid for a 300 kW natural gas powered emergency generator and appurtenances is
$164,500.

Staff has now received cost information from SMUD (see the attached Exhibit 1 for an e-
mail from Nick Domich/SMUD dated February 1, 2016). The e-mail includes a cost
estimate for the redundant service and special facilities rates. There are options for lease
payments and/or a one-time payment. Note that, as stated in the e-mail, the SMUD cost
estimate “does not include any trenching or installation of required infrastructure that
SSWD will responsible for installing.” The estimated cost of installation of the
underground infrastructure to bring the additional 69kV source to the well site exceeds
$300,000 (assuming %2 mile of trenching). If this cost is added to the 20-year cost of each
option shown in Exhibit 1, it appears that the purchase, installation and 20-year
maintenance for an emergency generator is the most cost effective means of providing a
backup power source for the Rutland well site, even if the site is in very close proximity
to two separate SMUD substations (note that SMUD will not disclose the location of their
substations for security reasons). In addition, a redundant power supply from two
different SMUD substations may still be subject to interruption during a rolling brownout
and could leave the system vulnerable during other major power interruptions.

Distribution

Easements Needed from Fulton-El Camino Recreation and Park District (FECRPD)
District staff is continuing to working with management staff from FECRPD regarding
acquisition of separate pipeline easements. For more information, see a separate staff
report prepared for the February 2016 Board Meeting.

Fair Oaks Estates Main Replacement Project
This project is now complete. The County will complete the final paving in 2016 under a
Paving Partnership Agreement with the District.
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Barcelona Main Replacement Project
This project is now complete. The County will complete the final paving in 2016 under a
Paving Partnership Agreement with the District.

Drayton Heights Phase 2 Main Replacement Project

This is the first status report on this main replacement project. The Drayton Heights
Phase 2 project area is located between El Camino Avenue, Cottage Way, Fulton
Avenue, and near Morse Avenue. Approximately 25,500 feet of main will be installed
and over 350 metered services. The project began on February 8™ and is expected to be
completed in the early fall under the Master Service Contracts with Veerkemp General
Engineering (main line work) and GM Construction (service line work). The project
budget is estimated between $6.8 and $7.1 million depending on the final paving
solution.

Eastern-Rand Waterline Extension Project

The project is complete except for final paving. The District’s contractor, Lund
Construction, will complete final asphalt restoration in the early-summer 2016 once
temperatures are found acceptable for paving by the County of Sacramento.

Watt Avenue at Magpie Creek Mainline Connection Project

Due to weather conditions, Performance Piping was delayed in completing the final
abandonment for this project. However, the abandonment of the 12-inch PVC pipe under
Magpie Creek that previously failed has now been completed. Performance Piping has
now moved off the site but they will complete the final asphalt restoration once
temperatures are found acceptable for paving by the County of Sacramento.

Brightwood Waterline Extension Project
Mainline work is complete and Tetra Tech will complete final asphalt restoration once
temperatures are found acceptable by the County of Sacramento.

Pasadena Waterline Connection Project

Tetra Tech has completed one tie-in and still has one tie-in remaining on the west end of
the project. The plan is to complete the second tie-in during the week of February 8™ and
to then complete final asphalt during the summer of 2016 when temperatures are found
acceptable by the County of Sacramento.

2016 Meter Retrofit WaterSMART Grant Project

The District’s contractor, Flowline Contractors Inc (Flowline), is underway in completing
the project. Construction work began on January 8, 2016. As of the end of January, 80
services have been retrofitted with meters and a total of $80,465 has been spent on the
project. Flowline’s contract is for $1,154,763 for the installation of a total of 896 meters.
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iii.

2016 Meter Retrofit CalFED Grant Project

Flowline has been awarded the contract in the amount of $772,656. A Notice to Proceed
has been issued to Flowline. A total of 614 meters are scheduled to be installed with this
project. Flowline will begin this project in May.

Other Projects

Antelope Pump Back Project

The final retention payment has been made to the District’s contractor, W.M. Lyles, with
the exception of a small amount of money (approximately $4,500) that was withheld due
a “stop notice” being received from one of W.M. Lyles’ subcontractors. Once W.M.
Lyles makes a final payment to this subcontractor, and verification of payment is
received, this small amount of final retention will be released. The project is under
warranty for one year from the date of Notice of Completion (November 16, 2015). A
couple of minor warranty related items were discovered in January. W.M. Lyles was
asked to correct these items and they have done so.

B. County and City Projects/Coordination

C.

D.

E.

County of Sacramento — Fulton Avenue Overlay Project
The District’s contractor, Tetra Tech, has raised 53 valve boxes and is waiting for good
weather to place permanent pavement around the valve boxes.

McClellan Business Park
There is nothing new to report this month.
Groundwater Quality Projects

Local Groundwater Assistance Grant Project

Partial grant funding was previously received to construct two groundwater monitoring
wells and to perform related tasks (groundwater sampling, water quality testing, etc.). The
project was re-bid and the bid opening was held on February 3, 2016. Two bids were
received. The apparent low bidder is Roadrunner Drilling at $193,128. The second bid was
from National EMP in the amount of $338,216. Roadrunner Drilling provided an alternate
construction start date of April 4, 2016, with a scheduled completion date of June 3, 2016.
Roadrunner has a good reputation and their bid appears to be responsive and competive.
For more detailed discussion, see a separate staff report prepared for the Feburary 2016
Board Meeting.

Developer Projects
General

There are approximately 40 projects in various stages of the approval process within the
District. The majority of these are commercial projects. Currently there are 24 projects
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F.

approved by the District, 19 of which have started or are under construction, and 5 that are
scheduled, but have not provided the required deliverables prior to start of construction.

During the month of January, the following project was approved for construction:

= 3535 Elkhorn Boulevard
This project is located in the North Service Area, Division 2, of the District’s service
area. The project is the replacement of an existing domestic service for a new business.

= 4845 Fair Oaks Boulevard
This project is located in the South Service Area, Division 5, of the District’s service
area. The project is the construction of four domestic services and one fire hydrant for a
small subdivision.

» 2406 Connie Drive
This project is located in the South Service Area, Division 2, of the District’s service
area. The project is the construction of a domestic service for a new residential building.

Total fees collected for CY 2016 are approximately $39,552, of which Facilities
Development Charges accounted for approximately $31,208.

Water System Master Plan Update and 2015 Urban Water Management Plan

The District’s consultant, Brown and Caldwell (B&C) continues to make progress on the
Water System Master Plan update and 2015 Urban Water Management Plan. B&C is in the
process of developing demand projections and the water supply analysis. They are also
drafting the water demand and water supply analysis section of the master plan including
water supply alternatives to meet District needs and excess water supply capacity and
opportunities to maximize facility value within the District. The future infrastructure
analysis is also underway.

G. Other

Assisting City of Sacramento on Tank Condition Assessment Project

In January, the City of Sacramento asked if the District could provide an engineer to
participate on a selection committee to review proposals and select a consultant for the City’s
reservoir condition assessment project. Specifically, the consultant is being hired to assist
the City with the development of condition assessment criteria, to perform condition
assessment services based on the criteria developed, to identify remaining useful life of
associated assets, and to provide recommendations necessary for capital improvements to the
City’s water storage facilities. Assistant Engineer Patrick Wilson agreed to participate on the
selection committee.
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North Highlands Community Planning Advisory Council (CPAC)

The regular North Highlands CPAC Meeting regularly scheduled for January 26, 2016, was
cancelled. The next regularly scheduled North Highlands CPAC meeting will be held on
February 23, 2016.
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Service Conditions
Rule and Regulation 2

Description of Service

Subject to conditions listed below, single-phase or three-phase service will be supplied as required by the customer in accordance
with appropriate rates.

1. Voltage supplied will be designated by SMUD.
2. Single-phasc service will not be supplied to customers whose panel capacity exceeds 100 kVA.

3. Three-phase service will not be supplied to motor loads of less than 7-1/2 kW, except where three-phase secondary
facilitics are availablc at applicant’s service location, or where applicant for three-phase service contributes the net
estimated installed cost of such facilities (exclusive of meter and service) or such part of the net estimated installed
costs as SMUD may consider equitable.

Alterhating cutrent service of approximately 60 hertz frequency will be supplied at the following standard voltages:

Secondary Voltages Primary Voltages Subtransmission
Singie-Phase Three-Phase Three-Phase Three-Phase
120 208Y/120 12,0004 69,000A
1201240 24047120 20,8004
208Y/120 480Y 20,800Y/12,000
480Y/277
4160/2400Y

SMUD will endeavor to maintain its frequency and its service voltage within reasonable limits, but does not guarantee same.

Conditions of Service

A. Interference with Quality of Service

If in SMUD’s judgment there is an interference with the quality ol service supplied to neighboring customers, resulting from the
customer’s nonconipliance with any of the provisions of this rule, SMUD may require the customer to provide at his or her own
expense such special or additional equipment as is required, or SMUD may provide such equipment if customer pays the net
estimated installed cost of such equipment. In licu of payment of such estimated nct cost, the customer may, at SMUD’s option,
execute a contract providing for the rental of such equipment under terms and conditions satisfactory to SMUD. If customer
refuses to rent, or to provide his or her own corrective equipment, or to reimburse SMUD for the cost of such additional or
special equipment as is required to eliminate interference with the quality of service to neighboring customers resulting from the
customer's operations, SMUD may refuse or discontinue the customer's service.

B. Phase Balancing

Where three-wire single-phase, or three-wire three-phase, or four-wire combination single-phase and three-phase service is
supplied, the load must be balanced as nearly as practicable between the two sides or several phases, respectively. In no case is
the load on one side of a three-wire single-phase service to be greater than twice that on the other, or the load on any one phase of
a three-phase star service greater than twice that on the other phase.

C. Clear Working Space at Electrical Equipment

I, For the safe operation and maintenance of high voltage electrical equipment, an 8-foot clear area must be maintained in
front ol all operable sections of the equipment.

2. Corrective Action: Customer or owner shall, at the customer’s or owner’s expense, either correct the access or
clearance infractions or pay SMUD its total estimated cost to correct the access or clearance or to relocate its facilities
to a new location that is acceptable to SMUD. Customer or owner shall also be responsible for the expense to relocate
any equipment that the customer or owner owns and maintains. Failure to comply with corrective measures within a
reasonable time may result in discontinuance of service.

SACRAMENTO MUNICIPAL UTILITY DISTRICT Sheet No. 2-0241

Resolution No. 13-08-01 adopted August 15, 2013 Effective: January 1, 2014
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Service Conditions
Rule and Regulation 2

Special Conditions
A.  Voltage Control Within Special Limits

Where customer desires voltage control within unusually close limits, SMUD may require customer to provide at his or her own
expense such special or additional equipment as required, or SMUD may provide such equipment if customer pays the net
estimated instatled cost of such equipment.

B. Welders

SMUD will provide service, at the applicable rate and without additional compensation, to welding equipment of the limited
input type that conforms to the standards of the National Electrical Manufacturcrs Association (NEMA) and has a maximum
input (primary) cutrent rating not exceeding 12 amperes at 120 volts or 50 amperes at 208 or 240 volts.

Welding equipment that does not meet the standards of NEMA, or that exceeds in input rating 12 amperes at 120 volts or 50
amperes at 208 or 240 volts, will also be served at the applicable rate without additional charge, provided that service to such
welders has no detrimental effect on service to neighboring customers.

C. Motor Generator Scts and Rectifiers

Motor generator sets and rectifiers shall be considered as power apparatus and shall be rated, for the purpose of determining
charges, on the manufactarer’s input rating of the set or, at SMUD’s option, by actual test.

D. Motor Protective Devices
All motor installations shall have protective apparatus or construction within the motor to accomplish cquivalent protection as
follows:
I, Motors that cannot be safely subjected to full-rated voltage at startup shall be provided with a device to ensurc that on
failure of voltage, such motors will be disconnected from the line.

2. Suitable overload and over-current running protection shall be provided for each motor so as to disconnect the motor
from the line to protect it {rom damage caused by overheating.

3. Phase reversal and open-phase protection is recommended on all three-phase installations and is required for such
installations involving elevators, hoists. and similar equipment to disconnect motors from the line in the event of phase
reversal or opening of one phase.

E. WMotor Starting Limitations
1. Single-Phase

a.  Automatically controlled, single-phase motorized equipment (except as provided in paragraphs b. and ¢. below)
shall be equipped with motors having locked-rotor currents not in excess of the following:
e 50 amperes at 120 volts
» 80 amperes at 208 volts
e 100 ampcres at 240 volts

b. Manually controlled, single-phase motorized equipment (except as provided in paragraph ¢. below) shall be
equipped with motors having locked-rotor currents not in excess of the following:
s 100 amperes at 120 volts
» 160 amperes at 208 volts
s 200 amperes at 240 volts
Room air conditioners, because of their long operating cycles and infrequent starts, even though automatically
controlled, will be governed by the limitations of this paragraph.

¢.  Motors having locked-rotor currents in excess of those allowed by paragraphs a. and b. above may be permitted
upon SMUD's written approval.

SACRAMENTO MUNICIPAL UTILITY DISTRICT Sheet No. 2-02-2
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Service Conditions
Rule and Regulation 2

2.  Three-Phase
a.  Automatically controlled three-phase motors shall comply with all applicable NEMA electrical standards and shall

have maximum locked-rotor currents not in excess of the following:

o 777 amperes at 208 volts

¢ 673 amperes at 240 volts

* 337 amperes at 480 volts

Maximum permissible current values listed apply to an installation of a singlc motor. (These valucs permit, in
general, a 50-hp NEMA standard motor.)

b.  Manually controlled three-phase motors shall comply with all applicable NEMA electrical standards and shall
have maximum locked-rotor currents not in excess of the following:

e 1554 amperes at 208 volts*

e 1346 amperes at 240 volis*

e 673 amperes at 480 volts

e 135 amperes at 2400 volts

*QOperation of motors rated 60 hp or larger is not recommended at these voltages.

Maximum permissible current values listed apply to an installation of a single motor. (These values permit, in
general, a 100-hp NEMA standard motor.)

¢.  Three-phase motors, to be used where large loads or special conditions exist, may, upon approval of SMUD, have
locked-rotor currents in excess of those allowed by paragraphs a. and b, above.

d.  Motors having maximum locked-rotor currents exceeding those stated in paragraphs a. and b. above may be
operated if used in conjunction with current-limiting devices designed to limit the starting currents to the above
specified maximum values.

e.  Current-limiting devices may be omitted on the sinaller motors of a group installation when their omission will not
result in a starting current in excess of the allowable starting current of the largest motor of the group.

f.  The customer should make certain that his or her own clectrical system is capable of handling the locked-rotor
currents permitted without excessive voltage drop.

F. Power Factor Correction

Inn the case of neon, luminous, gaseous or mercury vapor lamps or tubes, electric welders, and other devices having low power
factors, the customer may be required to provide, at his or her own expense, power factor corrective equipment to increase the
power factor of any such devices to not less than 90 percent.

G. Special Voltage Requirements
I, Single-phase, two-wire, 120-volt service will not be supplied where more than two | 5-ampere branch circuits are
connected to such service.

2. Individual three-phase motors less than 50 hp (or less than 30 hp when used for agricultural or drainage purposcs) or
groups of such motors less than 150 hp will generally be supplied at 208 or 240 volts.

H. Harmful Wave Form

Customer shall not operate equipment that superimposes a current of any frequency or wave form upon SMUD’s system or draws
current from SMUD’s system of a harmful wave form, which causes interference with SMUD’s operations, the quality of service
to other customers, or interference to communication facilities. Harmful wave forms shall be defined as those that exceed [EEE
Standard 519-1992 (IEEE Recommended Practices and Requirements for Harmonic Control in Electrical Power Systems).

I. Transter Switch Equipment

In the case where the customer receives power from multiple sources. SMUD shall inspect all transfer equipment before SMUD
service is allowed. The customer shall design, install, operate, and maintain the transfer switch cquipment according to SMUD’s
Protection Practices No. DPP-601 or No. DPP-602. Transfer switch equipment shall be accessible at all times to SMUD
personnel.

SACRAMENTO MUNICIPAL UTILITY DISTRICT Sheet No. 2-02-3
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Service Conditions
Rule and Regulation 2

V. Special Facilities

A.

SMUD normally installs only those standard facilities that it deems arc nceessary to provide regular service in accordance
with the applicable rate schedules, rules and regulations. Where a customer requests SMUD to install special facilitics and
SMUD agrees to make such an installation, the additional costs thereof shall be borne by the customer, including such
continuing service costs as may be applicable.

B. Special facilities are (a) facilities or value-added services equipment requested by a customer that are in addition to or in
substitution for standard facilities that SMUD would normally provide for delivery of service at one point, through one
mcter, at one voltage class under its rate schedules, rules and regulations; or (b) a pro rata portion of the facilities or value-
added services requested by a customer, allocated for the sole use of such customer, which would not normally be allocated
for such sole use. Unless otherwise provided by SMUD’s applicable rates, rules and regulations, special facilities will be
installed, owned, and maintained or allocated by SMUD as an accommodation to the customer only if acceptable for
operation by SMUD and the reliability of service to SMUD’s other customers is not impaired.

C. Special facilities will be installed under the terms and conditions of a contract. Such contract will include, but is not limited
10, the following terms and conditions:

l. The customer shall pay a monthly cost-of-service charge for the special facilities based on the installed cost of the
special facilities. Where existing facilities are allocated for a customer’s use as special facilities, the customer shall pay
a monthly cost-of-service charge. This monthly cost-of-service charge shall be assessed on the estimated installed cost
of that portion of the existing facilities that is allocated to the customer.

Special Facilities Rates
Applied to nonstandard portion of electrical equipment, facilities, redundant service,
customer-requested redundancy, vaults, or service upgrades.
Select One: [] Option One ] Option Two [1 Option Three
Monthly lease with advance 10-year renewable lease | One-time payment
Minimum . N
. Monthly Cost | Cost at beginning of each .
Average Life Advance per " Cost per $1,000
per $1,000 10" year per $1.000
$1,000
10-14 $200 $24.15 $2,148 $4,375
15-19 $150 $17.25 $1,534 $3,125
201 $100 $12.94 $1.151 $2,344
Transmission 20+ $100 $11.64 $1,036 $2.109

2. All monthly service charges shall be reviewed when changes occur in SMUD?s cost of providing such service.

3. The calculation of the annual special facilities charge will be based on the replacement cost new of the customer
specific equipment. This includes direct labor, departmental loadings, benefit loadings, and related design work. The
replacement cost new is multiplied by the annual economic carrying charge corresponding to the appropriate expected
service life. This resulting value is divided by 12 to create monthly payments. This rate may be changed in response to
changes in the cost of capital or fluctuations in the replacement cost new of any piece of equipment.

4. Customers selecting option one “Monthly lease with advance,” will be required to pay a nonrefundable advance of no
less than [0 percent of the instatled cost of the new equipment as determined by SMUD. Depending on the financial
viability and credit-worthiness of the firm SMUD may require up to a 75 percent advance payment. This advance in no
way affects the full-cost calculation of fees and shall not reduce the monthly cost-of-service charge.

5. Commercial and residential developers will remain subject to all conditions covered in Rules 15 and 16.

6. Previously installed services that exceed standard installation will be reviewed by SMUD and the customer. The
customer will elect the desired service requirements when services exceed standards. Consideration will be given for
any previous customer contributions in reaching an agreeable monthly service rate for special facilities.

(End)
SACRAMENTO MUNICIPAL UTILITY DISTRICT Sheet No. 2-02-4
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DISTRICT
Agenda Item: 9

Date: February 12, 2016
Subject: Financial Report

Staff Contact:  Daniel A. Bills, Finance Director

Eight reports are attached for your information. They are:

DRAFT - Financial Statements — January 2016

Investments Outstanding and Activity — January 2016

Cash Expenditures — January 2016

Credit Card Expenditures — January 2016

Directors Compensation and Expense Accounting — Through January 2016
Market Report Yields — January 2010 through January 2016

DRAFT - District Reserve Balances — January 2016

DRAFT - Information Required by Bond Agreement

Financial Statements

These Financial Statements and certain other reports noted above and below are presented
in Draft form and should not be relied upon for investment or other decision making
purposes. As December 31 is the District’s year-end for financial reporting purposes,
amounts presented in this report will remain “Draft” until the external auditor’s financial
audit is complete and the Board accepts the audited 2016 annual report (CAFR). The
results of the audit and the CAFR are expected to be complete and brought to the Board at
the June Board meeting.

DRAFT - Balance Sheet:

District cash and cash equivalents increased to $3.7 million as of January 31, 2016, up from $3.1
million at December 31, 2015. Cash held in the District’s bank accounts ($3.4 million as of
January 31) is held in accordance with state and federal regulations, which state that cash held in
the District’s bank accounts above the FDIC insured limits must be fully collateralized with
government securities that are equal to or greater than 110% of the District’s cash balance in the
bank at anytime.

Investments increased since year-end 2015 by $0.1 million to a total of $37.3 million, reflecting
net unrealized market value gains and the reinvestment of interest received.
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Financial Report
February 12, 2016
Page 2 of 4

Capital assets remained unchanged at $428.9 million as of January 31, 2016. Capital assets are
primarily funded by monthly remuneration from customers through “capital facilities charges,”
developer contributions, as well as grant funds, when available, and District reserves when
necessary.

Net position stands at $232.4 million as of January 31, 2016, compared to $231.8 million at year-
end 2015 for an increase of $0.6 million.

DRAFT - Income Statement:

The net position increase of $0.6 million in 2016, when compared to $0.8 million for the same
period in 2015, shows a decrease in operating revenues of $0.1 million in January as revenues for
January 2016 reflect a billing delay that affected approximately 3,000 customers that was
remedied in February.

DRAFT - Amended Budgets:

The District’s operating and maintenance expenditures through January 2016 are less than the
amended budget by $0.8 million. Most of this positive variance is due decreases in water
production relative to the prior year.

There were no operating capital project expenditures in January.

The District’s capital improvement project (CIP) budget for 2016 is $18.4 million. To date only
$5,269 has been spent. Expenditures continue to be primarily in distribution system
replacements, well improvements/replacements and meter retrofit projects.

Debt — January 2016

This report shows District activity in repaying its long-term debt obligations. Scheduled principal
payments for 2016 are not due until October. Total principal outstanding as of January 31, 2016
is $89.6 million.

Investments Qutstanding and Activity — January 2016

Reserve funds are invested in diverse investments that consist of corporate notes, Federal
Agency bonds and discount notes, U.S. Treasury bonds, notes and bills, commercial paper,
municipal bonds, negotiable certificates of deposit and LAIF (Local Agency Investment Fund).
The District’s investments are under the day-to-day management of PFM Asset Management,
LLC (PFM). PFM manages the portfolio in compliance with the District’s Investment Policy and
provides monthly and quarterly reporting, analysis and proposes strategies for the District. The
market portfolio is currently earning a rate of 1.32% per annum, while LAIF is earning 0.45%
per annum. District staff monitors investment assets quarterly and reviews/approves the effective
duration of the District’s portfolio against its benchmark index on a quarterly basis as well.

During the month, their were nor purchases or sales of securities, but the District received
paydowns of principal on three Federal Agency Collateralized Mortgage Obligations of $700
(par) and three Asset-Backed Collateralized Mortgage Obligations for $67,862 (par). See



Financial Report
February 12, 2016
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“Investment Activity” section in the attached report for further details, including net gain (loss)
on sale.

All investments are invested and accounted for in accordance with the District Investment Policy
(PL - FIN 003) and Government Code.

Cash Expenditures — January 2016

During the month of January, the District made cash payments totaling $1.2 million. The primary
expenditures were — $0.1 million for capital improvement projects, $0.1 million for water costs
including pumping and chemical costs, $0.1 million for debt service, and $0.6 million for
payroll, pension and health benefits.

Purchasing Card Expenditures — January 2016

Per the District’s Purchasing Card Policy (PL — FIN 006), a monthly report detailing each
purchasing card transaction by cardholder is provided.

During the month, the District spent $7,796.61 for various purchases on the six District
purchasing cards. Details by vendor and purpose are included in this report.

Directors Compensation and Expense Accounting — January 2016

Director meetings attended during the month of January and expenses are attached in accordance
with the District’s Directors’ Compensation and Expense Reimbursement Policy (PL — BOD
003) and Government Code Section 53065.5. Director’s who have not reported their meeting
attendance to District staff are not included in this report and are expected to make an oral report
at the Board meeting.

Market Report Yields — January 2010 through January 2016

The first page in this report shows current market rate data. The overall yield curve decreased
compared to the prior month. The yield on 30-year Treasury Bonds dropped by 33 basis points
compared to the prior month to 2.58%, however, the short-term rate increased by 8 bps to 0.26%.
The slope of the curve continues to remain steep in the 2 to 5 year range. Compared to one year
ago, the 30-year Treasury bond yield was 2.53% while the short-term rate was at 0.01%. The
Federal Reserve Target Rate increased by 25 basis points to 0.50% compared to 25 basis points
one year ago.

The second page in this section shows the holdings of the District’s investment portfolio by
maturity as a percentage of the total portfolio. The District’s portfolio is compared to the Merrill
Lynch UST Zero-to-5 year index (the District’s benchmark index) for purposes of broadly
illustrating the District’s investment strategy in terms of its duration.

The final page shows the monthly (unannualized) returns of the District’s portfolio relative to its
benchmark index, as well as the annualized returns of the portfolio at month-end. This final page
is an attempt to evaluate the District’s portfolio strategy on a rate-return basis (as opposed to a
total return or a risk basis) relative to the market.
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DRAFT - District Reserve Fund Balances

The District’s Reserve Policy, PL — Fin 004, requires the District to maintain a certain level of
cash and investments on hand at any one time, as determined by the Board annually. Balances as
of January 31, 2016 are $46,565,531 compared to $43,839,20 at December 31, 2015.

DRAFT - Information Required by Bond Agreement

Per Article 5.2 (b) of the 2009A COP Reimbursement Agreement with Sumitomo Mitsui
Banking Corporation, year-to-date net revenues available for the payment of debt service costs
and an estimate of debt service payments for the upcoming six months are provided.
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Sacramento Suburban Water District
Balance Sheet
As Of
Month End

Year End

1/31/2016

12131115

ASSETS

CURRENT ASSETS

Cash and cash equivalents $3,694,377.42

$3,107,810.90

Restricted Cash and cash equivalents 23,826.55 16,638.13
Accounts receivable, net of allowance for uncollectible accounts 1,456,651.26 2,264,453.69
Interest receivable 123,054.42 119,499.25
Restricted Interest receivable 6,173.50 10,807.97
Grants receivables 238,325.47 238,325.47
Other receivables 637,224.83 637,224.83
Inventory 445 883.16 484 946.83
Prepaid expenses and other assets 272,085.87 409,429.85

TOTAL CURRENT ASSETS 6,898,502.48 7,289,136.92

NONCURRENT ASSETS

Investments 37,347,841.19 37,206,112.72

Restricted Investments

3,506,330.55

3,495,880.65

TOTAL NONCURRENT ASSETS 40,854,171.74

Property, plant and equipment
Accumulated depreciation

428:894,170.94
(150,008,645.76)

40,702,093.37

428,890,576.75
(149,076,072.93)

TOTAL CAPITAL ASSETS 278,885,525.18 279,814,503.82
TOTAL ASSETS 326,638,199.40 327,805,734.11
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on long-term debt refunding 7,910,744 .41 7,964,338.07
Deferred outflow of effective swaps : 765,224.00 765,224 .00
RESOURCES 335,314,167.81 336,535,296.18
LIABILITIES
CURRENT LIABILITIES
Current portion of long-term debt and caplt; 3,945,000.00 3,945,000.00
Accounts payable 641,180.31 2,327,280.38
Accrued interest 560,931.33 427,131.48
Deferred revenue and other liabilities 684,563.08 667,327.95
Accrued expenses 256,216.33 504,475.96
TOTAL CURRENT LIABILITIES 6,087,891.05 7,871,215.77

NONCURRENT LIABILITIES

Long-term debt 95,095,067.78

95,148,711.88
1,003,877.70
765,224.00

96,917,813.58

Compensated absences 1,007,486.72
Fair value of interest rate swaps 765,224.00
TOTAL NONCURRENT LIABILITIES 96,867,788.50

TOTAL LIABILITIES 102,955,679.55

DEFERRED INFLOWS OF RESOURCES

104,789,029.35

176,717,127.19
3,540,081.94
51,489,057.70

231,746,266.83

NET POSITION
Invested in capital assets, net of related debt 176,717,127 .19
Restricted 3,540,081.94
Unrestricted 52,101,279.13
TOTAL NET POSITION 232,358,488.26
POSITION $335,314,167.81

$336,535,296.18




Sacramento Suburban Water District
Income Statement
Period Ended

Month Year-To-Date Month Year-To-Date
1/31/2016 1/31/2016 1/31/2015 1/31/2015
OPERATING REVENUES
Water consumption sales $386,847.98 $386,847.98 $372,897.18 $372,897.18
Water service charge 438,697.01 438,697.01 476,923.28 476,923.28
Capital facilities charge 1,444 65523 1,444,655.23 1,520,528.86 1,520,528.86
Wheeling water charge 296.60 296.60 426.12 429.12
Other charges for services 89,412.29 89,412.29 100,490.88 100,490.88
TOTAL OPERATING REVENUES 2,359,909.11 2,359,909.11 2,471,269.32 2,471,269.32
OPERATING EXPENSES
Source of supply 2,438.60 2,438.60 4,029.28 4,029.28
Pumping 178,695.29 178,695.29 181,709.96 181,709.96
Transmission and distribution 168,139.07 168,139.07 135,430.86 135,430.86
Water conservation 15,123.82 .15,123.82 16,271.60 15,271.60
Customer accounts 49,983.79 ! 49,594.56 49,594.56
Administrative and general 383,849.49 361,128.20 361,128.20
TOTAL OPERATING EXPENSES 808,230.06 747,164.46 747,164.46
Operating income before
depreciation 1,551,67995 1,724,104.86 1,724,104 .86
Depreciation and amortization (948,958.13) (948,958.13)
OPERATING INCOME 775,146.73 775,146.73
NON-OPERATING REV. (EXP.)
Rental income 14,352.91 22,651.49 22,651.49
Interest and investment income 267,006.40 306,449.20 306,449.20
Interest expense (296,273.66) (320,855.70) (320,855.70)
Other non-operating revenues 227.21 20,745.27 20,745.27
Other non-operating expenses 0.35 0.99 0.99
NON-OPERATING REV. (EXP.) (14,686.79) 28,991.25 28,991.25
NET INCOME (LOSS) BEFORE CAPITAL 604,419.43 604,419.43 804,137.98 804,137.98
CAPITAL CONTRIBUTIONS
Facility development charges 7,802.00 7,802.00 0.00 0.00
TOTAL CAPITAL CONTRIBUTIONS 7,802.00 7,802.00
CHANGE IN NET POSITION 612,221.43 612,221.43 804,137.98 804,137.98

Net position at beginning of period 231,746,266.83 231,746,266.83

220,321,925.58 220,321,925.58

NET POSITION AT END OF PERIOD 232,358,488.26 232,358,488.26

221,126,063.56 221,126,063.56
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