Agenda
Sacramento Suburban Water District
Facilities and Operations Committee

3701 Marconi Avenue, Suite 100 Friday July 22 , 2016
Sacramento, CA 95821 3:00 p.m.

Public documents relating to any open session item listed on this agenda that are distributed to
the Committee members less than 72 hours before the meeting are available for public inspection
in the customer service area of the District’s Administrative Office at the address listed above.

The public may address the Committee concerning any item of interest. Persons who wish to
comment on either agenda or non-agenda items should fill out a Comment Card and give it to the
General Manager. The Committee Chair will call for comments at the appropriate time.
Comments will be subject to reasonable time limits (3 minutes).

In compliance with the Americans with Disabilities Act, if you have a disability, and you need a
disability-related modification or accommodation to participate in this meeting, then please
contact Sacramento Suburban Water District Human Resources at (916)679-3972. Requests
must be made as early as possible and at least one-full business day before the start of the

meeting.

Call to Order
Roll Call

Public Comment
This is an opportunity for the public to comment on non-agenda items within the subject matter

jurisdiction of the Committee. Comments are limited to 3 minutes.

Consent Items

The committee will be asked to approve all Consent Items at one time without discussion.
Consent Items are expected to be routine and non-controversial. If any member of the
Committee, staff or interested person requests that an item be removed from the Consent Items,
it will be considered with the action items.

1. Minutes of the June 23, 2016 Facilities and Operations Committee Meeting
Recommendation: Approve subject minutes.

________________________________________________________________________________
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Items for Discussion and Action

i 2. Water System Master Plan Update
: Receive written staff report and update from consultant.

3. Regional Water Reliability Plan
Receive written staff report and direct staff as appropriate.

4. McClellan Business Park and Operations Agreement Update
Receive written staff report and direct staff as appropriate.

Adjournment
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Upcoming Meetings:

Monday, August 15, 2016, at 6:30 p.m., Regular Board Meeting

K ok ook sk ook ook ok sk sk ook sk sk sk sk ok sk sk sk ok ok ok sk ok

I certify that the foregoing agenda for the July 22, 2016, meeting of the Sacramento Suburban
Water District Facilities and Operations Committee was posted by July 19, 2016, in a publicly-
accessible location at the Sacramento Suburban Water District office, 3701 Marconi Avenue,
Suite 100, Sacramento, California, and was made available to the public during normal business
hours.

Robert S. Roscoe
General Manager/Secretary
Sacramento Suburban Water District



Call to Order

Director Locke called the meeting to order at 4:01 p.m.

Roll Call

Directors Present:
Directors Absent:

Staff Present:

Public Present:

Consent Items

Minutes

Sacramento Suburban Water District
Facilities and Operations Committee

Thursday, June 23, 2016

Craig Locke and Neil Schild.

None.

General Manager Robert Roscoe, Assistant General Manager Dan York,
Amy Bullock, Lynne Yost, Mitch Dion, John Valdes, Dave Jones, David
Espinoza, Rachel Middlestead, Chantell Garvin.

William Eubanks, Ben Borba, Mark Rollins and Eric Wunschel.

1. Minutes of the April 1, 2016 Facilities and Operations Committee Meeting
General Manager Robert Roscoe (GM Roscoe) presented the report.

William Eubanks (Mr. Eubanks) withdrew his comments.

Director Locke moved to approve Item 1; Director Schild seconded. The motion carried
by unanimous vote.

Items for Discussion and Action

AYES: Schild and Locke. ABSTAINED:
NOES: RECUSED:
ABSENT:

2. Master Service Contracting Process For Main Replacement Program
GM Roscoe introduced the staff report. Mitch Dion (Mr. Dion) presented the report.

Director Schild stated that he believed that the contract extension ended, but in fact,
whatever project they have been given prior to December would still be under contract,

and the specific project would need to be finished.

GM Roscoe confirmed that no new awards would be given after the first of the year but
existing task orders would still be required to be completed.
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Director Schild inquired that because the District is a County Water District, then the
District would not be required to go out and bid a potential new contract which consists
of a 3 year contract with 1 or 2 year extensions?

Mr. Dion responded that is correct.

Discussion ensued regarding prevailing wage rates.

Mr. Dion informed the Committee that whatever rates were in effect when the District
went out to bid, would be the rate the District would use.

Director Schild noted that the recommended Committee action was to consider options
for proceeding, however, he felt that there were not enough options presented.

No action was taken.

Master Service Agreement For Main Replacements

Mr. Dion introduced Eric Wunschel (Mr. Wunschel), a Finance Controller for Doug
Veerkamp General Engineering, Inc. who presented a PowerPoint presentation.
Director Locke inquired what percentage of their business was for the District.
Doug Veercamp Construction staff stated 10-12 percent.

Mr. Eubanks stated that he was not clear on what staff was asking the Committee to do.

GM Roscoe stated that staff was requesting to extend the contract with Doug Veercamp
Construction for one year.

Mr. Eubanks noted that he was very proud that the District had come full circle and felt
that Doug Veercamp Construction was doing a great job. He further noted that they
should get credit for their terrific job and that the Committee should move forward with
approving the contract.

Director Schild agreed.

Director Locke agreed with the staff recommendation.

Director Schild inquired about clarification on the Master Services Agreement.

Mr. Jones clarified the Master Services Agreement.

Director Schild commended Veerkamp on doing a good job. He further noted that he felt

uneasy without a competitive bidding process, but he recommended the one year
extension, stating that when that contract is up, staff should look at a new 5 year contract.
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Director Locke agreed with Director Schild commenting that staff should look at the
workload and see whether one year makes the most sense or if we should extend into
further years.

The Committee recommended presenting this item to the full Board with a
recommendation of approval that the contract be extended for another year.

Recommendation to Initiate Application by Sacramento Suburban Water District
and Carmichael Water District to initiate LAFCo’s Proceedings for
Annexation/Detachment

Chantell Garvin (Ms. Garvin) presented the staff report.

Director Schild stated that these properties were all located in the Carmichael Water
District area; however they were all being billed by the District.

Director Schild asked what property is vacant. Are we going to have to install our meters
on the properties?

Ms. Garvin informed the Committee that the District will install its meters and meter
reading system at these locations.

Director Schild is ok to move forward, but feels there may be a problem with the
customers and LAFCo.

The Committee unanimously agreed to recommend the Board to move forward with the
customer notification and LAFCo process.

Update On Forensic Analysis and Testing of Pipe
Mr. Dion presented the staff report.

Director Schild felt that Director Wichert had the direction on this matter in the past and
agreed to move forward.

GM Roscoe clarified that this item was presented as an update; no action was required.
Mr. Eubanks withdrew his comment.

Board Packet Preparation Process And Schedule
GM Roscoe presented the staff report.

Director Schild did not feel that computer tablets are a viable option and secure method
for the board reports.

GM Roscoe stated that staff needed 6-7 business days to get a current financial report
from the Finance Department, and preferred to keep the current schedule.
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Director Locke suggested using the previous month’s financial report even though it
would be slightly dated in order to receive the board packet earlier.

Mr. Eubanks stated that he did not feel the more time you give the Board members to
review the board packet is a good thing. He thinks the computer tablets are a useless
expense. Mr. Eubanks stated he still wants the hard copy. In Mr. Eubanks opinion on
Regular Board meetings the agenda items could be condensed to 7-8 agenda items. Mr.
Eubanks felt the Board gets bogged down about things that are not important drawing out
the meeting time longer than it needs to be.

Director Locke stated that he did not want a computer tablet, or to change the meeting
time, he just requested to get the packet earlier. He noted that he was in favor of option 3
in the staff report.

Director Schild agreed with option 3 as well.

GM Roscoe stated that staff will attempt to assemble and deliver the Board packets by
the Wednesday before the meeting.

. 2736 Auburn Blvd. — Potential Lot Split

Mr. Dion presented the staff report.
Mr. Eubanks withdrew his comment.
Director Schild noted that he felt that this was an information item not an action item.

GM Roscoe agreed and stated nothing much has changed since the last time this was in
front of the Committee.

Director Locke is not in favor of putting additional money towards this issue in the staff
report, noting the $50,000.00

GM Roscoe concurred. No action was taken and no additional staff direction was
provided.

. 2016 Compensation Study
GM Roscoe presented the staff report.

Director Schild inquired why staff needed this study and how much it was going to cost
for the study.

GM Roscoe stated that the RFP’s are out on the street now and that proposals are due

after the 4™ of July. The projected cost of this study is identified in the budget and was
believed to be around $15,000.00.
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GM Roscoe stated that the last time a study was done was in 2013 and staff needed the
study for future salaries and budgeting purposes. The Compensation Study is presented
to the Committee for informational purposes. No action was taken.

9. Water System Master Plan Update
GM Roscoe presented the staff report. No recommended action required.

Adjournment
Director Locke adjourned the meeting at 5:37 p.m.

Robert S. Roscoe
General Manager/Secretary
Sacramento Suburban Water District
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Facilities and Operations Committee

Agenda Item: 2

Date: July 12,2016
Subject: Water System Master Plan Update

Staff Contact:  Mitchell S. Dion, Technical Services Director
John E. Valdes, Engineering Manager

Recommended Committee Action:
Receive report on the status of the Water System Master Plan update and provide direction as
appropriate.

Discussion:

Brown and Caldwell (B&C) was selected to prepare the District’s 2015 Urban Water
Management Plan (UWMP) and update the 2009 Water System Master Plan (WSMP). The
UWMP is complete and had been submitted to the Department of Water Resources (DWR);
B&C is now focused on completing the WSMP.

To date, B&C has presented the water demand, water supply, and Long Term Well Plan analysis.
B&C has also conducted a peer review of the District’s asset management plans and met with
District staff to develop criteria by which to prioritize asset management and capital
improvement projects. B&C is in the process of updating the District’s hydraulic model with the
updated buildout water demands in order to use the model as a tool for the distribution system
analysis, updating the District’s hydraulic schematic, and completing draft analysis of the other
WSMP plan components, including the water supply quality analysis, SCADA and preventative
maintenance analysis, infrastructure reliability plan update, and standby power evaluation.

The results of these analyses are currently being compiled into the WSMP document for staff
review. It is currently anticipated that an internal draft WSMP will be completed in August.
B&C representatives will attend the July 22, 2016, F&O Committee Meeting to provide the
Committee with a more detailed update. A Power Point presentation and hard copy of the
presentation will be given by B&C at the July 22" meeting.
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Water System Master Plan Update
July 12,2016
Page 2 of 2

Fiscal Impact:

The District’s contract with B&C for the Water System Master Plan update is in the amount of
$301,000. This includes added scope of work tasks related to water demand projections and
review and prioritization of the District’s asset management activities. Funds for this project are
included in the District’s approved Operating Capital Budget (OCB) for 2015 and 2016.

Strategic Plan Alignment:
Water Supply — 1.B. Provide for the future needs of the District through prudent planning that
will ensure sufficient capacity to serve all customers.

Water Supply — 1.D. Manage the District’s groundwater supply to ensure its quality and
quantity.

Customer Service — 3.D.  Provide effective customer and community relations by
communicating, educating, and providing information on District operations, drinking water
issues, water conservation, resource sustainability and environmental stewardship.

The Water System Master Plan update aligns with each of the goals/principles outlined above. It
will help in managing the District’s groundwater supply and estimating the future water supply
needs for District’s customers. It can also be used as a tool to effectively communicate
information to the District’s customers on drinking water supply and other relevant planning
issues.
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Facilities and Operations Committee

Agenda Item: 3

Date: July 12,2016

Subject: Regional Water Reliability Plan

Staff Contact:  Mitchell S. Dion, Technical Services Director

Recommended Committee Action:
Receive report from staff on the current status of the Regional Water Reliability Plan. Discuss
and provide relevant policy direction regarding the Regional Water Reliability Plan.

Discussion:

The Regional Water Reliability Plan is intended to improve the ongoing reliability of the
region’s water supplies. The presentation will include an overview of regional water
management vision, current challenges, vulnerability and mitigation plans, and funding
mechanisms.

At the direction of the Board of Directors, following the presentation of Rob Swartz, Regional
Water Authority, on June 22, 2016, this item was placed on the committee agenda to explore the
policy implications and provide direction related to the Regional Water Reliability Plan.

Background:

In the early 1990s, water purveyors in the Sacramento region faced an increasingly complex
landscape. Communities and water supply needs were growing rapidly, and concern for the
environment was increasing. The spread of groundwater contamination, the need to protect the
lower American River, and litigation over new water supplies were adding new challenges to the
job of ensuring safe and reliable water service.

Guided by the idea that agencies can accomplish more together than separately, local water
providers began a two-year process to combine existing efforts and create a unified approach to
regional water issues. The result was the Regional Water Authority (RWA), a joint powers
authority formed in June 2001.

Since 2004, RWA has led regional collaborative planning to improve water supply and water
quality for all uses in the American River basin. Today, the American River Basin Integrated
Regional Water Management Plan, created and managed by RWA, provides a framework to
identify, evaluate and prioritize a wide variety of water resources-related projects and
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Regional Water Reliability Plan
July 12,2016
Page 2 of 2

programs. The IRWM Plan brings together diverse stakeholders in order to maximize the
benefits of integrated planning in the region.

As a result of past and current planning, RWA has assisted local agencies in securing substantial
grant awards to complete projects to help the region meet its planning objectives.

When complete, the objective of the Regional Water Reliability Plan is to develop plans and
align funding sources to enhance the region’s water supply reliability during extreme dry
conditions by increasing the ability to move water within the region through the completion of
and use of pipelines, interties, booster pumps and groundwater wells. Furthermore, the Regional
Water Reliability Plan may assist to focus full utilization of the regions surface water allocations
enhancing the District’s stewardship of the groundwater basin and provide basis for future
development for groundwater banking.

Specific objectives include:

¢ Improving the flexibility of the local water system

» Increasing the use of surface water and more fully utilizing existing water rights in wet
years

o Helping preserve the groundwater basin for expanded use in drought years

¢ Promoting implementation of the Sacramento Water Forum Agreement

o Exploring options for future state or federal partnerships to provide broader, system-wide
benefits

A copy of the presentation (Exhibit 1) is provided for reference if needed.

Fiscal Impact:

The cost of the entire plan is estimated at approximately $820,000, with grant funding and cost
sharing the commitment for SSWD is $24,000 in phase one and not to exceed $40,000 which
was included in the calendar year 2016 budget. This is considered a below the greenline effort
by the RWA, therefore, the cost and benefits a shared by those agencies participating.

Strategic Plan Alignment:
Leadership — 5.C. Participate in regional, statewide and national water management

partnerships.

District customers’ benefit as the Regional Water Reliability Plan will enhance water reliability
for the community and fashion opportunity to share resources in planning and water supply
development reducing costs and avoiding redundancy.
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L Exhibit 1 J

Regional Water Reliability Plan

June 20, 2016

Why are we doing this?

« 2013 RWA Strategic Plan calls for development
of a Regional Water Reliability Plan (RWRP)

+ Vulnerabilities of each agency
« Mitigation measures to help overcome vulnerabilities
« Intent is to have "basic levels of service” for each water agency under nearly all “outage” conditions

* Recent drought has revealed more significant threats to local water resources
+ “Drier than dry” 2015
» Surface water rights curtailments
+ Extraordinary conservation requirements
» Region increasingly tied to conditions in other parts of state

* RWRP could be key strategic piece to protect long-term water resources for region
+ Demonstrate the region has a sustainable plan to manage during long-term droughts
« |dentify opportunities to exercise more surface water rights during wet periods to protect them
+ Demonstrate effective management of our groundwater basin for SGMA compliance
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Reliability Example
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40

SSWD Mitigation Results

=3

20

10

i \
* Greatly improved groundwater levels J\l\ )
- iy
* Opportunities for water exchanges \MW“\
that generated significant revenue 50
» ~S7 million in regional grants to AG;»“ £ L L

continue facilities improvements
* Ability to meet alternative conservation requirements in 2016

Regional Water Bank

* Increases water supply yield by using
storage capacity of basin
* Store in wet years
* Recover in dry years

* Can reduce impacts of future
droughts by establishing a local
“reservoir” in the groundwater basin

» Can promote investing in facilities
and operations needed for local
reliability

* Can help demonstrate long-term plan
for SGMA compliance
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Going Forward — Major Related Initiatives

Next Steps

Draft Project Agreement to RWA Exec Comm
Next Meeting

Project Agreement Comments
Final Project Agreement Approved by Exec
Comm

Begin Agency Interviews for Vulnerability
Assessment and Mitigation Actions

June 22, 2016

July 13, 2016

July 13, 2016

July 27, 2016

August 2016
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Agenda Item: 4

Date: July 22,2016
Subject: McClellan Business Park and Operations Agreement Update

Staff Contact:  Mitchell S. Dion, Technical Services Director

Recommended Committee Action:

Receive report from staff on the current status of the McClellan Business Park operations
agreement. Provide direction to bring a recommendation to the SSWD Board reguarding closure
to existing agreement and negotiate new agreement between the District and McClellan
Business Park.

Discussion:

A summary of the historical activities between Northridge Water District, later to become
Sacramento Suburban Water District, and the McClellan Air Force Base, later to become
McClellan Business Park, from 1988 to 2015 is provided. An update of the status of the
Operations Agreement between Sacramento Suburban Water District and Sacramento County,
entered into in 2000, subsequently McClellan Business Park is also provided.

The following summary was last provided to the Facilities and Operations (F&O) Committee
and Board of Directors in June 2010 for review and comment and again to the F&O Committee
in October 2015. The direction was to proceed per the recommendations on the June 2015 report
with the completion of the items per the McClellan Capital Improvement Plan (CIP).

Background:

1988 — The former Northridge Water District (NWD) was contacted by the McClellan Air Force
Base (Air Force) Civil Engineering Commander to provide a secondary water source to the Air
Force Base (Base). NWD negotiated and constructed standby emergency water service through
extensions from its distribution system into booster pumps systems at two different locations
along Roseville Road into the Base. Total capacity into the Base was tested at 6,400 gallons per
minute (gpm).

1995 — NWD was contacted by the Air Force concerning the future closing and privatization of
the Base. The Air Force requested NWD submit a proposal for providing operation and
maintenance at the Base potable water system.
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McClellan Business Park and Operations Agreement Update
July 22,2016
Page 2 of 6

1998 — NWD was considered the front-runner to assume control of the potable water facilities at
the Base. The Air Force, which began downsizing their operations, brought in Boeing Services
to assist in the management and privatization of the Base. NWD began working with Boeing on
inspecting the potable water system and what potential improvements would be required to bring
the system up to standards. Boeing provided management for the Air Force until the Base was
turned over to the County of Sacramento. The proposal was finalized with the assistance of the
Air Force and Boeing.

1999 — In late 1999, the Air Force turned over the entire Base to the County of Sacramento Local
Redevelopment Agency. McClellan Business Park (MBP) was formed from a group of local
investors to transform the former Base into a mixed-use commercial/industrial park.

2000 — The County of Sacramento executed an agreement (Agreement) with NWD for operation
and maintenance of the potable water facilities with ownership of the facilities, but no property
(see Exhibit 1). Included in the agreement was a CIP consisting of ten items that were included
in the proposal. As part of the agreement, NWD was required to provide improvements to the
existing potable water system to bring the distribution system up to current American Water
Works Association standards. The facilities turned over to NWD included the potable water
systems at the former Base, currently McClellan Business Park (See Exhibit 2) and the Capehart
Housing, currently The Arbors at Antelope.

Capital Improvement Plan .
As discussed above, a CIP was prepared that included ten items related to the potable water
supply system within the former Base and Capehart Housing. The CIP included a quantity and
cost estimate for each item. The basis of the cost estimates for each of the above items was
determined by the estimated cost to perform each item and extended by the number of estimated
items in each activity. The quantities were provided by the Air Force and the cost was an
estimate of the potential funding that might be required. However, the overall assessment was
based on the list of activities to be completed rather than the funding investment threshold. The
list of the capital improvement items included an estimated cost of each item based on provided
information and quantities from the Air Force (see Exhibit 3). Also included in Exhibit 3 is a
more accurate account of each item and the balance remaining to date. Total funds spent to date
for each item completes the table, which includes actual capital improvement costs and operation
and maintenance costs. A description of each capital improvement includes:

1. Installation of water meters and backflows on all buildings on existing services at the former
Air Force Base.

2. Installation of backflow protection on all private fire sprinkler services at McClellan Air

Force Base.

Installation of water meters at all units at the former Capehart Housing complex.

4. Fire hydrant upgrade and replacement including flow testing each fire hydrant. The Air

Force had a requirement that every hydrant must be tested on a four-year rotation basis.

Storage tank inspection, cleaning and/or recoating.

6. Install backflow protection on all fire suppression facilities feeding the deluge systems.

LD
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7. Water well inspection and upgrade to current Department of Public Health Service’s

standards (now the State Water Resources Control Board Division of Drinking Water)

including installation of variable frequency drives (VFD), telemetry equipment and motor

control center.

Installation of altitude valves on the storage tank facilities.

Preparation of a water quality sampling plan and installation of sampling stations.

10. Installation of two transmission pipelines, which support the Air Force Base. The two
projects were the 16-inch on Roseville Road from Madison Avenue to Palm Avenue and a
24-inch pipeline on Roseville Road from Palm Avenue to north of Oakhollow Way.

0 o0

The total funding spent to date is approximately $9.86 million. Cost associated with the ten
items on the capital improvements is approximately $7.16 million (list of projects has not been
completed thus final costs are unknown). The original estimate for the capital improvements
was approximately $5.16 million.

Existing System

McClellan Business Park (Formerly McClellan Air Force Base) — The current water system
consists of one production well located at Palm Street and Watt Avenue. The well produces
approximately 700 gallons per minute (gpm). The miscellaneous water pipeline facilities range
from 6-inch to 16-inch in size, which makes up the distribution system. Two storage facilities,
both elevated steel tanks, one located on the east side and the other on the west side of the Park,
total approximately 650,000 gallons of capacity. The majority of the buildings contain single or
multiple water services varying in sizes from l-inch to 4-inch in size. Private fire sprinkler
services are 8-inch or 10-inch in size and in multiple quantities providing fire protection to a
majority of the larger existing warehouse type buildings. Until operation and maintenance was
provided by the District no backflow protection existed on any of the existing services.

The Arbors at Antelope (Formerly Capehart Housing) — This area was the former offsite-housing
complex for the enlisted military personnel stationed at the former Base. The area contains
approximately 400 single-family housing units, a large recreational facility, an office and a
clubhouse. The recreation building and surrounding facilities were later turned over to the North
Highlands Recreation and Park District. Water facilities included 6-inch, 8-inch and 12-inch
water mains; a 150,000 elevated steel storage tank; and two groundwater production facilities.
One of the wells is also equipped with a booster pump, which fed water to the former golf course
for irrigation. The wells produce approximately 700 gpm each. At the east end of the Arbors an
existing intratie connects the distribution system to the District’s distribution system. Water
service to each unit is now provided through individual services. In addition, separate irrigation
services provide water to the landscape areas (see Exhibit 4). Prior to the individual services, the
water was delivered to this area by a master meter.

Billing & Metering

McClellan Business Park — Initially the MBP was billed through master meters. The meters
were located at the booster pumps and the existing groundwater well. As meters were installed
on individual services the billing has changed over from master metering to individual meters
servicing the buildings.




McClellan Business Park and Operations Agreement Update
July 22,2016
Page 4 of 6

The Arbors at Antelope — The Arbors were billed through master meters that were mutually
accepted between NWD and MBP. The meters are located at each of the groundwater wells and
on the intratie. MBP was consulted on the differences of master metering and the metering of
each individual water service. The differences also included the responsibilities of operation and
maintenance of the existing facilities such as fire hydrants, water mains and services.

2004 - The MBP turned the Arbors over to Carmel Partners. Carmel Partners’ plan was to
subdivide the area into a condominium type complex with the housing footprint as lots and the
rest of the area as common ground. Carmel Partners renovated the housing units by bringing
each unit up to an agreed standard acceptable to the County of Sacramento. Staff attended
several Community Planning Advisory Council (CPAC) meetings whereby Carmel Partners
presented the project to subdivide the area into lots and sell the units as condominiums. The
proposed change into condominiums was not well received by the CPAC nor surrounding
property owners near Capehart. The District’s operation and maintenance of Capehart was not
changed when Carmel Partners assumed control of the housing complex. The complex remained
on a master meter system and operation and maintenance of the facilities downstream of the
meter was the owner’s responsibility. However, no alteration to the operational agreement with
MBP was made to reflect the change in operational and maintenance responsibilities. Of
concern to the District was the Department of Public Health permit to operate the system. This
permit recognized the District as the agency responsible for the operation and maintenance of the
service area and as such would be responsible for all issues related to compliance of State
regulations concerning the water system.

2011 - District was informed that a commercial/residential plumbing company was making
repairs to the distribution system. DPH informed the District that the risk transfer of operating
and maintaining the Arbors system may have been assumed by the District. The District in 2012
reassumed the operation and maintenance of the Arbors system, which initiated improvements to
the water system including installation of water meters for the units and landscape irrigation
systems.

2012 - The District retrofitted the water services with meters at each of the 400 living units in the
Arbors per the District’s Water Meter Retrofit Plan. The existing 1-inch copper services were
retrofitted with 5/8 x 3/4-inch meters. Landscape irrigation for the common areas was supplied
by 46 existing services. These 46 services were upgraded with water meters and approved
backflow devices. It was also determined that to perform this work, 18 main line valves were
installed to minimize large areas to be shut down during the retrofits. There have been no
changes to the District’s operation and maintenance of the Arbors. With the units being rentals,
Carmel Partners remains the customer and is responsible for the individual metered accounts.

2013 - On September 17, 2013, the District issued a letter to MBP documenting the progress
made on the CIP (see Exhibit 5). As identified on the letter, CIP items 1, 2 and 4 have yet to be

completed for the reasons mentioned.
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A comparison of master metering MBP has been recently analyzed by staff. A cursory analysis
of the amount of annual revenue being collected based solely on the meter service charge and
capital facilities charge components of the District’s water rate schedule was conducted. Volume
of water was excluded considering an equal amount of water would be sold whether MBP be
metered individually or master metered. Based on the 2015 water rates, the District currently
collects approximately $1.06M through individual metering. MBP has two sources of water
from the District. One 8-inch intratie and one 20-inch intratie. A third source of water through
an 8-inch intratie exists along Freedom Park Drive, but is in the off position. The District does
not have a 20-inch water rate for a domestic service. The water rates have a linear relationship
amongst the various sizes. Staff extrapolated the existing water rates and projected water rates
for a 20-inch domestic service. The annual revenue collected from the meter service charge and
capital facilities charge for one 8-inch and one 20-inch domestic services would be
approximately $192K. Considering that the Arbors is owned by Carmel Partners, not MBP, and
the services are currently 100% metered, the Arbors was excluded from this analysis.

Development
MBP has recently questioned whether the District or the potential developer of McClellan

Business Park is responsible for upsizing the existing water mains at the park. In particular, MP
is challenging whether the District’s Regulations Governing Water Service (Regulations) are
applicable at McClellan Business Park or whether their interpretation of the Agreement is
obligating the district to pay for and make these improvements.

Section 14 of the Agreement clearly states:

“Water service provided by NWD at McClellan and the Associate facilities shall
be in accordance with NWD’s Rates, Rules, and Regulations, as amended from
time to time, attached as Exhibit D.”

According to the Regulations, developers, at their own cost and expense, are responsible for the
upsizing of water mains fronting their property. Regulation 9, Section N requires minimum size
water distribution mains necessary to adequately deliver domestic water and public fire
protection to all new developments and construction of whatever kind or size shall be determined
with reference to real property-use zones established by the County of Sacramento. Most if not
all parcels located at McClellan Business Park are zoned industrial and as such are required to be
served by a 16-inch water main.

It is staff’s interpretation that the “upgrades” discussed in the Agreement are not related to the
upsizing of water mains required by the District’s Regulations for new or changing uses.

Agreement
There are three incomplete CIP tasks according to the Agreement as discussed in the letter in

Exhibit 5. The costs related to these tasks are unknown and are increasing every year.
Considering the unknown costs to the CIP tasks and the disagreement with the interpretation of
the Agreement as it applies to development at McClellan, staff is interested in seeing the
Agreement renegotiated or closed. MBP and the district have started preliminary discussions to
introduce legal counsel in closing the existing Agreement in order to focus on new CIP tasks and
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provide direction forward on development requirements to support their plans. Additionally
discussions have been fruitful in resolving concerns regarding easements and future tank sites.
Engaging in a comprehensive utility masterplan for the MCB and devising financial tools to
implement and support those facilities would be meaningful products enabled by a new
agreement.

Fiscal Impact:

The cost incurred by the District will be at legal counsel’s hourly rate to negotiate with
McClellan Business Park’s legal counsel for closure of the current agreement. There will be
district staff time, some consulting time and legal expenses to develop new agreement supportive
of the McClellan Business Park development plans while being protective of the current rate
payers. The costs for other improvements and future development will be addressed with those
activities and not considered a factor in this action.

Strategic Plan Alignment:
Facilities and Operations — 2.B. Monitor and improve the District’s efficiencies in operating and
maintaining system infrastructure.

District customers benefit as the proposed new agreement will facilitate closure of past issues
and provide direction moving forward with the development at McClellan.



Exhibit 1

COUNTY OF SACRAMENTO
CALIFORNIA

o T
\ For the Agenda of:

ﬁ \7& September 7, 1999
M UATUA 11:15 AM,
C

To: Board of Supervisors Bk of the Board
From: Department of Military Base Conversion
Subject: AGREEMENT BETWEEN NORTHRIDGE WATER DISTRICT (NWD) AND

SACRAMENTO COUNTY FOR THE CONVEYANCE OF THE MCCLELLAN
AIR FORCE BASE WATER DISTRIBUTION SYSTEM

RECOMMENDATION:

The Board of Supervisors approve the attached resolution authorizing the Chair to execute the
attached Agreement for Transfer of the McClellan Air Force Base water distribution system to
Northridge Water District (NWD) upon transfer of the water distribution system from the Air
Force to the County consistent with the terms and conditions of the Economic Development
Conveyance between the Air Force and the County. (Note: requires four-fifths vote)

BACKGROUND:

McClellan Air Force Base will close on July 13, 2001. The Air Force presently owns the water
distribution system on base and plans to convey the system to the County prior to the base
closure. On April 14, 1998, the County and NWD entered into a Memorandum of
Understanding outlining the intent of the parties to cooperate to establish the most economically
viable terms and conditions for system transfer, and for the County to convey the system to
NWD. The negotiations that transpired subsequent to the MOU have resulted in the attached
agreement that is recommended for approval by your Board.

NWD has positioned itself to be the water provider of choice at McClellan. They have had
infrastructure in place to serve the base since 1988. In 1996 they petitioned LAFCO for a sphere
of influence adjustment to include McClellan in their district. McClellan does not presently lie
within the sphere of influence of any water district. LAFCO filed a negative declaration on July
3 1996, and has held the application in abeyance pending execution of this agreement.
Additionally, since September 15, 1998, NWD has provided water to the Air Force, and
maintained and operated the system on base.
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DISCUSSION;

The attached agreement conveys the water distribution system at McClellan Air Force Base
including associated water distribution facilities at Camp Kohler and Capehart housing
(including the golf course) to the Northridge Water District (NWD) upon execution of the Utility
Bill of Sale by the County of Sacramento and the Air Force.

The system includes wells, storage tanks, fluoridation stations, booster pump stations, and real
property associated with the maintenance of the system such as land, materials, and equipment.
In accordance with the terms of the executed EDC, fee title shall be conveyed to NWD in the
same manner the fee title is conveyed to the County by the Air Force. The fee title property
reverts to the County if NWD terminates use of the property for activities related to water
distribution.

In exchange for conveyance of the system and associated property and the exclusive right to be
the sole water provider for McClellan and associated off-site properties for ten (10) years, NWD
shall provide the following consideration to the County valued at approximately 5 million, one
hundred thousand dollars ($5,100,000):

1. NWD will perform metering of all McClellan facilities, including residential structures and
common landscape areas, up to a total of 1162 meters.

2. NWD will perform all necessary upgrades to bring the McClellan water distribution system
into.compliance with the standards of the American Water Works Association, California
Department of Health Services, California Department of Toxic Substances Control, and
Central Valley Regional Water Quality Control Board, at no cost to the County.

3. NWD will perform all necessary upgrades to the fire system.
4. NWD will provide easement documents covering the system.
The Agreement includes a provision requiring NWD to defend and indemnify the County in

connection with any legal challenges to the exclusivity set forth in lease agreements and property
conveyance transactions.

FINANCIAL IMPLICATIONS

This agreement has no financial cost to the County and therefore does not require any adjustment
to the 1999-2000 budget.
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CONCLUSION;

Transfer of base infrastructure elements, especially utilities, is crucial to support the
redevelopment efforts at McClellan Air Force Base. It is recommended that your Board execute
the attached Agreement with NWD transferring the water distribution system at McClellan Air
Force Base upon execution of the Utility Bill of Sale between the Air Force and the County.

Respectfully Submitted, Recommend Approval,
ROBERT B. LEONARD TERRY SCHUTTEN
Executive Director County Executive
cc: County Counsel

Department of Military Base Conversion

Northridge Water District

Public Works
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COUNTY OF SACRAMENTO
Resolution No. 99-1167

RESOLUTION OF THE BOARD OF SUPERVISORS
AUTHORIZING THE EXECUTION OF AN AGREEMENT BETWEEN
NORTHRIDGE WATER DISTRICT (NWD) AND SACRAMENTO COUNTY FOR THE
CONVEYANCE OF THE MCCLELLAN AIR FORCE BASE WATER DISTRIBUTION
SYSTEM

WHEREAS, McClellan Air Force Base (McClellan) was designated for closure by the
1995 Base Realignment and Closure Commission (Commission) and will cease operation as a
United States Air Force facility on July 13, 2001, and, '

WHEREAS, the County of Sacramento has been designated the Local Redevelopment
Authority (LRA) for McClellan; and,

WHEREAS, the Air Force expects to convey a water distribution system (herein
“System™) to the County as part of a larger economic development conveyance between the Air
Force and the County (herein “EDC Document”); and

WHEREAS, the McClellan facilities and equipment represent a unique high technology
industrial park that must be developed and integrated into the community; and,

WHEREAS, Effective April 14, 1998, the County and NWD entered into a
Memorandum of Agreement (herein “MOA™) conceming the conveyance of the System to
NWD,; and .

WHEREAS, the purpose of the MOA was to outline the general terms and conditions of
the conveyance of the System by the County to NWD, and to allow time for the County and
NWD to conclude their negotiations for the final agreement between them for the conveyance of
the System, to be effective at such time as the EDC Document was, or is, finalized; and

WHEREAS, it is currently anticipated that the EDC Document will be finalized in the
relatively near future; therefore, County and NWD desire to conclude their negotiations with
respect to the conveyance of the System so that an agreement will be in place and ready to
become effective at the time that the EDC Document is executed by the Air Force and the
County, and, as a part thereof, the System is transferred to the County by the Air Force; and

WHEREAS, NWD, in exchange for certain rights and privileges, has agreed to upgrade
the water distribution system to meet health and safety standards; and,

WHEREAS, NWD, by reason of its qualifications, experience ‘and facilities, has
proposed to provide the requested services under the terms and conditions set forth herein.




NOW THEREFORE, BE IT RESOLVED AND ORDERED that the Chair of the
Board of Supervisors be hereby authorized and directed to execute the Agreement for transfer of
the McClellan Air Force Base water distribution system, in the form hereto attached, on behalf
of the COUNTY OF SACRAMENTO, a political subdivision of the State of California, with
NORTHRIDGE WATER DISTRICT to do and perform everything necessary to carry out the
purpose of this Resolution.

On a motion by Supervisor Dickinson seconded by Supervisor

Johnson , the foregoing resolution was passed and adopted by the BOARD OF

SUPERVISORS of the County of Sacramento, State of California, this _ /th  day of
September , 1999 by the following vote, to wit:

AYES: Supervisors, Col1lin, Dickinson, Niellg, Nottoli, Johnson

NOES: Supervisors, none

ABSENT:  Supervisors, ngne

Chairman, Board of Supervii¢rs

b sccordines 3lb Soction 25103 of 1% Covrament Sode of
the Stre of Ciiforals 3 c:f/ of this docarapt Sas Deen
demc."ed ur::n :3‘9« haiman of the Board of Sepervisers, Cownty

{
B DeputylClerk, Board of Supervisors

| FILED

SEP 07 1999

?t BOARD OF EEPER SORS
(255
RK OF THE BOARD




AGREEMNT BETWEEN THE COUNTY OF SACRAMENTO AND THE
- NORTHRIDGE WATER DISTRICT FOR THE CONVEYANCE OF
THE McCLELLAN WATER DISTRIBUTION SYSTEM

This Agreement is made and entered into this 14h_of g;pjgmm 1999, by and
between the COUNTY OF SACRAMENTO, a political subdivision of the State of California
(hereinafter “County”), and the Northridge Water District, a political subdivision of the State of
California, formed pursuant to Division 12 (commencing at Section 30000) of the California
Water Code (hereinafter “NWD"), to be effective on the date hereinafter set forth.

WHEREAS, McClellan Air Force Base (herein “McClellan®), is located in
Sacramento County, California, and will close as an active military installation on July 13, 2001;
and

WHEREAS, the Air Force expects to convey the water d.istribution system
{described in part in Section 2 of thls Agreement and lgenerally referred to herein as the System)
located on McClellan to the County as part of an economic development conveyance (herein
EDC Agreement) between the Air Force and the County in regard to the disposition of real and
personal property in connection with the closure of McClellan; and

WHEREAS, Effective April' 14, 1998, the County and NWD entered into a
Memorandum of Agreement (herein “MOA”) conceming the conveyance of the System by
County to NWD; and

WHEREAS, the purpose of the MOA was to outline the general terms and
conditions of the conveyance of the System by the County to NWD, and to allow time for the
County and NWD to conclude negotiations for the final agreement between them for the
conveyance of the System, to be effective at such time as the Air Force transfers the System to

the County pursuant to the provisions of EDC Agreement; and



WﬁEREAS, it is currently anticipated that the Air Force will be ready to convey
the System to the County in the relatively near future; therefore, County and NWD desire to |
conclude their méotiations with respect to the conveyance of the System so that an agreement
will be in place and ready to become effective at the time that the Air Force transfers the System
to the County, and

WHEREAS, this Agreement shall supersede the MOA in its entirety; and

WHEREAS, pursuant to a real property lease with the Air Force, NWD owns
and operates improvements at two (2) water booster pump stations located on McClellan and on
the former off-site jet fuel farm (hereafter “Booster Pump Station No. 1 and No. 27, respectively),
and

WHEREAS, NWD desires to acquire title to the Booster Pump Station sites and
the County is willing to convey title to the said sites to NWD in order to preserve reliability
benefits associated with having water pumping facilities located at McClellan; and

WHEREAS, On August 13, 1998, the County executed the EDC Agreement, but
has not yet received title to the water distribution system; therefore, the effect of this Agreement
remains conditional upon the transfer of the System by the Air Force to the County; and-

WHEREAS, at such time that the Air Force transfers the System to the County,
then this Agreement shall also become effective without any further action required of the
County or of NWD, except as may be otherwise required by law.

NOW, THEREFORE, in consideration of the promises, terms, conditions, and
covenants contained herein, County and NWD hereby agree as follows:

1. Affected Property. This Agreement shall govern the relationship of the

County and NWD with respect to the subject matter expresscf.i herein only in regard to the arvea of
McClellan which is in the unincorporated territory of the County of Sacramento and depicted in

Exhibit A1, as well as McClellan’s facilities located at the former Camp Kohler area, and the



Capehart housing‘arm (including the adjacent golf course), all of which are depicted on Exhibits
A2, and A3, respectively (herein sometimes collectively referred to as Associated Facilities).
This Agreement shall not be construed as having any precedential value with regard to any other

arca within the County of Sacramento.

2. Transfer of System. Upon transfer of the System by the Air Force to the
County, and consistent with the terms of the EDC Agreement and this Agreement, the County
shall transfer the System, as it is received from the Air Force to NWD. It is the understanding of
the parties that the System to be transferred is substantially described in Exhibit B, and will
generally include well pump staﬁons, fluoridation sites, potable storage facilities, the on-site
water distribution system, certain vehicles, related equipment and mateﬁals, and various parcels
of real property. The County shall not be required to transfer any portion of the System, as
referred to in the preceding sentence, that is not included in the transfer of the System to the
County by the Air Force. As consideration for the County’s transfer and conveyance of the
System to NWD, NWD shall upgrade, maintain, and operate the System in accordance with all
applicable laws, rules, r.egulations, and orders of State and Federal govermninents, agencies, and
other governmental authorities, including, but not limited to, the American Water Works
Association, the California Department of Health Services, the California Department of Toxic
'Substances Control, and the Central Valley Regional Water Quality Control Board. NWD
estimates that System upgrades will cost approximately $5,100,000, as further described and set
forth in Exhibit C. Implementation of system upgrades will be dictated by County’s final re-use
and capital improvement plan for McClellan.

The real property referenced in Exhibit B and in various sections of this .
Agreement shall be transferred and conveyed by the County to NWD at such time that the
County receives title to such real property from the Air Force. Transfer of title shall occur in the

same manner and by the same type of document by which title is transferred by the Air Force to

3



the County. NWD éhall pay all costs of transfer, including any escrow fees and title insurance
premiums. Prior to such transfer of title NWD shall be entitled to use such property without the
payment of any rént.

Within 12 months of transfer of title to NWD, NWD shall initiate or participate
in a process to secure legal descriptions, suitable for recordation, of all necessary easements to
encumber the System, excepting that portion of the System which Iigs within proposed rights of
way, and public utility casements adjacent thereto, as described in paragraph 11. Easements shall
be a minimum width required by NWD to ensure maintenance, to provide for access, and shall be
offered by NWD for dedication as public utility easements.

Should NWD terminate use of the particular real property to be transferred for
activities related to the generation, distribution, or transmission of water, then title to such real
property shall revert to the County or its successor in interest, pursuant to the provisions of
California Civil Code, Sections 885.010 through 885.070, inclusive. The County’s deed
transferring such real property to NWD shall contain appropriate provisions regarding the
contingency of the interest transferred and subject to such use limitation, In the event of a
reversion in favor of the County, or its successor in~ interest, all costs of transfer, including any
escrow fees and title insurance premiums associated with such reversion of title shall be paid by

the County, or its successor in interest.

3. Water Distribution Fagilities. Until July 13, 2001, NWD shall provide
operations and maintenance of the water distribution facilities of the System at no cost to the
County, but billed to the Air Force at one-twelfth (1/12th) of the proposed cost of overall water
service based on the latest received invoice. Thereafter, Oper;tions and maintenance charges for
water distribution facilities of the System shall be payable in accordance with NWD’s Rules,
Rates, and Regulations, as amended from time to time, attached to this agreement as Exhibit D.

The services p;‘ovided shall be, but not limited to, operations and maintenance of

4



the water distribution system, potable water storage facilities, groundwater production systems,
fluoridation systems, and all properties and facilities under possession of the Air Force until July
13, 2001.

4. ‘ Transfer of Booster Pump Stations Sites. The NWD Booster Pump

Station Sites No. 1 and No. 2 described in Exhibit E shall be transferred and conveyed by the
County to NWD at such time that the County receives title to such property from the Air Force.
Transfer of title shall occur m the same manner and by the same type of document by which title
is transferred to the County by the Air Force. NWD shall pay all costs of transfer, including any
escrow fees and title insurance premiums. Prior to such transfer of title NWD shall be entitled to
use such facilities without the payment of rent.

5. Conveyance Without Warranty. The conveyance of the System by

County to NWD shall be withouf warranty of any kind or nature, and shall specifically exclude
any implied warranty of condition, or fitness for a particular purpose, or of merchantability under
common law, the California Uniform Commercial Code, or the American Water Works
Association. It is specifically understood by the parties, and agreed to by NWD, that the
conveyance and sale of the System, including all property (both real and personal) and equipment
referred to herein and set forth in Exhibit B and Exhibit E, is to be conveyed and transferred and
sold to NWD in an “as is” and “where is” condition.

6. Metering. As further consideration for the County's conveyance of the
System to NWD, NWD shall perform metering of facilities located at McClellan, including the
metering of residential, commercial and industrial buildiﬁgs, and all common landscape areas,at
the water service at no cost to the County, up to thc. number of meters specified in Exhibit C.
Specific meter installations shall be by mutual agreement of NWD and the County or its

successor in interest in accordance with Section 2.



7 ~ Other Rates. All entities located at McClellan receiving surface water in
lieu of groxmdwater shall be billed for wheeling and distribution charges attributable to surfaoe
water, in accordance with NWD’s standard rate. Any ennty locating to McClellan shall receive
full requirements water service from NWD and may elect to receive service under any NWD rate,
including economic development rates, for which the entity qualifies under NWD’; Rates, Rules,
and Regulations, as amended from ﬁ'mc to time. NWD shall use its best efforts to identify the
most advantageous NWD rate for each new commercial or industrial customer.

NWD shall not charge County for any “stand by” cost or other fee for
\;_noccupied buildings, nor any charge for water service in regard to buildings until a particular
building is connected to the System for service and a certificate of occupancy has been issued for
such building.

8. Exclusive Right to Serve. Commencing upon conveyance of the System

to NWD and continuing for a period of ten (10) years thereafter (herein the “Service Period™),
NWD, as partial consideration hereunder, shall have the exclusive right to be the sole water
provider for McClellan and the Associated Facilities, excepting the area of the River Dock. For
the Service Period, County hereby agrees that it and any third party located within McClellan and
the Associated Facilities shall remain a full requirements customer of NWD as may be authorized
by law. Without limiting the generality of the precgding two sentences and for the purposes of
this Agreement, the following definitions apply:

a. “Sole water provider”, as used herein, shall mean that the County or any third
party located within McClellan and the Associated Facilities is precluded from receiving water
‘from another supplier of water, whether the supplier is a water utility, affiliate, or other legally
authorized water purveyor.

b.“Full requirements” shall mean the County’s or any third party’s total



requirement for water for its faciliﬁcs located within McClellan and the Associated Facilities;
provided, however, nothing in this Agreement shall be construed as limiting the County’s or any -
third party’s ability to implement demand-side management 61’ energy efficiency measures which
have the effect of reducing the County’s or the third party's requirement for water.

9. Rental, Lease or Conveyance Agreements. If the County leascs, rents,

sells, conveys or otherwise disposes of all or any portion of McClellan or the Associated
Facilities, County shall include in such rental, lease or conveyance agreement a reference to the
rights set forth in Section 8 of this Agreement.

10. Indemnification of County. As part of the County’s grant of exclusive

service rights to NWD within McClellan and the Associated Facilities, NWD agrees to defend, on
its own behalf and on behalf of the County, any and all proceedings of any kind and nature, legal
and administrative, in regard to the exclusivity right set forth in Section 8 of this Agreement, and
further agrees to indemnify the County in regard to any damage of any kind or n ature which may
be levied or granted against the County in regard to said exclusivity rights, including all damages,
attorneys fees, and costs of such proceedings, including but not limited to any anti-trust type of
proceeding. It is the intent of the panieé that the County shall not be subject to any type of
administrative or legal proceeding, or the payment of any damages of any kind whatsoever, due
to the exclusivity rights referred to in this Agreement, .

11,  Firstin Right Regarding Roadways. NWD acknowledges that the

conveyance of the System is subject to all casements and rights-of-way for County roadways to
be identified in the County adopted master roadway plan for McClellan and the Associated
Facilities and casements up to 12 1\2 foot public utility casements (PUE’s) on cach sidc of such
roadways. For purposes of this Agreement, the term “County roadways™ shall mean those
roadways within the property described in Section 1 hereof that are cither: (i) included within the

County roadway system; (ii) planned for ultimate inclusion in the County roadway system, or (iii)



generally availaﬁe for use by the public or any entitics located at McClellan and the Associated
Facilities, including military organizations, in connection with the County's operation of
McClellan and the Associated Facilities. Accordingly, County shall be deemed to be first in right
concerning ;my public improvement by County with regard to any of the County roadways and
casements up to 12 % foot public utility easements (PUE’s) on each side of such roadways on
any portion of McClellan and the Associated Facilities.

12. When NWD Deemed First in Right. As part of the conveyance of the

System from the County to NWD and subject to the County’s rights as set forth in Section 11, as
between NWD and County only, NWD shall be deemed first in right as to the conveyance of
rights-of-way and easements associated with the existing System at McClellan and the
Associated Facilities which lie outside the County roadways, and any easements or rights-of-way
existing or subsequently created for the benefit of the County as referred to in Section 11.

13. Allocation of Relocation Costs. The Parties further acknowledge that

County initiated public projects may require the relocation of a portion of the System (NWD
Facilities) which lie within the County roadways, easements or rights-of-way as referred to in
Section 11. Costs of relocation of NWD Facilit‘ies related to such projects shall be allocated as
follows: (a) For relocation of existing underground NWD Facilitics necessitated by public
projects which lie within the roadways, rights-of-way, and easements, as referred to in Section 11
the costs of relocation shall be paid by NWD; and (b) for subsequent relocations of such
relocated underground facilities, the costs of relocation shall be equally divided between (1)
NWD and (2) County or a third party. All NWD costs shall be in accordance with Section 2.

14, Water Service Water service provided by NWD at McClellan and the
Associated Facilities shall be in accordance with NWD’s Rates, Rules, and Regulations, as

amended from time to time, attached as Exhibit D.



15. ~ Entire Agreement. This Agreement and all exhibits attached hereto

constitute the entire understanding between the County and NWD as to the subject matter hereof
and may not be m.odiﬁed except by mutual written agreement of the Parties, The Parties
acknowledgé that the exhibits and attachments hereto were prepared with the best available
information but may require modification as new information becomes available. The Parties
agree to meet and confer regarding any proposed revision to an exhibit or any attachment hereto.
No waiver of any default of ciﬁa Party hereunder shall be implied from any omission by the
other Party to take any action on account of such default or as a waiver of any future default.

16. Incorporation of Exhibits. All exhibits attached to or referred to in this

Agreement are incorporated herein by such references as if fully and specifically set forth herein.
| 17.  Effective Date. This Agreement shall be effective upon the date latest in
time of the signatures of the parties.
IN WITNESS WHEREOF, each party hereto has caused this Agreement to be

duly executed as of the day and year set forth below its respective signaturé.

COUNTY OF SAC NORTHRIDGE WATER DISTRICT
By: By:
Title: Chairpers Title:

Board of Supfrvisors

Approved as to Form for County: Approved as to Form for NWD:
Counsel - Counsel
wi\depteans b AL99meeleiianiagmt final Te water.doc
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EXHIBIT B

POTABLE WATER DISTRIBUTION SYSTEM

The water distribution system shall consist of the following:

Y

Well Stations

The Well Stations consist of 5 sites described as follows:

a)

b)

c)

d)

e)

Well #10 located at Building 93 near Palm Gate and Watt Avenue at McClellan
AFB. Included on the site are building structures, piping, both above and below
ground, gauges, wiring, vaults, concrete slabs, boxes, motor control panels, telemetry
controls, sand separators, auxiliary power hookup, chlorination equipment as shown
in Attachment B-1.

Well #29 located at Building 1455 on Perrin Avenue at McClellan AFB. Included
on the site are building structures, piping, both above and below ground, gauges,
wiring, vaults, concrete slabs, boxes, motor control panels, telemetry controls, sand
separators, auxiliary power hookup, chlorination equipment as shown in Attachment
B-2.

Well #1C located at Building 5008 on Navaho Drive at Watt Avenue entrance at
Capehart Housing. Included on the site are building structures, piping, both above
and below ground, gauges, wiring, vaults, concrete slabs, boxes, motor control
panels, telemetry controls, sand separators, auxiliary power hookup and chlorination
equipment. Fluoridation equipment includes gauges, sensors, mixing containers,
tank, meter, mixing equipment, pump, building as shown in Attachment B-3.

Well #2C located at Building 5208 on Blackfoot Way near the Capehart Golf Course
at Blackfoot Way entrance into Capehart Housing. Included on the site are building
structures, piping, both above and below ground, gauges, wiring, vaults, concrete
slabs, boxes, motor control panels, telemetry controls, sand separators, auxiliary
power hookup and chlorination equipment. Fluoridation equipment includes gauges,
sensors, mixing containers, tank, meter, mixing equipment, pump, building as shown
in Attachment B-4,

Well #3C located at Building 5200 on Navaho Drive near the corporation yard at
Capehart Housing. Included on the site are building structures, piping, both above
and below ground, gauges, wiring, vaults, concrete slabs, boxes, motor control
panels, telemetry controls, auxiliary power hookup and chlorination equipment.
Fluoridation equipment includes gauges, sensors, mixing containers, tank, meter,
mixing equipment, pump, building as shown in Attachment B-5.

The well sites shall also include all other miscellaneous appurtenances such as, but not



2

3)

limited to, piping both above ground and below, gauges, wiring, vaults, concrete slabs and
boxes. All well sites include associated real and personal property and improvements,
including building structures and/or fencing as defined in Attachments B-1 through B-5.

McClellan AFB Booster Pump Station
The McClellan AFB Booster Pump Station consists of one site described as follows:

a) Building 663 booster pump station located at the corner of Bell Avenue and Kilzer
Avenue. Included on the site are piping, both above and below ground, altitude
valves, telemetry controls, gauges, sensors, valves, metal buildings as shown in
Attachment B-6.

This booster station shall include all other miscellaneous appurtenances such as, but not
limited to, piping both above and below ground, pumps, motors, gauges, wiring, vauits,
concrete slabs, boxes, building and electrical control panels. All well sites include associated
real and personal property and improvements, including building as defined and shown in
the above Attachment B-6.

McClellan AFB Storage Facilities
The Air Force Storage Facilities consist of five sites described as follows:

a) 500,000 gallon elevated steel storage tank located at the northwest corner of Dudley
Avenue and Peacekeeper Way, Facility #216. Included on the site are piping, both
above and below ground, altitude valves, telemetry controls, gauges, sensors, valves,
metal buildings.

b) 300,000 gallon elevated steel storage tank located on 45 Street, Facility #233.
Included on the site are piping, both above and below ground, altitude valve,
telemetry controls, gauges, sensors, valves, concrete vaults.

c) 150,000 gallon elevated steel storage tank located on Lang Avenue, Facility #769.
Included on the site are piping, both above and below ground, altitude valve,
telemetry controls, gauges, sensors, valves, concrete vaults,

d) 750,000 gallon ground level concrete storage tank located at the northwest comer of
Bell Avenue and Kilzer Avenue, Facility #662. Included on the site are piping, both
above and below ground, altitude valve, booster pumps, motors, control panels,
telemetry controls, gauges, sensors, valves,

e) 150,000 gallon elevated steel storage tank located on the north side of Navaho Drive
in the Capehart Housing area, Facility #5391. Included on the site are piping, both
above and below ground, telemetry controls, gauges, sensors, valves, concrete vaults.

The storage facilities shall include all other miscellaneous appurtenances such as, but not



4)

5)

limited to, biping both above and below ground, pumps, motors, gauges, wiring, vaults,
concrete slabs, boxes, buildings and electrical control panels, All storage sites include
associated real and personal property and improvements, including buildings.

Fluoridatioh Stations

The Air Force Fluoridation Facilities consist of a total of five sites. Two sites are located at
the Air Base with the other three located next to their respective well sites at Capehart
Housing. These three fluoridation facilities are included in the well sites described in
Paragraph 1 above, The following two at the Base are described as:

a) Fluoridation Station #563 located on the west side of Dudley Blvd. south of Luce
Avenue. Included in the facility are gauges, sensors, mixing containers, tank, meter,
mixing equipment, pump building as shown in Attachments B-7.

b) Fluoridation Station #514 located on the riorth side of James Way just east of Luce
Avenue. Included in the facility are gauges, sensors, mixing container, tank, meter,
mixing equipment, building, pump as shown in Attachments B-8.

The fluoridation facilities shall include all other miscellaneous appurtenances such as, but
not limited to, piping both above and below ground, pumps, motors, gauges, wiring vaults,
concrete slabs, boxes, buildings and electrical control panel. All fluoridation stations include
associated real and personal property and improvements, including building as defined and
shown in the Attachments B-7 and B-8.

Ommnibus

It is the intention of the parties that the County of Sacramento will convey all the water
distribution system, well pump station, potable storage facilities, fluoridation stations,
booster stations and fire hydrants as is, where is and without representation or warranty,
within the McClellan AFB, Camp Kohler and Capehart Housing, as identified herein. The
attached attachments have been prepared in an effort to identify all the equipment and rights
of way affected by the water distribution system and facilities in their approximate location.
However, the attachments shall not be considered an accurate or complete representation of
the water distribution system and facilities.

The District reserves the right that should any other additional water facilities be discovered
within the boundaries of the former McClellan AFB, Camp Kohler and Capehart Housing,
title to such facilities shall pass to the District as part of the potable water distribution system
herein described, Additionally, rights of way for these discovered facilities will be covered
by the easements and rights-of-way herein enumerated which are appropriate for the type of
facility so discovered as though rights-of-way for these facilities had been shown on the
attachments attached hereto.



ATTACHMENT B-1
WELL #10 LOCATED AT BLDG. 93

QTY DESCRIPTION

1 Sand Separator & Associated Equipment
1 6" Black Rubber Hose
1 100 HP GE Motor
l 1 Aurora 10" Deep Turbine Pump
l 1 Sparling Flow Meter
Various Pump Control Panels
1 Basco Oil Container
l 1 Chlorine Tox-Alarm
1 Chlorine Scale
Various Safety Equipment
1 2 % HP Sta-Rite Chlorine Pump
1 Regal Chlorine Equipment
!
B s —————— -

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time,



ATTACHMENT B-2
WELL #29 LOCATED AT BLDG. 1455

DESCRIPTION

160 HP GE Motor

R-50 Right Angle Drive

10" Peerless Pump

Water Level Gauge

All Associated Electrical Pump Controls & Panels

Chlorine Bottle Adaptor Head

Chlorine Injector

10" Water Specialties Flow Meter

Basco Oil Containment

Metal Desk

2 % HP Sta-Rite Chlorine Pump

-

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.



ATTACHMENT B-3

WELL #1C AT BUILDING 5008

DESCRIPTION E

75 HP Electric Motor

6" Deep Well Turbine Pump

|

134 HP Diesel Motor

Right Angle Drive Unit

|

Fire Pump Controller Panel

T
—

Various Existing Motor Control Panels

Fiberglass Chlorine Enclosure

2 % HP GE Electric Motor

Wallace-Tiernan-Scale

Chlorine Detection Alarm

1 Chlorine Bottle Adaptor Head
1 Chlorine Injector "
Various Repair Parts "
1 Metal Fluoride Bnclosure
1 1/4 HP Fluoride Injector Pump
1 1 50 Gallon Fluoride Drum

5 Gallon Fluoride Mixing Container

Various Existing Control Panels

Lakos Sang Separator

| —

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time,



ATTACHMENT B-4
WELL #2C AT BUILDING 5208

QTY - ~ DESCRIPTION
1 75 HP Electric Motor
1 6" Deep Well Turbine Pump
1 134 HP Diesel Motor
1 Right Angle Drive Unit
1 Fire Pump Controller Panel

Various Existing Motor Control Panels

1 Fiberglass Chlorine Enclosure
2 ¥4 HP GE Electric Motor L

fowwy

1 Wallace-Tiernan-Scale
1 Chlorine Detection Alarm h
1 Chlorine Bottle Adaptor Head
1 Chlorine Injector "
Various Repair Parts I
1 Metal Fluoride Enclosure
1 1/4 HP Fluoride Injector Pump
1 50 Gallon Fluoride Drum
1 5 Gallon Fluoride Mixing Container
‘Various Existing Control Panels
I Lakos Sand Separator

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.



QTrY

ATTACHMENT B-5
WELL #3C AT BUILDING 5200

DESCRIPTION "
75 HP Electric Motors

6" Deep Well Turbine Pump

o

Various Related Motor Control Panels

Fiberglass Chlorine Enclosure

2 ¥4 HP GE Electric Motor

Wallace-Tiernan-Scale

Chlorine Detection Alarm

Chlorine Bottle Adaptor Head

Chlorine Injector

Various Repair Parts

Metal Fluoride Enclosure

1/4 HP Fluoride Injector Pump

50 Gallon Fluoride Drum

5 Gallon Fluoride Mixing Container

Various Existing Control Panels

—

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time. '



ATTACHMENT B-6
BUILDING 663 BOOSTER PUMP STATION

QTY DESCRIPTION
3 Office Chairs
1 Refrigerator
1 Wooden Book Shelf
i 1 Metal 5-Drawer File Cabinet i
|| 1 Metal Desk
u 1 Window Mount Air Conditioner
i 2 Metal 7-Shelf Storage
2 30 HP GE Motors
6 6" Booster Pumps
4 112 HP Cummins Diesel Motors
4 Fire Pump Controller Panels
59 Various Sizes Pipe Repair Clamps
23 Various Sizes Flex Couplings
3 4" Wheel Valves
4 Wooden Cabinets
3 8" Mechanical Joint Flanges
100 Ft. 3" Type L Copper Pipe
1 1/4 HP Metering Pump
ﬂ 2 6" Pressure Control Valves "
i 1 Model 15-RA Fire Extinguisher
{ 18 2 1/2" Plastic Fire Hydrant Caps
11 Spare Motor Fan Belts f

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.



ATTACHMENT B-7
FLUORIDATION STATION #563

QTY I)ESCRIP’I’?Z)-I;II “

i Contrec Batch Controller

1 1/4 HP Pulsatrom Chemical Pump
i All Associated Equipment & Electrical Panels
| 1 6" Hersey R-37 Flow Meter
B Various Safety Equipment
ﬂ Various Clean Up Equipment

Various Spare Parts

|
[
ce—re— - -

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.



ATTACHMENT B-8
FLUORIDATION STATION #514

Contrec Batch Controller
1/4 HP Pulsatrom Chemical Pump

All Associated Equipment & Electrical Panels "
6" Hersey R-37 Flow Meter

Various Safety Equipment

Various Clean Up Equipment

Various Spare Parts

_ I

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.



EXHIBIT C

McCLELLAN AIR FORCE BASE
CAPITAL IMPROVEMENT PLAN

Description Unit Cha:ge I 92 Estimated Chame
1 | Water meters and backflows (All Buildings) N/A 517 $ 1,374,000
2 | Fire sprinkler protection system for all fire N/A 189 911,800
sprinkler services.
3 | 3/4 inch meters (Capehart Housing) N/A 645 668,800
4 | Fire Hydrants - testing 300 ea. 360 108,000
- upgrade / replacement 2,500 ea. 180 450,000
5 | Storage tank inspection, cleaning and/or recoating. | 100,000 ea. 4 400,000
6 | Backflow protection on fire and deluge system 10,000 ea, 4 40,000
tanks.
7 | Water well inspection and upgrade to current 100,000 ¢a. 4 400,000
DOHS standards, including VFD drives, telemetry
equipment and controls.
8 | Altitude valves on storage facilities. N/A 4 90,000
9 | Water quality sampling plan and sampling station 20,000 LS 20,000
and installation,
10 | Pipeline Extensions
- Roseville Road 24 inch N/A LS 380,000
- Roseville Road 16 inch N/A LS 220,000
Estimated Total $ 5,062,600




EXHIBITE

NORTHRIDGE WATER BOOSTER PUMP STATIONS

The Booster Pump Stations consist of two sites described as follows:

a) Dudley Blvd. Booster Pump Station. Included on the site are two 40 horsepower
booster pumps, backflows, meters, control valves, control panel equipment as shown
in Attachments E-1.

b) Roseville Road Booster Pump Station near the Sacramento County Transfer Station.
Included on the site is a single 30 horsepower booster pump, backflow, meter, control
valve, control panel equipment as shown in Attachments E-2.

The booster pump stations shall also include all other miscellaneous appurtenances such as, but not
limited to, piping both above ground and below, gauges, wiring, vaults, concrete slabs and boxes.
All booster stations include associated real and personal property and improvements, including
fencing as defined in the above Attachments E-2 and E-3,



ATTACHMENT E-1
DUDLEY BLVD. BOOSTER PUMP STATION - 20" INTERTIE #1

QTY DESCRIPTION I

30 HP Baldor Electric Motors J

2
2 8" Booster Pumps

2 10" Sparling Mag Pac Water Meters

2 10" RP Backflow Devices

Existing Chain Link Fence with Posts and Slats

Existing Tesco Motor Control Panels & Telemetry Bquipment

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time,



ATTACHMENT E-2
ROSEVILLE ROAD BOOSTER PUMP STATION - 8" INTERTIE #2

I QTY N DES CR_I“=PTION
1 20 HP Baldor Ind. Motor
1 6" Comnell Booster Pump
1 8" Rotork Electric Valve
1 8" Double Check Valve

Existing Chain Link Fencing with Posts and Slats

Existing Associated Electric Panels & Tesco Motor Control Panels

And all other repair parts, vehicles, equipment, and/or associated parts that may or may not
be known at this time.
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Gereral Manager

Exhibit 5

Board of Directors

Robert S. Roscoe, P, E. ' SACRAMENTO President - Todd L. Robison

SUBURBAN Vice President - Kevin M. Thomas
Thomas C. Fellenz
; WATER
“DISTRICT Frederick A. Gayle
CLEARLY REFRESHING SERVICE! Nell W SChIld
September 17, 2013

Mr. Alan Hersh
McClellan Business Park
3140 Peacekeeper Way
McClellan, CA 95652

Re:

Capital Improvements at McClellan Business Park

Dear Mr. Hersh:

In 1998 the former Northridge Water District (currently Sacramento Suburban Water District)
and the County of Sacramento executed a “memorandum of understanding” to perform ten (10)
capital improvement projects for McClellan Park and the Arbors at Antelope (formerly
Capehart Housing). This list of capital improvements was a condition of the agreement for
Sacramento Suburban Water District to assume ownership and provide operation and
maintenance of the water facilities at McClellan. Those 10 projects included the following:

1.

2.

10.

Installing water meters and backflows on all existing water services at the former Air Force
Base.

Installation of backflow protection on all existing private fire sprinkler services at the Air
Force Base.

Installation of water meters at all existing living units at the former Capehart housing
complex (currently the Arbors at Antelope).

Fire hydrant upgrade and replacement including flow testing each fire hydrant. The Air
Force had a requirement that every hydrant must be tested on a four-year rotation basis.
Storage tank inspection, cleaning and/or recoating.

Install backflow protection on all fire suppression facilities feeding the existing deluge
systems.

Water well inspection and upgrade to current Department of Public Health standards
including, but not limited to, installation of variable frequency drives (VFD), telemetry
equipment and motor control center.

Installation of altitude valve on the storage tank facilitics.

Preparation of a water quality sampling plan and installation of sampling stations.
Installation of two transmission pipelines, which support the Air Force Base. The two
projects were the 16-inch on Roseville Road from Madison Avenue to Palm Avenue and a
24-inch pipeline on Roseville Road from Palm Avenue to north of Oakhollow Way.

To date the Sacramento Suburban Water District (District) has completed 6 of 10 items on the
list and by the end of 2013 will have completed a 7%, The remaining 3 items; installing water
meters and backflows on all existing water services, fire hydrant upgrades and replacement

3701 Marconi Avenue, Suite 100 ¢ Sacramento, CA 95821-5346 ¢ Phone 916.972.7171 ¢ Fax 916.972.7639 ¢ sswd.org



Capital Improvements at McClellan Park
September 13, 2013
Page 2 of 2

including flow testing each fire hydrant and installation of backflow protection on all private
tire sprinkler services are well underway, but are not completed.

The District estimates that approximately 94% of the known water services have been metered,
65% of the fire hydrants have been replaced and approximately 28% of the fire services have
been upgraded with backflow protection. The following is a summary of the remaining items:

¢ The remaining services left to be metered primarily serve hose faucets for wash down
connection on small open hangers and lean-to sheds. The District has chosen not to meter
these services until it is determine if the building is to be used and/or occupied.

e The status of the fire hydrants is that all arc operational and being maintained. The balance
of the hydrants will be replaced as they are found non-operable. The District has a
preventative maintenance program that verifies the operation of each fire hydrant within
the District’s boundaries including operating the underground control valve. This program
has been performed on all fire hydrants within McClellan Park. Based on the findings, the
District believes the intent of this item is met.

e The existing fire services are technically single services of unknown size with a post
indicator valve, which require upgrade, including but not limited to, a minimum of the
installation of an isolation control valve and new backflow protection. These post indicator
valves will be upgraded as required due to occupancy of the specific building. As these
buildings are occupied, the District per the agreement will provide the backflow device and
install a new isolation control valve for the service.

Moving forward, for new construction, the District will require the project to comply with
current District Regulations Governing Water Service. The Regulations provide the policies,
guidelines and requirements for water service for new development. New projects or existing
buildings that require additional water related facilities will comply with the District’s
Regulations Governing Water Service and installed according to the District’s Technical
Specifications and Standard Details. The cost of these facilities is the responsibility of the
developer/owner including all applicable fees as required.

Should you have any questions, please call me at 916.679.2896 or email at wjung@sswd.org.
Thank you.

Very truly yours;
Sacramento Suburban Water District

e

Robert S. Roscoe, PE
General Manager

RSR
cc: Warren Jung - SSWD



	Agenda
	1.	Minutes of the June 23, 2016 Facilities and Operations Committee Meeting
	2.	Water System Master Plan Update 
	3.	Regional Water Reliability Plan 
	4.	McClellan Business Park and Operations Agreement Update 



